
FAITH IN OPPORTUNITY

Launched to support the stock market with the support of 4 financial
institutions, NIT-EMOF has given a healthy outperformance of over 17%
against the KSE-100 benchmark since launch of the Fund till June 30, 2010.
The Fund aims to generate decent returns from a diversified equity base.
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FUND NAME
NIT- EQUITY MARKET OPPORTUNITY FUND

NAME OF AUDITORS
A.F.Ferguson & Co. Chartered Accountants

NAME OF TRUSTEE
Central Depository Company of Pakistan Limited

LIST OF BANKERS
Standard Chartered Bank (Pakistan) Limited
NIB Bank Limited
Bank Al Falah Limited
Bank Al Habib Limited
Allied Bank Limited
Summit Bank Limited (Formerly Arif Habib Bank Limited)

CORPORATE INFORMATION
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NIT-EMOF Objective

Objective of the Fund is to invest the Funds in the Equity Market at a time when the Management Company of the Fund has
reasons to believe that there is an opportunity to invest the Fund in a gainful manner and such investment is in the benefit
of the Fund taking a long term perspective.

Profile of Investment Manager

National Investment Trust Ltd. (NITL) is the first Asset Management Company of Pakistan, formed in 1962. NITL is the largest
asset management company of Pakistan with approximately Rs. 69 billion assets under management.  In order to cater to
varied needs of investors, NITL for the very first time in the 48 years history of the company, ventured in to fixed income
category by launching two Funds in the FY10. NIT Government Bond Fund, a very low risk product was launched in Nov. 2009
followed by NIT Income Fund which was introduced in Feb. 2010. With the launching of these two funds the family of Funds
of NIT has increased to six funds including 4 equity Funds and 2 fixed income nature Funds. NIT's distribution network
comprises of 19 NIT branches, various Authorized bank branches all over Pakistan and Arab Emirates Investment Bank (AEIB)
in Dubai(UAE). The Board of Directors of NITL consists of representatives of leading financial institutions, prominent industrialists
and nominee of Govt. of Pakistan. During the year rating of NITL has also been improved by one notch to “AM2” by Pakistan
Credit Rating Agency (PACRA), which denotes very strong capacity to manage risks inherent in asset management and the
asset manager meets very high investment management industry standards and benchmarks. All Investment decisions are
taken by the Investment Committee of NITL.

Fund Performance Analysis

Opening Net Assets (Rs. in billion) 5.10
Opening NAV /unit (Rs.) as of 14th  Sept. 2009 100.00
Ending Net Assets (Rs. in billion) 4.618
Ending NAV/unit (Rs.)  101.33
Bonus Distribution / unit (Rs.) Final 3.00
Dividend Yield (%) 3.00%
Capital Growth (%) (1.67%)
Total Return (%) 1.33%
Maximum Funds under management during the year (Rs. in billion) 6.42

2009-10

NIT-EQUITY MARKET OPPORTUNITY FUND
FUND MANAGER REPORT 2009-10

Fund Information NIT-EMOF

• Launch date 14th September 2009 • Minimum Investment:  -

• Type Open End Equity Fund • Management Fee: 0.20%

• Fund Manager Raza Abbas Jaffery • Front End Load: 0.00%

• Fund Size as on June 30, 2010 Rs. 4.618 Billion • Back End Load: 0.00%

• Par Value Rs. 100 • Auditors: A.F.Ferguson & Co.
Chartered Accountants

• NAV/unit Rs. 101.33 • Trustee: National Bank of Pakistan

• Pricing Mechanism Forward Pricing • Risk Profile Moderate / High

• Benchmark KSE 100 Index • Fund Rating: (Normal & Long term)
   (Ratings based on 30th June 2009.) N/A
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Asset Allocation

The asset allocation position of the Fund as on 30-06-2010 is depicted in the pie chart below:

Sector Wise Breakdown of Equity Portfolio

This year KSE introduced new sectoral classifications based on Industry Classification Benchmark (ICB). The new classification
regime being implemented by KSE allocates each company to the sub sector that most closely describes the nature of its
business, according to which the companies listed at KSE have been allocated to 41 sectors as compared to 34 sectors
followed in a previously single-tier classification system.

According to new sector classification sector-wise breakdown of Fund’s equity portfolio as % of Net Assets is given below:

During the year NIT-EMOF’s allocation was lead by oil & gas sector with 30% exposure in this sector. Though your Fund took
the advantage of rising prices in this sector and offloaded its holding in few stocks for booking capital gains during the year,
however because of rising market values of stocks in this sector the weight age of this sector remained on the higher side.

While FY10 was seen as a year of economic recovery, consequently the profitability of the banking sector also improved.
The Fund’s exposure in the banking sector was 20%.

NIT-EQUITY MARKET OPPORTUNITY FUND
FUND MANAGER REPORT 2009-10

Oil and Gas
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Others
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Others
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Exposure in the chemical sector stood at 13%. The Fund also participated in couple of IPO’s of Fertilizer Companies on the
expectation of better dividend yields and steady prospects of growth in the long term perspective.

Holdings in Telecom, Construction & Material and Personal goods were also built during the year to benefit from opportunities
available in these sectors..

NIT-EQUITY MARKET OPPORTUNITY FUND
FUND MANAGER REPORT 2009-10

National Bank of Pakistan Fauji Fertilizer Company Ltd.

Lucky Cement Pakistan State Oil Co. Ltd.

Oil & Gas development Company  Ltd. Engro Corporation Ltd.

Pakistan Petroleum Ltd. D.G.Khan Cement Co. Ltd.

Pakistan Oilfields Ltd. Nishat Mills Ltd.

Categorization of Unit Holders By Size--- (JUNE 2010)
CATEGEORY EMOF UNIT HOLDERS % OF HOLDING
Institutional Investors 4 100.00%
TOTAL:- 4 100.00%

(At present NIT-EMOF has only four institutional investors namely: National Bank of Pakistan, State Life Insurance Corporation , National Insurance Co. Ltd. &
Employees Old age Benefit Institute, and the fund  has not been offered to the general public as yet.)

Top Ten Holdings

Top ten holdings of the Fund’s portfolio as on June 30th 2010 are as follows:

Stock Market & Fund Performance Review

After two difficult years, Pakistan’s equity market finally bounced back this year by displaying a decent return of 36% to close
at 9,722 points against last year’s closing of 7,162 points. Aggregate market capitalization surged by 27% to US$ 32bn as
on 30th June 2010 from US$ 25bn as on 30th June 2009. Daily volumes for the year averaged 161mn shares, although
average volumes were up 53% from FY09 but it was more of a case of low base effect due to market floor on individual stock
prices which stayed for more than 3 months last year.

The fiscal year kicked off on a positive note with a cut in the profit rates of various National Savings schemes ranging from
50 to 190 bps. Approval of additional USD3.23bn funding for Pakistan by the IMF, reduction in SBP discount rate by 1% and
 upgrading of Pakistan’s rating to ‘B-’ by S&P were the major triggers for the equity market. Consequently foreign investor’s
confidence was also boosted which led to heavy inflows in the market.

The law & order conditions coupled with mounting political uncertainty subdued the upward trend in the market for a little
while; however, second cut of 50bps in the policy rate by SBP and historical consensus reached among the provinces on
the National Finance Commission (NFC) Award put the rally back on track.

The market commenced the second half of the fiscal year with a fresh momentum mainly driven by foreign portfolio investment
and improvement in domestic political environment as a result of introduction of 18th Amendment. Uncertainties regarding
implementation and modalities of Capital Gain tax (CGT) which was first time introduced through Budget FY-10-11 along with
severe crises in the European Financial markets caused some dent to the market but the unabated foreign investment though
concentrated to few mega stocks helped market to consolidate and close at 9,722 points as on June 30th 2010.
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Relative Performance of NAV vs. KSE 100

NIT-EQUITY MARKET OPPORTUNITY FUND
FUND MANAGER REPORT 2009-10

NIT-Equity Market Opportunity Fund was established in July 2008 with the purpose of market stabilization and opportunity
to invest in the capital market in a gainful manner. Since the legal formalities regarding the establishment of NIT-EMOF were
not concluded at that time it was decided that as an interim arrangement, National Investment Trust Ltd. (Management
Company) would be used for collection of money from the participants and the investments made on behalf of NIT-EMOF
would be parked in NITL. In line with the requirements of International Accounting Standards and Trust Deed of NIT-EMOF
the assets and liabilities were transferred to the Equity Market Opportunity Fund on September, 14 2009 which as such is
the official launching date of the Fund.

 Since the launch of the Fund the KSE-100 index increased by 7.38% whereas the NAV of the Fund increased by 1.33%, thus
underperforming the benchmark by 6.05%. However, since launching of Fund on 25th July 2008, NAV of the Fund has
increased by 4.45% whereas its benchmark of KSE-100 Index is down by 12.86%. This resulted in a healthy out performance
of 17.31% over its benchmark.

Performance of the Fund since inception

FY 10 (From 14th Sept. 09 Return since inception
to 30th June 2010) (25th July 2009 ) to 30th June 2010)

NIT EMOF(%) 1.33% 4.45%
KSE 100 (%) 7.38% (12.86%)
Dividend Per Unit (Rs.) -

NIT-EMOF has declared a final bonus @ 3% (which translates into Rs. 3/- per unit) on the face value of Rs. 100/- for the
year ended on 30th June 2010.

Dividend declaration for the FY10

During FY 2009-10 the Fund earned a net Income of Rs. 149 million which translates into per unit earning of Rs. 2.79.  NIT-
EMOF has declared a final bonus @ 3% (which translates into Rs. 3/- per unit) on the face value of Rs. 100/- for the year
ended on 30th June 2010.
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Economic Review

Despite several hard challenges, Pakistan’s economy has shown resilience and kindled a moderate recovery in the outgoing
year. The Economic survey 2009-10 revealed that country’s economy grew by a provisional 4.1% as compared to modest
growth of 1.2% in the previous year and target of 3.3%.

The economic recovery was mainly driven by the sharp bouncing back of  Large Scale Manufacturing (LSM)  which posted
a growth of  4.4% and pushed the industrial growth to 5.2% also triggered a robust growth in services sector.

The Agriculture sector continued to play a pivotal role in Pakistan’s economy. It is the second largest
sector, accounting for over 21 percent of GDP, employing 45 percent of the country’s total work force. The Agriculture sector
grew an estimated 2%, against a target of 3.8%, and previous year’s growth rate of 4%. While the Crops sub sector declined
0.4% over the previous year, Livestock posted a healthy rise of 4.1%.

The Services sector which contributes over 53% of GDP registered a growth of 4.6%, as compared to 1.6% in 2008-09
supported by the growth in transport, storage & communication segment.

Amid still difficult global economic conditions, large costs to exports imposed by the war on terror, and a severe energy crisis
faced by Pakistan’s economy, the external sector witnessed an overall improvement during 2009-10. the country achieved
its highest ever exports mark of USD 19.6 billion in the fiscal year 2009-10 up 4% from the target of USD 18.8 billion and
slightly up by 2% from the exports recorded in FY09.. the current account deficit for FY10 improved to a provisional USD 3.5
billion, down 62% from the deficit of USD 8.9 billion in the last fiscal year.

After a period of containment, inflationary pressure has intensified since October last year on account of a number of adverse
developments, including the washing out of the base effect from the previous year and a sharp spike in global commodity
prices that has persisted since 2008 and which is exerting strong upward pressure on domestic prices. As a result, after
easing to a recent low of 8.9% in October 2009, overall CPI inflation accelerated to its high in April 10 at 13.3% YoY and
ended up at 11.7% in June 10, with food inflation at 12.5% and non-food inflation is recorded at 12.2%.

Foreign direct investment (private) stood at $2.2 billion during the current fiscal year as against $3.7 billion in the same period
last year thereby showing a substantial decline of 41%. Private portfolio investment on the other hand showed a net inflow
of $588 million as against a net outflow of $510 million during the comparable period of last year showing an outstanding
growth of 215.2% hence embossing a lot of confidence in the Pakistan’s equity market.

The medium term prospects for the economy are promising, provided the current path of reform is not abandoned. Pakistan
has achieved fairly impressive early success in its efforts to stabilize the economy from a parlous state of affairs in the
aftermath of the macroeconomic crisis of 2008. However, challenges of low domestic resource mobilization, low productivity,
high inflation, low savings and investments and continued reliance on external borrowings indicate fragility of recovery.
Therefore protecting the recovery is of paramount importance, and the government needs to keep a restrictive stance on
public spending. Greater realism about the prospects and accurate forecasts about resources and available funds for the
development plans at each level of government is needed.

(Economic data source: Economic Survey of Pakistan & SBP Website)

Other Disclosures under NBFC Regulations 2008

The Fund Manager hereby makes the following disclosures as required under the NBFC Regulations 2008;
a. The Management Company or any of its delegates did not receive any soft commission
(goods & services) from any of its brokers / dealers by virtue of transactions conducted by the Fund.
b. There was no unit split undertaken during the year.

NIT-EQUITY MARKET OPPORTUNITY FUND
FUND MANAGER REPORT 2009-10
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TRUSTEE REPORT OF THE UNIT HOLDERS
NIT –EQUITY MARKET OPPORTUNITY FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-Banking Finance Companies and
Notified Entities Regulations, 2008

NIT – Equity Market Opportunity Fund (the Fund), an open-end fund was established under a trust deed dated  April 01, 2009,
executed between National Investment Trustee Limited, as the Management Company and Central Depository Company of Pakistan
Limited, as the Trustee.

In our opinion, the Management Company has in all material respects managed the Funds during the period from September 14,
2009 to June 30, 2010 in accordance with the provisions of the following:

(i)  Limitations imposed on the investment powers of the Management Company under the constitutive documents of the Fund;

(ii) The pricing,  issuance and redemption of units are carried out in accordance with the requirements of the constitutive
documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance Companies
and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Muhammad Hanif Jakhura
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, August 26, 2010
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS
We have audited the accompanying financial statements of NIT – Equity Market Opportunity Fund, which comprise the statement of
assets and liabilities as at June 30, 2010, and the related income statement, statement of comprehensive income, distribution statement,
statement of movement in unit holders’ fund and cash flow statement for the period from September 14, 2009 to June 30, 2010, and
a summary of significant accounting policies and other explanatory notes.

Management Company’s responsibility for the financial statements

The Management Company of the Fund is responsible for the preparation and fair presentation of these financial statements in accordance
with approved accounting standards as applicable in Pakistan. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with the auditing standards as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Fund’s affairs as at June 30, 2010 and of its financial
performance, cash flows and transactions for the period from September 14, 2009 to June 30, 2010 in accordance with approved
accounting standards as applicable in Pakistan.

Other matters

In our opinion, the financial statements have been prepared in all material respects in accordance with the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

Chartered Accountants
Engagement Partner: Rashid A. Jafer
Dated: 13-08-2010
Karachi

AUDITORS’ REPORT

Sd/-
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Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-

ASSETS

Bank balances 4  614,400
Investments 5  3,996,699
Dividend and profit receivable 6  20,605
Deposit with National Clearing Company of Pakistan Limited 2,500
Total assets 4,634,204

LIABILITIES

Payable to National Investment Trust Limited - Management Company 7  740
Payable to Central Depository Company of Pakistan Limited - Trustee 8  149
Payable to Securities and Exchange Commission of Pakistan 9  4,243
Provision for taxation 10  6,826
Accrued expenses and other liabilities 11  3,915
Total liabilities 15,873

NET ASSETS  4,618,331

Unit holders’ fund (as per statement attached) 4,618,331

Contingencies and commitments
12

Number of units

Number of units in issue 13  45,576,352

(Rupees)

Net asset value per unit 101.33

The annexed notes 1 to 27 form an integral part of these financial statements.

(Rupees in '000)

2010Note

NIT - EQUITY MARKET OPPORTUNITY  FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2010
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NIT - EQUITY MARKET OPPORTUNITY  FUND
INCOME STATEMENT 

FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

INCOME

Dividend income 250,067
Capital gain on sale of investments 138,857
Profit on bank deposits 100,125
Other income 2,000

Total income 491,049

EXPENSES

Impairment loss on equity securities classified as 'available for sale' 5.4  149,995
Remuneration of National Investment Trust Limited - Management Company 8,912
Remuneration of Central Depository Company of Pakistan Limited - Trustee 1,589
Annual fee - Securities and  Exchange Commission of Pakistan 4,243
Custodian charges of Central Depository Company of Pakistan Limited 202
Settlement and bank charges 215
Auditors' remuneration 14 465
Printing and related expenditure 1,041

Total expenses 166,662
Net income from operating activities 324,387

Element of income / (loss) and capital gains / (losses) included
    in prices of units issued less those in units redeemed (172,214)

Provision for Workers' Welfare Fund (3,043)
Net income for the period before taxation 149,130

Taxation 15  -

Net income for the period after taxation 149,130

Earnings per unit (in Rupees) 16  2.79

The annexed notes 1 to 27 form an integral part of these financial statements.

Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-

Note
For the period from

September 14,
2009 to June 30, 2010

(Rupees in '000)
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Note
For the period from

September 14,
2009 to June 30, 2010

(Rupees in '000)

Net income for the period after taxation 149,130

Other comprehensive income

Net unrealised diminution in fair value of investments classified as
    'available for sale' 5.3  (88,433)

Total comprehensive income for the period  60,697

The annexed notes 1 to 27 form an integral part of these financial statements.

Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-

Note
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NIT - EQUITY MARKET OPPORTUNITY FUND
DISTRIBUTION STATEMENT
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

Undistributed income at the beginning of the period -

Net income for the period after taxation 149,130

Undistributed income carried forward 149,130

Undistributed income comprising:

Realised income 149,130

Unrealised income -

149,130

The annexed notes 1 to 27 form an integral part of these financial statements.

Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-

For the period from
September 14,

2009 to June 30, 2010

(Rupees in '000)
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NIT - EQUITY MARKET OPPORTUNITY FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

Net assets at the beginning of the period -

Issue of  59,526,438 units   5,952,643

Redemption of 13,950,086 units (1,567,223)

4,385,420
Element of (income) / loss and capital (gains) / losses included in
    prices of units issued less those in units redeemed 172,214

Net unrealised diminution in fair value of investments classified as
    'available for sale' 5.3  (88,433)

Capital gain on sale of investments 138,857

Other net income for the period 10,273

149,130

Net assets at the end of the period 4,618,331

The annexed notes 1 to 27 form an integral part of these financial statements.

Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-

Note
For the period from

September 14,
2009 to June 30, 2010

(Rupees in '000)
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NIT - EQUITY MARKET OPPORTUNITY FUND
CASH FLOW STATEMENT
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

CASH FLOW FROM OPERATING ACTIVITIES

Net income for the period before taxation 149,130

Adjustments

Element of (income) / loss and capital (gains) / losses included in 
    prices of units issued less those in units redeemed 172,214
Dividend income (250,067)
Profit on bank deposits (100,125)
Impairment loss on equity securities classified as 'available for sale' 149,995
Remuneration of National Investment Trust Limited - Management Company 8,912

130,059
(Increase) / decrease in assets 
    Investments 1,568,410
    Deposit with National Clearing Company of Pakistan Limited (2,500)

1,565,910
Increase / (decrease) in liabilities
    Payable to Central Depository Company of Pakistan Limited - Trustee 149
    Fee Payable to Securities and Exchange Commission of Pakistan 4,243
    Accrued expenses and other liabilities 3,915

 8,307
Dividend received 235,114
Profit received on bank deposits 94,473
Remuneration paid to National Investment Trust Limited - Management Company (8,172)
Income taxes paid (36,275)

Net cash inflow from operating activities 1,989,416

CASH FLOW FROM FINANCING ACTIVITIES

Net payments made against redemption of units (1,375,016)

Net cash outflow from financing activities (1,375,016)

Net increase in cash and cash equivalents during the period 614,400

Cash and cash equivalents at the beginning of the period -

Cash and cash equivalents at the end of the period 4  614,400

The annexed notes 1 to 27 form an integral part of these financial statements.

Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-

Note
For the period from

September 14,
2009 to June 30, 2010

(Rupees in '000)
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NIT - EQUITY MARKET OPPORTUNITY  FUND NOTES TO AND
FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 The NIT - Equity Market Opportunity Fund (the Fund) was established under a Trust Deed executed between National
Investment Trust Limited (NITL) as Management Company and Central Depository Company of Pakistan Limited (CDC) as
Trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan (SECP) on March 18, 2009 in
accordance with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and the
Trust Deed was executed on April 01, 2009. The units of the Fund have been initially issued at Rs 100 per unit.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules
through a certificate of registration issued by the SECP. The registered office of the Management Company is situated at
6th floor, National Bank of Pakistan Building, I.I. Chundrigar Road, Karachi.

The Fund is an open-ended mutual fund. Units are offered for subscription on a continuous basis. The units are transferable
and can be redeemed by surrendering them to the Fund. Units of the Fund comprise of the following two types:

Class A: These units are not subject to any restrictions (i.e units can be redeemed at the option of the unit holders).

Class B: These units are issued to unit holders with a firm commitment. The redemption option for these units rests with
the Management Company and the unit holders may redeem their units subject to consent of the Management Company.

At present the Fund has only Class 'B' units that were issued to the initial participants. The Management Company intends
to issue Class 'A' units in future.

1.2 NITL proposed to establish NIT-Equity Market Opportunity Fund (NIT-EMOF) in July 2008 with a view to seizing the opportunity
for investments in the stock market on behalf of participants of the Fund amid substantial decline in the stock market. The
objective was to provide stability and liquidity in the market in times of stress.

1.3 As an interim arrangement till the necessary legal formalities regarding the establishment of the Fund were not concluded
it was decided that NITL would be used for collection of money from the participants and making investments in the market
as a discretionary portfolio. On completion of regulatory approvals for establishment of  the Fund, NITL  transferred all
assets and liabilities of the participants held under trust to the Fund with effect from September 14, 2009. The composition
 of the net assets transferred into the Fund was as follows:

(Rs in '000)

Initial investment by participants  5,100,000
Unrealised gain in fair value of investments classified as 'available for sale'     565,542
Net income after taxation upto the date of transfer     287,101

 5,952,643

The market value of investments transferred into the Fund was Rs 5,803.537 million having original cost of Rs 5,237.995
million.

1.4 The objective of the Fund is to invest in equity market when there is an opportunity to invest the funds in a gainful manner
and such investment is in the benefit of the Fund taking a long term perspective.

1.5 The Pakistan Credit Agency Limited (PACRA) has assigned an asset management rating of  'AM2' to the management
company.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the
Trust Deed, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations or directives issued by the SECP differ with the requirements of IFRS, the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.
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NIT - EQUITY MARKET OPPORTUNITY  FUND NOTES TO AND
FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

2.2 Standards, interpretations and amendments to published approved accounting standards that are not yet effective:

The following standards, amendments and interpretations to existing standards have been published but are not yet effective:

a) IAS 7 (Amendment), 'Statement of Cash Flows' (effective from January 1, 2010). Amendment requires that only
expenditures that result in a recognised asset in the statement of financial position can be classified as investing
activities. The amendment is not expected to have any impact on the Fund's financial statements.

b) IAS 24 'Related Party Disclosures' (revised) (effective from January 1, 2011). The revised standard simplifies the
disclosure requirements for government-related entit ies and clarif ies the definit ion of a related party.

There are certain other new standards, amendments and interpretations that are mandatory for accounting periods
beginning on or after January 1, 2010 but are considered not to be relevant or to have any significant effect on the
Fund's operations and are therefore not detailed in these financial statements.

2.3 Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. It also requires the management to exercise its judgment in the process of applying the Fund's
accounting policies. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances. The areas where various
assumptions and estimates are significant to the Fund's financial statements or where judgment was exercised in application
of accounting policies principally relate to classification and valuation of investments (note 3.1 and note 5).

2.4 Accounting convention

These financial statements have been prepared under the historical cost convention except that investments have been
carried at fair value.

2.5 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Fund's functional and presentation currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below:

3.1 Financial assets

3.1.1 Classification

The Fund classifies its financial assets in the following categories: 'loans and receivables' and 'available for sale'. The
classification depends on the purpose for which the financial assets were acquired. Management determines the classification
of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market.

Available for sale

Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are
not classified as  (a) loans and receivables, (b) held to maturity investments or (c) financial assets at fair value through
profit or loss.
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3.1.2 Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date – the date on which the Fund commits
to purchase or sell the asset.

3.1.3 Initial recognition and measurement 

Financial assets are initially recognised at fair value plus transaction costs that are directly attributable to the acquisition
of the financial assets. 

3.1.4 Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as 'available for sale' that comprise of
equity securities are valued on the basis of quoted market prices available at the stock exchange. Gains or losses arising
from changes in the fair value of ‘available for sale’ financial assets are taken to the statement of comprehensive income.
Loans and receivables are carried at amortised cost using the effective interest method.

3.1.5 Impairment

The Fund assesses at each balance sheet date whether there is objective evidence that the financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged decline
in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If any such
evidence exists for available for sale financial assets, the cumulative loss-measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously recognised in income statement
- is reclassified from unit holders' fund to income statement. Impairment losses recognised on equity instruments are not
reversed through income statement. For financial assets classified as 'loans and receivables', a provision for impairment
is established when there is objective evidence that the Fund will not be able to collect all amounts due according to the
original terms. The amount of the provision is determined based on the provisioning criteria specified by SECP.

3.1.6 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the Fund has transferred substantially all risks and rewards of ownership.

3.1.7 Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis,
or realise the assets and settle the liabilities simultaneously.

3.2 Financial  liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instrument.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.

3.3 Cash and cash equivalents

Cash and cash equivalents include demand deposits with banks and other short term highly liquid investments with original
maturities of three months or less.

3.4 Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.
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3.5 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed among the unit holders. 

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences between
the amounts used for financial reporting purposes and amounts used for taxation purposes. In addition, the Fund also
records deferred tax asset on unutilised tax losses to the extent that it is no longer probable that the related tax benefit will
be realised. However, the Fund has not recognised any amount in respect of deferred tax in these financial statements as
the Fund intends to continue availing the tax exemption in future years by distributing at least ninety percent of its accounting
income for the year as reduced by capital  gains, whether realised or unrealised, to its unit holders every year.

3.6 Proposed distributions

Distributions declared subsequent to the balance sheet date are considered as non-adjusting events and are recognised
in the financial statements in the period in which such distributions are declared.

3.7 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
distributors during business hours on that date. The offer price represents the Net Asset Value per unit as of the close of
the business day plus the allowable sales load (if applicable), provision for  transaction costs and any provision for duties
and charges, if applicable.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemption price represents the Net Asset Value per unit as of the close
of the business day less any back-end load (if applicable), any duties, taxes, charges on redemption and any provision
for transaction costs, if applicable.

3.8 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued
less those in units redeemed'  is created, in order to prevent the dilution of per unit income and distribution of income
already paid out on redemption.

The "element of income/ (loss) and capital gains/ (losses) in prices of units issued less those in units redeemed " account
is credited with the amount representing net income/ (loss) and capital gains/ (losses) accounted for in the net asset value
and included in the sale proceeds of units. Upon redemption of units, the "element of income/ (loss) and capital gains/
(losses) in prices of units issued less those in units redeemed" account is debited with the amount representing net income/
(loss) and capital gains/ (losses) accounted for in the net asset value and included in the redemption price.

The net "element of income/ (loss) and capital gains/ (losses) in prices of units issued less those in units redeemed" during
an accounting period is transferred to the income statement.

3.9 Net asset value per unit

The Net Asset Value per unit as disclosed on the Statement of Assets and Liabilities is calculated by dividing the net assets
of the Fund by the number of units in circulation at the period end.

3.10 Revenue recognition 

-  Capital  gains / (losses) arising on sale of investments are included in the income statement on the date at which the
    transaction takes place.
-   Dividend income is recognised when the right to receive the payment is established.
-   Profit on bank deposits is recognised on an accrual basis.
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4 BANK BALANCES

In current accounts 2,957

In savings accounts 4.1 611,443

614,400

4.1 These savings accounts carry profit at the rates ranging from 5% to 11.5% per annum.

5 INVESTMENTS

Available for sale
Equity Securities - Listed 5.1 3,996,699

NIT - EQUITY MARKET OPPORTUNITY  FUND NOTES TO AND
FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

(Rupees in '000)
2010Note

(Rupees in '000)
2010Note
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Name of investee Company As at
September
14, 2009

Purchases
during the

period

Bonus/
right

issues
during

the peiod

Sales
during

the
period

Carrying
Value

Market
Value

Appreciation/
(Diminution)

Market
value as  a
percentage

of
investments

Paid-up value
of shares held
as a % of total

paid-up
capital of the

investee
company

Balance as at June 30, 2010------------------- Number of Shares ------------------

As at June
30, 2010

------Rupees in ‘000’------

Market
value as a
percentage

of net
assets

Oil and Gas
Attock Petroleum Limited  8,488  -    -    8,488  -    -    -    -    -    -    -
Attock Refinery Limited  163,210  -    -    -    163,210  13,148  13,148  -    0.28  0.33  0.19
Byco Petroleum Limited  194,806  -    -    194,806  -    -    -    -    -    -    -
National Refinery Limited  8,584  -    -    -    8,584  1,882  1,569  (313)  0.03  0.04  0.01
Oil & Gas Development Company Limited  8,624,716  -    -    5,639,300  2,985,416  334,635  423,004  88,369  9.16  10.58  0.07
Pakistan Oilfields Limited  2,415,759  249,006  -    1,150,000  1,514,765  329,327  327,038  (2,289)  7.08  8.18  0.64
Pakistan Petroleum Limited  3,329,189  205,261  665,837  2,000,000  2,200,287  416,902  405,117  (11,785)  8.77  10.14  0.22
Pakistan Refinery Limited  48,659  -    -    -    48,659  3,823  3,823  -    0.08  0.10  0.14
Pakistan State Oil Company Limited  965,487  100,000  -    315,138  750,349  222,076  195,241  (26,835)  4.23  4.89  0.44

 15,758,898  554,267  665,837  9,307,732  7,671,270  1,321,793  1,368,940  47,147  29.63  34.26 

Chemicals
Agritech Limited  -    3,333,333  -    -    3,333,333  100,000  83,767  (16,233)  1.81  2.10  0.85
Engro Corporation Limited  1,404,102  33,825  125,410  500,000  1,063,337  152,343  184,574  32,231  4.00  4.62  0.32
Fauji Fertilizer Company Limited  2,737,900  -    -    -    2,737,900  276,856  282,195  5,339  6.11  7.06  0.14
Fauji Fertlizer Bin Qasim Limited  1,535,657  -    200,000  1,335,657  28,810  34,781  5,971  0.75  0.87  0.14
ICI Pakistan Limited  321,224  -    -    -    321,224  38,084  38,084  -    0.82  0.95  0.23
Lotte Pakistan PTA Limited  253,926  -    -    253,926  -    -    -    -    -    -    -

 6,252,809  3,367,158  125,410  953,926  8,791,451  596,093  623,401  27,308  13.49  15.60 

Construction and Materials
D.G. Khan Cement Company Limited  6,417,423  -    1,283,484  -    7,700,907  181,895  181,895  -    3.94  4.55  2.11
Fauji Cement Company Limited  331,384  -    -    331,384  -    -    -    -    -    -    -
Lafarage Pakistan Cement Limited  228,669  -    -    228,669  -    -    -    -    -    -    -
Lucky Cement Limited  7,244,852  450,000  -    250,000  7,444,852  567,757  462,623  (105,134)  10.02  11.58  2.30
Maple Leaf Cement Factory Limited  28,307  -    -    28,307  -    -    -    -    -    -    -

 14,250,635  450,000  1,283,484  838,360  15,145,759  749,652  644,518  (105,134)  13.96  16.13 

General Industrials
Packages Limited  24,211  -    -    2,729  21,482  2,546  2,546  -    0.06  0.06  0.03

 24,211  -    -    2,729  21,482  2,546  2,546  -    0.06  0.06 

Industrial Transportation
Pakistan International Container
Terminal Limited  12,735  -    2,547  10,468  4,814  400  361  (39)  0.01  0.01  0.00

 12,735  -    2,547  10,468  4,814  400  361  (39)  0.01  0.01 

Automobile and Parts
Indus Motor Company Limited  10,272  -    -    10,272  -    -    -    -    -    -    -

 10,272  -    -    10,272  -    -    -    -    -    -   

Personal Goods
Amtex Limited  -    2,400,000  -    -    2,400,000  31,200  27,696  (3,504)  0.60  0.69  0.99
Azgard Nine Limited  814,067  -    -    -    814,067  9,085  9,085  -    0.20  0.23  0.18
Nishat Mills Limited  2,117,074  100,000  952,683  -    3,169,757  167,203  136,680  (30,523)  2.96  3.42  0.90

 2,931,141  2,500,000  952,683  -    6,383,824  207,488  173,461  (34,027)  3.76  4.34 

Fixed Line Telecommunication
Pakistan Telecommunication Company
 Limited  4,860,639  1,125,000  -    -    5,985,639  126,023  106,544  (19,479)  2.31  2.67  0.16
Telecard Limited  118,863  -    -    118,863  -    -    -    -    -    -    -
Wateen Telecom Limited  -    4,000,000  -    -    4,000,000  24,920  24,920  -    0.54  0.62  0.65
World Call Telecom Limited  1,737,408  -    -    500,000  1,237,408  4,108  3,601  (507)  0.08  0.09  0.14

 6,716,910  5,125,000  -    618,863  11,223,047  155,051  135,065  (19,986)  2.93  3.38 

Electricity
Kot Addu Power Company Limited  13,170  -    -    -    13,170  550  550  -    0.01  0.01  0.00
The Hub Power Company Limited  1,680,201  -    -    -    1,680,201  52,305  53,699  1,394  1.16  1.34  0.15

 1,693,371  -    -    -    1,693,371  52,855  54,249  1,394  1.17  1.35 

Gas, Water and Multi Utilities
Sui Nothern Gas Pipelines Limited  446,018  -    -    -    446,018  12,908  12,395  (513)  0.27  0.31  0.08
Sui Southern Gas Company Limited  327,667  -    -    50,000  277,667  3,715  4,418  703  0.10  0.11  0.04

 773,685  -    -    50,000  723,685  16,623  16,813  190  0.37  0.42 

Banks
Allied Bank Limited  42,903  -    -    42,903  -    -    -    -    -    -    -
Askari Bank Limited  366,405  -    73,281  -    439,686  7,434  6,692  (742)  0.14  0.17  0.07
Bank Alfalah Limited  4,620,970  -    -    -    4,620,970  43,714  43,714  -    0.95  1.09  0.34
Bank Al Habib Limited  26,620  -    5,324  -    31,944  799  1,006  207  0.02  0.03  0.00
Faysal Bank Limited  148,980  -    -    -    148,980  1,855  2,124  269  0.05  0.05  0.02
Habib Bank Limited  1,210,263  -    96,026  250,000  1,056,289  114,070  102,724  (11,346)  2.22  2.57  0.11
MCB Bank Limited  1,342,775  214,350  39,277  950,000  646,402  124,897  125,525  628  2.72  3.14  0.09
Meezan Bank Limited  3,553  -    -    3,553  -    -    -    -    -    -    -
National Bank of Pakistan  10,779,325  140,000  1,707,331  4,250,000  8,376,656  529,375  536,944  7,569  11.63  13.42  0.62
NIB Bank Limited  1,696,039  -    -    750,000  946,039  2,829  2,829  -    0.06  0.07  0.02

5.1 Shares of listed companies - Fully paid up ordinary shares of Rs 10 each unless otherwise stated
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Name of investee Company As at
September
14, 2009

Purchases
during the

period

Bonus/
right

issues
during

the peiod

Sales
during

the
period

Carrying
Value

Market
Value

Appreciation/
(Diminution)

Market
value as  a
percentage

of
investments

Paid-up value
of shares held
as a % of total

paid-up
capital of the

investee
company

Balance as at June 30, 2010------------------- Number of Shares ------------------

As at June
30, 2010

------Rupees in ‘000’------

Market
value as a
percentage

of net
assets

Silk Bank Limited  97,704  -    -    97,704  -    -    -    -    -    -    -
Soneri Bank Limited  15,163  -    -    15,163  -    -    -    -    -    -    -
The Bank of Punjab  496,280  -    -    496,280  -    -    -    -    -    -    -
United Bank Limited  2,157,677  250,000  150,767  650,000  1,908,444  96,819  103,457  6,638  2.24  2.59  0.16

 23,004,657  604,350  2,072,006  7,505,603  18,175,410  921,792  925,015  3,223  20.03  23.13 

Non Life Insurance
Adamjee Insurance Company Limited  543,590  -    54,359  -    597,949  56,273  47,764  (8,509)  1.03  1.20  0.48
EFU General Insurance Limited  80,564  -    7,005  -    87,569  4,303  4,303  -    0.09  0.11  0.07
Pakistan Reinsurance Company Limited  15,379  -    -    -    15,379  263  263  -    0.01  0.01  0.01

 639,533  -    61,364  -    700,897  60,839  52,330  (8,509)  1.13  1.32 

Total - June 30, 2010  72,068,857  12,600,775  5,163,331  19,297,953  70,535,010  4,085,132  3,996,699  (88,433)  86.54  100.00 

5.2 Investments include shares with market value of Rs 867.480 million which have been pledged with National Clearing
Company of Pakistan for guaranteeing settlement of the Fund's trades  in accordance with Circular no 11 dated October
23, 2007 issued by the Securities and Exchange Commission of Pakistan.

5.3 Net unrealised diminution in fair value of investments
    classified as 'available for sale' 

Fair value of investments 3,996,699
Less: Carrying value of investments - net of impairment 4,085,132

(88,433)
Less: Net unrealised appreciation / (diminution) in fair value of investments     
    at the beginning of the period - 

 (88,433)

5.4 Impairment against equity securities classified as 'available for sale'

During the period, the management has carried out a scrip wise analysis of the deficit on revaluation of its portfolio of
listed equity securities classified as 'available for sale' and has determined that a deficit amounting to Rs 149.995 million
represents a significant decline in the fair value of such equity securities with reference to their cost and accordingly an
impairment loss to that extent has been recognised in the income statement.

(Rupees in '000)
2010
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6 DIVIDEND AND PROFIT RECEIVABLE

Dividend receivable 14,953
Profit receivable on savings accounts 5,652

20,605

7 PAYABLE TO NATIONAL INVESTMENT TRUST LIMITED
    - MANAGEMENT COMPANY

Management fee 7.1 7 4 0

7.1 Under the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Management
Company of the Fund is entitled to a remuneration during the first five years of the Fund, of an amount not exceeding
three percent of the average annual net assets of the Fund and thereafter of an amount equal to two percent of such
assets of the Fund. Management fee is currently being charged at the rate of one-fifth of one percent of the average
annual net assets of the Fund. The remuneration is paid to the Management Company monthly in arrears.

8 PAYABLE TO CENTRAL DEPOSITORY COMPANY
    OF PAKISTAN LIMITED - TRUSTEE

Trustee fee 8.1 149

8.1 The trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed
as per the tariff specified therein, based on the daily net assets of the Fund.

Based on the Trust Deed, the tariff structure applicable to the Fund as at June 30, 2010 is as follows:

Amount of Funds under management (Average NAV) Tariff per annum

Upto Rs 1,000 million Rs 0.7 million or 0.2% p.a. of NAV, whichever is higher

On an amount exceeding Rs 1,000 million Rs 2.0 million plus 0.1% p.a. of NAV exceeding Rs 1,000 million

During the current period, the Trustee  has agreed to receive remuneration at the rate of 30% of the applicable tariff.
Accordingly the Management Company has charged and paid the Trustee remuneration on the same basis. The remuneration
is paid to the Trustee monthly in arrears.

NIT - EQUITY MARKET OPPORTUNITY  FUND NOTES TO AND
FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

(Rupees in '000)
2010Note

(Rupees in '000)
2010Note
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9 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008,  a collective
investment scheme is required to pay as annual fee to the Securities and Exchange Commission of Pakistan, an amount
equal to 0.095 percent of the average annual net assets of the scheme.

10 PROVISION FOR TAXATION

This represents provision for taxation acquired by the Fund upon transfer of assets held under trust by NITL on behalf
of the participants of the proposed NIT - Equity Market Opportunity Fund. The total provision transferred amounted to
Rs 43.101 million out of which Rs 36.275 million has been paid against tax liability for the tax year 2009. The remaining
provision has been maintained to pay off tax liability in respect of income earned on net assets held under trust by NITL
for the period from July 1, 2009 to September 13, 2009.

11 ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Workers' Welfare Fund 3,043
Federal Excise Duty payable 320
Auditors' remuneration payable 300
Printing and related expenditure payable 200
Brokerage payable 32
Payable to National Clearing Company of Pakistan Limited 15
Custodian charges payable 5

3,915
12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2010.

13 Units in issue as at June 30, 2010 comprise Class 'B' units. The redemption option for these units rests with the
Management Company and the unit holders may redeem their units subject to consent of the Management Company.

14 AUDITORS' REMUNERATION

Statutory audit fee 300
Interim review fee 150
Out of pocket expenses 15

46

15 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders. The Fund has not recorded
provision for taxation as the Management Company intends to distribute at least 90 percent of the Fund's accounting
income for the current period as reduced by capital gains (whether realised or unrealised) to its unit holders.

NIT - EQUITY MARKET OPPORTUNITY  FUND NOTES TO AND
FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

(Rupees in '000)
2010

(Rupees in '000)

For the period from
September 14,

2009 to June 30, 2010



A N N U A L  R E P O R T 2 0 1 0 181

NIT - EQUITY MARKET OPPORTUNITY  FUND NOTES TO AND
FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 14, 2009 TO JUNE 30, 2010

16 EARNINGS PER UNIT

Net income for the period after taxation 149,130

                                                                     Number of units

Weighted average number of units outstanding 53,444,855

                                                      (Rupees)

Earnings per unit (basic and diluted) 2.79

17 FINANCIAL INSTRUMENTS BY CATEGORY

Assets

Bank balances 614,400 - 614,400
Investments  - 3,996,699 3,996,699
Dividend and profit receivable 20,605 - 20,605
Deposit with National Clearing Company of Pakistan Limited 2,500 - 2,500

637,505 3,996,699 4,634,204

------------------- As at June 30, 2010 --------------------

Loans and
receivables

Available
for sale

------------------- Rupees in '000 --------------------

Total

Liabilities

Payable to National Investment Trust Limited
      - Management Company - 740 740
 Payable to Central Depository

    Company of Pakistan Limited - Trustee - 149  149
Accrued expenses and other liabilities - 552  552

- 1,441  1,441

------------------- As at June 30, 2010 --------------------

Liabilities at fair
value through
profit or loss

Others

------------------- Rupees in '000 --------------------

Total

18 TRANSACTIONS WITH CONNECTED PERSONS

18.1 Connected persons include National Investment Trust Limited being the Management Company, Central Depository
Company of Pakistan Limited being the Trustee, other collective investment schemes managed by the Management
Company, any person or compa ny beneficially owning directly or indirectly ten percent or more of the capital of the
Management  Company or  the  Fund and d i rec tors  and of f icers  o f  the  Management  Company.

(Rupees in '000)

For the period from
September 14,

2009 to June 30, 2010
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18.5 Details of transactions with connected persons are as follows:

National Investment Trust Limited - Management Company
    Remuneration of the management company 8 ,912

Central Depository Company of Pakistan Limited - Trustee
    Remuneration of the Trustee 1,589
    Custodian charges  202

National Bank of Pakistan
     Issue of 20,690,007 units 2,069,000

    Redemption of 7,500,128 units 827,316
    Purchase of 140,000 shares 9,985
    1,707,331 bonus shares received -
    Sale of 4,250,000 shares 363,130

State Life Insurance Corporation of Pakistan
    Issue of 17,821,401 units 1,782,140
    Redemption of 4,455,350 units 519,093

Employees Old Age Benefit Institution
Issue of 15,512,662 units 1,551,266

18.2 The transactions with connected persons are in the normal course of business, at contracted terms determined in
accordance with market rates.

18.3 Remuneration to the Management Company is determined in accordance with the provisions of the NBFC Regulations
and the Trust Deed.

18.4 Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

18.6 Amounts outstanding as at period end

National Investment Trust Limited - Management Company
   Remuneration payable to the management company 740

Central Depository Company of Pakistan Limited - Trustee
   Remuneration payable 1 4 9
   Custodian charges payable  5

 
National Bank of Pakistan
   13,189,880 units held 1,336,553
    8,376,656 shares held 536,944

State Life Insurance Corporation of Pakistan
   13,366,051 units held 1,354,405

Employees Old Age Benefit Institution
   15,512,662 units held 1,571,925

(Rupees in '000)

For the period from
September 14,

2009 to June 30, 2010

(Rupees in '000)

As at June 30, 2010
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19 FINANCIAL RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

19.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio by exposures and
by following the internal guidelines established by the investment committee. 

Market  r isk comprises of  three types of  r isk:  currency r isk,  interest  rate r isk and other pr ice r isk.

19.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Fund, at present is not exposed to currency risk as its operations are geographically restricted
to Pakistan and all transactions are carried out in Pak Rupees.

19.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. As the Fund has no significant interest-bearing assets, the Fund's income and operating cash flows
are substantially independent of changes in market interest rates.

Yield  / interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual
rep r ic ing  o r  matu r i t y  da te  and  fo r  o f f  ba lance  shee t  i ns t ruments  i s  based  on  se t t l ement  da te .

On-balance sheet financial instruments

Financial Assets
Bank balances 5% - 11.5% 611,443  -   -  2,957 614,400
Investments -   -   -  3,996,699 3,996,699
Dividend and profit receivable -   -   -  20,605 20,605
Deposit with National Clearing Company of Pakistan
    Limited -   -   -  2,500 2 ,500

611,443  -   -  4,022,761 4,634,204

Financial Liabilities 
Payable to National Investment Trust Limited
    - Management Company  -   -   -  740 7 4 0
Payable to Central Depository Company of 
    Pakistan Limited - Trustee  -   -   -  149 1 4 9
Accrued expenses and other liabilities  -   -   -  552 5 5 2

 -   -   -  1,441 1 ,441
On-balance sheet gap 611,443  -   -  4,021,320 4,632,763

Off-balance sheet financial instruments -   -   -   -   -

Off-balance sheet gap  -   -   -   -   -

Total interest rate sensitivity gap 611,443  -   -  4,021,320 4,632,763

Cumulative interest rate sensitivity gap 611,443 611,443 611,443

------------------- As at June 30, 2009 --------------------

Effective
yield /

interest rate
Upto three

months
More than
one year

------------------- Rupees in '000 --------------------

Total
More than

three months
and up-to
one year

Not exposed
to yield /

interest rate
risk

Exposed to yield / interest rate risk
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19.1.3 Price Risk

The Fund is exposed to equity price risk because of investments held by the Fund and classified on the Statement of Assets
and Liabilities as 'available for sale'. To manage its price risk arising from investments in equity securities, the Fund
diversifies its portfolio within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit individual
equity securities to no more than 10% of net assets, or issued capital of the investee company and sector exposure limit
to 25% of net assets.

In case of 5% increase in KSE 100 Index on June 30, 2010, post tax profit for the period would not be affected as the Fund
does not have any security which is classified at fair value through profit or loss. Other components of equity would increase
/ decrease by Rs 172.178 million as a result of gains / losses on equity securities classified as 'available for sale'.

The analysis is based on the assumption that equity index had increased / decreased by 5% with all other variables held
constant and all the Fund's equity instruments moved according to the historical correlation with the index. This represents
management's best estimate of a reasonable possible shift in the KSE 100 Index, having regard to the historical volatility
of the index. The composition of the Fund's investment portfolio and the correlation thereof to the KSE 100 Index, is expected
to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2010 is not necessarily indicative of
the effect on the Fund's net assets of future movements in the level of the KSE 100 Index.

19.2 Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. Credit risk arises from deposits
with banks and financial institutions, credit exposure arising as a result of dividends receivable on equity securities and
receivable against sale of investments. For banks and financial institutions, only reputed parties are accepted. Credit risk
on dividend receivable is minimal due to statutory protection. All transactions in listed securities are settled / paid for upon
delivery using the National Clearing Company of Pakistan Limited. The risk of default is considered minimal due to inherent
systematic measures taken therein. The Fund's policy is to enter into financial contracts in accordance with the internal
risk management policies and investment guidelines approved by the Investment Committee. The Fund does not expect
to incur material credit losses on its financial assets.

The analysis below summarises the credit  qual i ty of the Fund's f inancial assets as at June 30, 2010.

Bank balances by rating category         2010

                   A1+                 100.00%

The maximum exposure to credit risk before any credit enhancement as at June 30, 2010 is the carrying amount of the
financial assets. Investments in equity securities, however, are not exposed to credit risk.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial
instruments is broadly diversified and transactions are entered into with diverse credit-worthy counterparties thereby
mitigating any significant concentrations of credit risk.

19.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full
as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to the daily settlement of equity securities and to daily cash redemptions, if any. Its policy is therefore
to invest the majority of its assets in investments that are traded in an active market and can be readily disposed of. The
Fund’s listed securities are considered readily realisable, as they are listed on the Karachi Stock Exchange.
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The Fund has the ability to borrow in the short term to ensure settlement. The maximum amount available to the Fund from
the borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured by the assets of
the Fund. The facility would bear interest at commercial rates.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed
on the next business day. Such procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units then in issue. The Fund did not withhold any redemptions during the period.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at
the balance sheet date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash
flows.

Financial liabilities

Payable to National Investment Trust Limited
     - Management Company  740  740  -  -
Payable to Central Depository Company of Pakistan
    Limited - Trustee 149 149  - -
Accrued expenses and other liabilities 552 552 -  -

1,441 1,441 -  -

----------------------- Rupees '000 ----------------------

Total
Upto three

months

Over three
months and

upto one year

Over
one year

----------------------- As at June 30, 2010 ----------------------

19.3.1 Pattern of unit holding as at June 30, 2010 is as follows:

Insurance Companies
State Life Insurance Corporation of Pakistan 13,366,051 29.33%
National Insurance Company Limited 3,507,759 7.69%

Banks / DFIs
National Bank of Pakistan 13,189,880 28.94%

Others
Employees Old Age Benefit Institution 15,512,662 34.04%

45,576,352 100.00%

20 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. They are entitled to dividends and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant movements are shown on the
statement of movement in unit holders' funds. 

The Fund has no restriction on the subscription of units under any class of units and redemption of Class 'A' units. However,
Class 'B' units may be redeemed subject to consent of the Management Company. There is no specific capital requirement
which is applicable on the Fund.

As at June 30, 2010
Category

Units held Percentage
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The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns for unit holders and to maintain a strong base of assets to meet unexpected losses
or opportunities.

In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the subscriptions
received in appropriate investments while maintaining sufficient liquidity to meet redemption requests, such liquidity being
augmented by short-term borrowings or disposal of investments where necessary.

21 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgable willing parties
in an arm's length transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement
to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the balance sheet
date. The estimated fair value of all other financial assets and liabilities is considered not significantly different from book
values as the items are either short term in nature or periodically repriced.

According to Amendments to International Financial Reporting Standard 7, Financial Instruments : Disclosure - Improving
disclosures about financial instruments, an entity shall classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy  has the following levels:

-  quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  inputs other than quoted prices included within level 1 that are observable for the asset or liability, whether directly (i.e.
   as prices) or indirectly (i.e. derived from prices) (level 2); and

-  inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3)

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety shall be determined
on the basis of the lowest level input that is significant to the fair value measurement in its entirely.

Investment of the Fund carried at fair value are categorised in the level 1 category.

22 TRANSACTIONS WITH TOP TEN BROKERS / DEALERS

List of top ten brokers by percentage of commission paid for the period from September 14, 2009 to June 30, 2010

(i)      Arif Habib Limited
(ii)     AKD Securities Limited
(iii)    JS Global Capital Limited
(iv)    KASB Securities Limited
(v)     Abbasi Securities (Pvt) Limited
(vi)    Cassim Investment (Pvt) Limited
(vii)   Al Habib Capital Market (Pvt) Limited
(viii)  DJM Securities (Pvt) Limited
(ix)    BMA Capital Management Limited
(x)     Invest Capital Investment Bank Limited
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1 Mr. Wazir Ali Khoja * Chairman and Managing Director B. Com 39
2 Mr. Shahid Anwar Head of MD's Secretariat / Head of Personnel MBA & DAIBP 33
3 Mr. Manzoor Ahmed Senior Executive Vice President /

Chief Operating Officer MBA, DAIBP & candidate for 21
CFA Level III

4 Mr. S. Zubair Ahmed Controller of Branches M Phill, MBA,
PGD-General Management &
PGD-Development Policies 37

5 Mr. Aamir Amin Head of Finance CA 13
6 Syed Raza Abbas Jaffery Fund Manager / Section Head-Trading MBA 12

* Mr. Wazir Ali Khoja has replaced Mr. Tariq Iqbal Khan with effect from June 4, 2010.

S. No. Name Qualification
Experience

in yearsDesignation

------------------------------------------------------------------2010------------------------------------------------------------------

24 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER 

Details of members of the investment committee of the Fund are as follow:
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23.1 Mr. Syed Raza Abbas Jaffery is the Manager of the Fund.

24 ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 277th, 278th, 279th, 280th, 281st and 282nd Board meetings were held on October 12, 2009, October 27, 2009,
December 21, 2009, January 20, 2010, February 13, 2010 and April 12, 2010 respectively. Information in respect of
attendance by the Directors in the meetings is given below:

Name of Director
Held

Meetings not attended
Attended Leave granted

Number of meetings

1 Mr. Tariq Iqbal Khan* 6 6 0 -
2 Mian Tajammal Hussain 6 6 0 -
3 Mr. S. Ali Raza 6 6 0 -
4 Ms. Rukhsana Saleem 6 4 2 278th and 281st meeting
5 Mr. Jamal Nasim 6 6 0 -
6 Mr. Aftab Ahmad Khan 6 2 4 277th, 279th, 281st and 

282nd meeting
7 Mr. Bahauddin Khan 6 6 0 -
8 Ms. Nazrat Bashir 6 6 0 -
9 Mr. Abdul Razzak Adamjee** 3 2 1 282nd meeting

* Mr. Wazir Ali Khoja has replaced Mr. Tariq Iqbal Khan with effect from June 4, 2010.
** Mr. Abdul Razzak Adamjee representing Adamjee Foundation was co-opted on the Board of NITL in 279th

BOD meeting held on December 21,2009
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25 NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors of the Management Company in their meeting held on July 5, 2010 approved  a distribution at Rs.
3 per unit in the form of bonus units for the period from September 14, 2009 to June 30, 2010. 

26 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 13-08-2010 by the Board of Directors of the Management Company.

27 GENERAL

27.1 Figures have been rounded off to the nearest thousand Rupees.

Managing Director Director

Sd/- Sd/-

For National Investment Trust Limited
(Management Company)

Director

Sd/-
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NIT EQUITY MARKET OPPORTUNUITY FUND
PERFORMANCE TABLE
Current Year

Total Net Asset Value Ex-Dividend (Rs. In 000's)  4,481,602

Net Asset Value per Unit Ex-dividend (Rs./ unit)  98.33

Last Issue/Repurchase Price per Unit * (Rs./ unit)  101.33

Highest Issue/ Repurchase Price (Rs./ unit)  116.51
During the Period

Lowest Issue/ Repurchase Price (Rs./ unit) 95.49
During the Period

Total Return of the Fund %  1.33
Capital Growth %  (1.67)
Income Distributions %  3.00

Distribution Per Unit (Final) (Rs./ unit)  3.00

Distribution Date 5-Jul-10

Average Annual Return ** %  1.68

JUNE 10

Note : All investments in Mutual Funds and securities are subject to Market Risks. Our target return / dividend range can
not be guaranteed. NIT EMOF price is neither guaranteed nor administered/ managed. It is based on Net Asset Value (NAV)
and the NAV of NIT EMOF units may go up or down depending upon the factors and forces affecting the Stock Market.
Past performance in not indicative of future results.

* This is cum-dividend prices of 30th June 2010.

** Note : Fund launced on 14th September 2009.


