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INDEPENDENT AUDITOR’'S REPORT

To The Unit Holders of NIT - Equity Market Opportunity Fund

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of NIT - Equity Market Opportunity Fund (the Fund), which comprise the
statemnent of assets and lizbilities as at June 30, 2024, and the income statement, statement of cther comprehensive
income, statement of movement in unit holders’ fund and statement of cash flows for the year then ended, and notes to
the financial statements, including materia! accounting policy information and other explanatory informatien.

In our opinion, the accompanying financial statements give a true and fair view of the financiai position of the Fund as at
June 30, 2024, and of its financial performance and its cash flows for the year then ended in accordance with accounting
and reporting standards as applicable in Pakistan,

Basis for Opinion

We conducted our audit in accordance with International Standards or Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund and NIT Investment Management Limited (the
Management Company) in accerdance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Cede) as adopted by the Institute of Chartered Accountants of Pakistan together with
the ethical requirements that are relevant to our audit of the financial statements in Pakistan, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The annual financial statements of the Fund for the year ended June 30, 2023 were audited by ancther firm of chartered
accountants, whose audit report cated September 30, 2023, expressed an unmodified opinion.

information Other than the Financial Statements and Auditor's Report Thereon

Managerment Company is responsible for the other information. The other information comprises the informaticn included
in the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other informaticn and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears tc be rmaterially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are requirad to report that fact. We have not been provided
with this information and therefore we do not report in this regard.
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Responsibilities of Management Company and Board of Directors of the Management Company for the Financial
Statements

Management Company is respensible for the preparation and fair presentation of the financial statements in accordance
with accounting and reporting standards as applicable in Pakistan, and for such internal contro! as the Management
Company determines is necessary to enabie the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, Management Company is responsible for assessing the Fund's atility to centinue as
a going concern, disclosing, as applicable, matters related tc going concern and using the going cencern basis of
accounting unless Management Cocmpany either intends to liquidate the Fund or to cease operations, ot has no realistic

altarnative but to do 50.

Board of Directors of the Management Company are responsible for overseeing the Fund's financial reparting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonatle assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraug or error, and to issue an auditor’s report that includes our opinicn. Reasonable
assurance is a high level of assurance, tutis not a guarantee that an audit conducted in accordance wiih ISAs &s apriicable
in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individua'ly or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the kasis of these financial statements.

As part of an audit in accordance with ISAs as applicatie in Pakistan, we exercise professional judgment and mainzain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement cf the financial statements, whether due to fraud or error,
design and perform audit precedures responsive to thase risks, and obtain audit evidence that is sufficient and
appropriate to provide a hasis for cur opinion. The risk of not detecting a material misstatement resuliing from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intenticnal omigsions,
misrepresentations, of the override of internal control.

s Obtain an understanding of internal cortrol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the affectiveness of the
Management Compary's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management Company.

. Conclude on the appropriateness of Management Company’s use of the gaing concern basis of acceunting and,
based on the audit evidence obtained,© “ether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability io continue as a going cancern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadeguate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events ar conditions may cause the Fund to cease
to continue as a going concern,

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate «ith Board of Directors of the Management Company regarding, among other matters, the gl nned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal con.rol that we
identify during our audit.
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Report on Other Legal and Regulatory Requirements

ance with the relevant provisions of the Non-Banking

in our opinion, the financial statements have been prepared in accord
nd Non-Banking Finance Companies and Notified

Finance Companies (Establishment and Regulation) Rules, 2003 a
Entities Regulations, 2008,

The engagement partner on the audit resulting in this independent auditor's report is Arif Nazeer.

/
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,Chaneregl" Accountants——
Place: Kgrachi

Date: September 12, 2024
UDIN: AR2024100993daFHSQTh

Independent Jorraspangaast Frm o
Delcitte Touche Toamatsu Limitad



NIT - EQUITY MARKET OPPORTUNITY FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

Assets

Bank balances

Investments

Dividend and other receivable

Deposit with National Clearing Company of Pakistan Limited
Total assets

Liabilities

Payable to Nationai Investment Trust Limited - Management Company
Payable 1o Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Provision for taxation

Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

Net Assets
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

Note

Lo I 8

O oo~

-
O

12

13

June 30, 2024

June 30, 2023

----------- {Rupees in '000}-----------

401,639 59,443
9,800,620 5,633,381
24,037 14,386
2,500 2,500
10,228,796 5,709,710
19,809 11,617
333 214
786 1,222
3,108 3108
9,829 3,371
87,834 86,901
121,699 106,433
10,107,097 5,603,277
10,107,097 5,603,277
mmeameenmea{ NUmMber of unitg)------—r------
39,180,869 39,180,869
B e | 2 (1]« T-T-1-3 B
257.96 143.01 -

The annexed notes 1 to 29 form an integral part of this condensed interim financial information.

For National Investment Trust Limited

{Management Company)

i e

Managing\Pirector Director

tor



NIT - EQUITY MARKET OPPORTUNITY FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Income

Dividend income

Gain on sale of investments-net

income from government securities

Profit on bank deposits

Net unrealised appreciation / (diminution) on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss’

Total income

Expenses

Remuneration of National Investment Trust Limited - Management Company
Sindh sales tax on remuneration of Management Company
Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of Trustee
Annual fee - Securities and Exchange Commission of Pakistan
Allocation of expenses related to registrar services, accounting.
operation and vaiuation services
Central Depository Charges
Settlement and bank charges
Auditors' remuneration
Legal and Professional charges

Total expenses
Net income for the year before taxation
Taxation

Net income for the year after taxation
Earnings per unit
Allocation of net income for the year after taxation

Net income for the year
Income already paid on units redeemed

Accounting income available for distribution carried 1o distribution account:
-Relating to capilal gains
-Excluding capital gains

Note

55

7.1
7.2
8.1
8.2

7.3

14

16

16

June 30,
2024

June 30,
2023

SR (- NP 1,1 ) S—

683,663 602,133
2,159 -
2,401 -

95,175 55,202
3,586 (803)

786,984 656,532

166,205 122,244

‘21,607 15,892

C 2,791 2,132
363 277

7,887 1,222
11,020 9,690

66 18

559 379

940 940

86 74

211,524 152,868

575,460 503,664

575,460 503,664

575,460 503,664

575460 503,664
5745 -

569,715 503,664

575,460 503,664

575,460 503 664

The annexed notes 1 to 29 form an integral part of this condensed interim financial information.

For National Investment Trust Limited

(Management Company)

Vo ke

Managin ctor Director

=

»
3

i Dtctor



NIT - EQUITY MARKET OPPORTUNITY FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

June 30,
Note 2024 June 30, 2023
wrememre—-{RUpees in '000)---veeerm-
Net income for the year after taxation 575,460 503,664
Other comprehensive income for the year
ltems that will not be reclassified to income statement
Changes in fair value of investments classified as
financial assets at 'fair value through other comprehensive income'’ 56 4,501,968 (829,124)
Tota! comprehensive income / (loss) for the year 5,077,428 (325,460)

The annexed notes 1 to 28 form an integral part of this condensed interim financial information.

For National Investment Trust Limited
(Management Company)

Managing Qjirector

Director




NIT - EQUITY MARKET OPPORTUNITY FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2024

Net assats at the beginning of the year

Interim distribution for the year ended June 30, 2024
(Date: 14 June 2024 @ Rs. 14.64 Per unit)

|rterim distribution for the year ended June 3C, 2023
(Date: Junae 15, 2023 @ Re. 12.70 per unit}

Final Distribulion for the year ended June 30, 2022
(Date: July 05, 2022 @ Rs. 10 per unit)

Transfer of gain on disposal of investments classified
as 'at fair value through other comprehensive income’
o undistributed incorne

Total comprahensive income / (loss) for the year

Not assets at the end of the year

Undistributed income brought forward
-Realized income
-Unrealized income

Accounting income avallable for distribution:
-Relating lo capitai gains
-Excluding capital gains

Transfer of gain on disposa! of investments classified
as 'at fair vaiue through other comprehensive income’
1o undistributed income

Interm distrisution for the year ended June 30, 2024
(Date: 14 June 2024 @ Rs. 14.64 Per unit)

Interdn distribution for the year ended June 30, 2023
(Dale: June 15, 2623 @ Re. 12.70 par unit)

Fina! Distribulion for the year ended June 30, 2022
(Date: July 05, 2022 @ Rs. 10 per unit)

Undistrinuted incomo carried forward

Undistributed income carried forward comprising
-Realized income
-Unrealized income

Net assets value per unit al beginning of the year
Net assets value per unit at end of the year

The annexed noles 110 29 form an integral part of this condensed interm financial infarmation.

Managing ctor

June 30,
2024 2023
Capital |Undistributed| Unrealised Total Capital | Undistributed Unrea‘iis_ed Total
value income appreciation / value income app_ract_auor: !
{diminution) "at (diminution} ‘at
fairvalue fairvalue through
through other oﬂ:\er ‘
comprehensive comprenansive
income' income!
{Rupees In '000}
3,822,380 1,279,718 501,160 56803,277 3,822,380 1,585,915 1,405,836 6,818,141
- (6573,608) - {573,808) - - .
. - - - (497,59T) - {497 597)
- - - (391,807) - {381,807)
- 506,305 (505,305) - - 75,543 (75,543)
- 575,460 4,501,968 5,077,428 - 503,664 (B29,124) (325,460)
3,822,380 1,786,875 4,497,832 10,107 097 3,822 390 1,279,718 501,189 5603277
1,280,521 1,591,867
803 {2,052)
1,279,118 1,589,915
5,745 .
569,715 503,664
575,460 503,664
505,306 75,543
1573,608) -
- (497,597)
- {391,807)
1,786,875 1,279,718
1,783,289 1,280,521
3,586 B03
1,786,875 1,279,718
(Rupees) {Rupees)
143.01 174.02
257.96 143.01
—_——=
For National Investment Trust Limited
{Management Company)
Director ripqtor



NIT - EQUITY MARKET CPPORTUNITY FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments
Net unrealised diminution on re-measurement of investments classified
as financial assets 'at fair value through profit or loss’

{Increase) / decrease in assets
Investments
Dividend and other receivable

Increase / {decrease) in liabilities
Payable to National Investment Trust Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
' Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments
Accrued expenses and cther liabilities

Net cash generated from operating activities
CASHFLOW FROM FINANCING ACTIVITIES

Dividend paid
Net cash used in financing activities

Net increase / {decrease) in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalenis at the end of the year

Note June 30, 2024
—{Rupees in '000)-——--m

June 30, 2023

575,460 503,664
{3,586) 803
571,874 504,467
338,315 (38,433)
{9,651) (1,114)
328,664 (39,547)
8,192 (1,630)
119 (29)
(436) (276}
6,458 (7,953)
933 73
15,266 (9,710}
915,804 455210
(573,608) (889,404)
{573,608) (889,404)
342,196 (434,194)
59,443 493,637
401,639 59,443

. The annexed notes 1to 29 form an integral part of this condensed interim financial information.

For National Investment Trust Limited
{Management Company)

Managing@irector Director




NIT - EQUITY MARKET OPPORTUNITY FUND
NOTES TO AND FORMING PART OF THE FINANCIAL INFORMATION

FOR THE YEAR ENDED JUNE 30, 2024

1.1

1.2

1.3

14

1.5

1.6

21

LEGAL STATUS AND NATURE OF BUSINESS

The NIT - Equity Market Opportunity Fund (‘the Fund’) was established under a Trust Deed executed between Nationat
Investment Trust Limited as the Management Company and Central Depository Company of Pakistan Limited as the Trustee,
The Fund was approved by the Securities and Exchange Commission of Pakistan (SECP) on March 18, 2009 in accordance
with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules} and the Trust Deed
was executed on April 1, 2009. The Fund is categorized as an Equity Scheme as per the criteria for categorisation of open end
collective investment schemes as specified by Securities and Exchange Commission of Pakistan (SECP). The units of the Fund
were initially issued at Rs.100 per unit. The Fund is required to be registered under the "Sindh Trust Act, 2021". Accordingly, on
November 18, 2021, the above-mentioned Trust Deed has been registered under the Sindh Trust Act

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking
Finance Companies {Establishment and Regulation} Rules, 2003 (the NBFC Rules) through a certificate of registration issued
by the SECP. The registered office of the Management Company is situated at 6th floor, National Bank of Pakistan Building, I.1.
Chundrigar Road, Karachi. The Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund is an open-ended mutual fund. Units are offered for subscription on a continuous basis. The units are transferable and
can be redeemed by surrendering them to the Fund. Units of the Fund comprise of the following two types:

Class A: These units are not subject to any restrictions (i.e. units can be redeemed at the option of the unit holders).Class A:
These units are not subject to any restrictions (i.e. units can be redeemed at the option of the unit holders). :

Class B: These units are issued to unit holders with a firm commitment. The redemption option for these units rests with the
Management Company and the unit holders may redeem their units subject to consent of the Management Company,

At present the Fund has only Class ‘B’ units that were issued to the initial participants.

The objective of the Fund is to invest in the equity market when there is an opportunity to invest the funds in a gainful manner -
and such investment is for the benefit of the Fund based on long term perspective.

The Management Company has been assigned a quality rating of "AM1" with 'stable outiook' (December 2022 : "AM1") by VIS
Credit Rating Company Limited (VIS) on December 28, 2023 and Pakistan Credit Rating Agency Limited (PACRA) has also
assigned an asset manager rating of "AM1" with 'stable outlook' on May 24, 2024 (May 2023; "AM1").

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of the
Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board {IASB) as
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs, the provisions of
and directives issued under the Companies Act, 2017, part VIHA of the repealed Companies Ordinance 1984, the NBFC Rules,
the NBFC Regulations and the requirements of the Trust Deed have been followed.
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2.6

3.1

3.2

3.3

3.31

3.3.2

Standards, interpretations and amendments to published accounting and reporting standards that are effective in the
current year

There are certain amendments to the published accounting and reporting standards that are mandatory for thg Fund's
accounting period beginning on July 1, 2023. However, these do not have any significant impact on the Fund's operations and,
therefore, have not been detailed in these financials statements.

Standards, Interpretations and amendments to published accounting and reporting standards that are not yet effective

There are certain other standards, amendments and interpretations that are mandatory for the Fund's accounting period
beginning on or after July 1, 2024 but are considered not to be relevant or will not have any significant effect on the Fund's
operations and are, therefore, not disclosed in these financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in Pakistan
requires the management to make judgments, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates, judgments and associated assumptions are based on
historical experience and various other factors including expectations of future events that are believed to be reasonable under
the circumstances, the results of which form the basis of making judgments about carrying values of assefs and liabilities. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the year in which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the
revision affects both current and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to classification,
valuation and impairment of financial assets {notes 3.3 and 3).

Accounting convention

These financial statements have been prepared under the historical cost convention except for investments which are carried at
fair value.

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic envirgnment in which the
Funds operates. These financial statements are presented in Pakistani Rupee, which is the Fund's functional and presentation
currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been applied consistently to all the years.

Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments with
original maturities of three months or less.

Financial assets
Initial recognition and measurement

Financial Assets are recognized at the time the Fund becomes a party to the contractual provision of the instruments. These are
initially recognised at fair value plus transaction costs except for financial assets carried 'at FVPL'. Financial assets carried 'at
FVPL' are initially recognised at fair value and transaction cost are recognised in the Income Statement.

Classification and subsequent measurement

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments that do
not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets.

All equity investments are required to be measured in the Stalement of Assets and Liabilities at fair value, with gains and losses
recognised in the income Statement, except where an irrevocable election has been made at the time of initial recognition to
measure the invesiment 'at fair value through other comprehensive income' (FVOCH). The Fund measures its equity investments
'at fair value through profit or loss’ (FVPL}, except where the Fund's management has elected, at initial recognition, to
irrevocably designate an equity investment 'at FVOCI'. When this election is used, fair value gains and losses are recognised in
other comprehensive income and are not subsequently reclassified to profit or loss, inciuding on disposal.

The dividend income from equity securities classified under FYOCI and FVPL are recognised in the Income Statement.
However, any surplus / {deficit) arising as a result of subsequent movement in the fair value of equily securities classified as 'at
FVOCI' is to be recognised in other comprehensive income and is not recycled to the Income Statement on derecognition. The
gain or loss on disposal of equity investments classified as 'at FVOC!' is transferred to the undistributed income.



3.3.3 Expected credit loss

3.3.4

3.3.5

3.3.6

3.4

3.6

3.7

3.8

3.9

The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets carried 'at
amortised cost’ and "at FVOCI'. The Fund recognises a loss allowance for such losses at each reporting date. The measurement
of ECL reflects :

~ . anunbiased and probability-weighted amount that is determined by evaluating a range of possible cutcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecast of future economic conditions.

The 12 months ECL is recorded for all financial assets in which there is no significant increase in credit risk from the date of
initial recognition, whereas a lifetime ECL is recorded for all remaining financial assets.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund
commits to purchase or sell the asset. Regutar way purchases / sales of assets require delivery of securities within two days

- from the transaction date as per the stock exchange regulations.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred.and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss on derecognition of
financial assets is taken to the iIncome Statement except for investment in equity securities classified as 'at FVOCI'.

Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative instrument is
remeasured to its fair value and the resultant gain or loss is recognised in the Income Statement.

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair values and subsequently stated at amortised cost.

A financia! liability is derecognised when the obligation under the liability is discharged, cancelied or expired. Any gain or loss on
derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assels and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and Liabilities'
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the
obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net
assets of the Fund by the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on that day. The offer price represents the NAV per unit as of the
close of the business day, plus the allowable sales load and provision of any duties and charges if applicable. The sales load is
payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company / distributors
receive redemption applications during business hours of that day. The redemption price is equal to NAV as of the close of the
business day, less an amount as the Management Company may consider to be an appropriate provision of duties and charges.

Distribution to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management
Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for
the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporiing date are considered as non-adjusting events and are recognised in
the financial statements of the year in which such distributions are declared and approved by the Board of Directors of the
Management Company.
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4.1

Element of income / (loss) and capltal gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between NAV per unit on the issuance or redemption date, as the case may be, of
units and the NAV per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of
capital nature and the receipt and payment of element of income is taken to Unit Holders' Fund. However, to maintain the same
ex-dividend NAV of all units outstanding on the accounting date, net element of income contributed on issue of units tying in Unit
Holders' Fund is refunded on units in the same proportion as dividend bears to accounting income available for distribution.

Revenue recognition

- Gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes place.

- Unrealised gains / (losses) arising on revaluation of securities classified as financial assets 'at FVPL' and 'at FVOCI are
recognized in the Income Statement and Other Comprehensive Income respectively, in the period in which these arise.

- Dividend income is recognised when the right to receive dividend is established.
- Profit on savings accounts with banks is recognised on an accrual basis.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and the Trustee and annual fee of
the SECP are recognised in the Income Statement on an accrual basis.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of determining
distribution of at least 90% of the accounting income, the income distributed through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Parl IV of the Second Schedule
to the Income Tax Ordinance, 2001. Moreover, super tax introduced in the Finance Act, 2015 is also not applicable on funds
{Section 4B of the Income Tax Ordinance, 2001).

Earnings per unit

Earnings / (loss) per unit (EPU) is calculated by dividing the net income / (loss) for the year after taxation of the Fund by the
weighted average number of units outstanding during the year.

Earmnings / (loss} per unit has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for caiculating EPU is not practicable.

Foreigh currency translation

- Transactions denominated in foreign currencies are accounted for in Pakistani Rupees at the exchange rates prevailing at the

dates of the transactions. Foreign exchange gains and losses resulting from the settiement of such transactions and from the
translation at year end exchange rates for monetary assets and liabilities denominated in foreign currencies are recognised in -
the Income Statement.

‘ Note 2024 2023
BANK BALANCES . weeeeee (Rupees in '000)---._-_-
In current account 3,423 515
In savings accounts 4.1 398,216 58,928

401,639 59,443

The balances in saving accounts carry profit rates ranging from 20.50% to 23.75% per annum (30 June 2023: 5.50% to 22.90%
per annum).

Note 2024 2023
INVESTMENTS w———{RUpEES in '000)--ae-um-
Financlal assets at 'fair value through profit or loss’
Listed equity securities 5.1 8,026 7,805

Financial assets at 'fair value through other comprehensive income'

Listed equity securities 5.2 9,792,895 5,625,576
9,800,620 5,632,381




B.1 Llsted aguity securities - at fair value through profit or loss

Pald-up value of
Bonus Right shares Market Market
. . held
. As at July gy, Purchasad | ghares | purchasedis | ~ Soid As at June "C;::rri'n: valuu:r::tlt vilue as | value s a p:'r::;:l :nrl'-tlo:ll
Name of Investes Companies Uil during the | recelved ubscribed during the u purcentage | psrcentage 9
2023 30, 2024 June 30, | June 30, pald-up capital of
yaar during the | during the year of nat of total
ar 2024 2024 ansels | investment tha investes
yanr e Company
{i bar of Shares) e[ Rupezs In '000)}— %
COMMERCLAL BANKS
Allied Bank Limided 34,300 - - - . 34,300 2,298 3,780 0.04 0.04 000
MCB Bank Limited 43700 - - - 25000 18,700 2,149 4,245 9.04 .04 0.00
4,439 8,025 0.08 g.08
FERTILIZER
Fuwjl Fartilizer Bin Oasim Limited 42852 - - - 42 852 - - - - - -
Total as at June 30, 2024 4,428 8,028 .08 0.08
Total us al June 30, 2023 8,608 7.805

E.1.1 All shares are tiily paid up ordinary shares of Rs 10 each.

8.2 Listed equity securittes - at fzir value through other comprehensive income

Bonus | Right issue Carrying | Market | Market | Market :.':f.':"h:ﬁ:":':
As at Juty D1, Pur.chnud shares purchassdis Sold As at Juns | valus as at|value as at valua b5 | valus ax & parcentage of total
Namas of Investos Companies 2023 during the received ubscribed during the 30, 2024 June 30, .| June 36, parcaniags | percantage paid-up capitel of
yoar during the | during the yerr 2024 2024 of nat of total the Investes
year yuar asseta | investrent Campany
{Number of Sharas} —{Rupwes In 'DO0}— %
INVESTMENT BANKS / INVESTMENT COMPANIES
1 INVEBTMENT SECURITIES
Nexi Capital Limiled 474691 - - - - 474,601 2516 2,179 0.02 0.02 083
Jahangir Siddigui and Company Limited 840,000 - - - - 840,000 7234 15,858 016 0.16 0.08
Dawood Hercules Corporation Limited 10,000 13187 - - - 23,187 3,205 3,734 0.04 0.04 0.00
Pakistar. Stack Exchange Limited 2,061,500 - - - - 2,081,500 35,587 26,408 0.26 0.27 026
MCRB-Arif Habib Gavings and Investments Limited 800,00 - - - - 800,000 15,171 29,700 0.29 0.20 1.25
83,713 77,886 o 0.79
COMMERCIAL BANKS
" Adlind Bank Limited 1,033,314 - - - - 1,033,344 21167 113,871 1.13 1.16 0.09
Aghiri Bank Limiled 5,358,058 2,384 500 - - 200,000 7,540,558 111,835 169,889 1.68 1.73 0.5
Dank Alfalah Limited 4,634,424 - - - 100,000 4,534,424 78,529 308,422 3.05 3.15 0.26
Bank Al Habib Limited 1,05%,480 210,000 - - - 1,269,489 72990 142,411 1.41 1.45 0.11
Banklslami Pakiglan 3,783,000 125,000 - - 2,184 344 1,753,656 23,830 20,036 030 D.40 0.18
Bank of Punjab Limitad 1,566,155 1,025,000 - - - 2,581,155 21,541 12,570 0.12 0.13 0.08
Faysal Dank Limiled 500,078 150,000 . - - 850,078 7,486 34,080 0.34 C.35 0.04
Habib Bank Limitad 2,510,333 210,001 - - 50,000 2,670,334 307,615 331,202 3.2a 338 0.18
Habib Matropolitan Bank Limitad 556,000 - - . . 556,000 17,607 38,181 6.38 0.39 0.05
Js Bank Limited . 880,000 2,250,000 . - 465,000 2,475,000 15,345 24,181 0.24 0.25 c.19
Js Bank Ltd Right ) 117,300 - - {117,300) - - - - - - -
Meezan Bank Limited 10,000 80,000 - - - 100,000 13,862 23,933 0.24 0.24 om
Mch Bank Limited 1,138,976 - - - - 1,136,878 191,408 258,118 255 283 0.10
National Bank of Pakistan 3,830,731 - - - - 3,830,734 151,775 142,312 1.41 1.45 018
Soneri 8ank Limiten 669,000 100,000 - - - 799,000 0,971 €516 0.09 6.1 007
Uniled 8ank Limited 2258713 15,000 - - 127,979 2,143,734 227,519 545,310 543 5.61 c.18
1,342,800 2,187,056 2174 22,42
INSURANCES
Adamyes Life Assurance Company Limited 2,045 693 - - - - 2,045,693 57,279 72111 o7 0.74 0.82
Adanmjes Insurance Compeany Limited Bog 580 - - - - B99,580 14,780 32,304 0.32 033 0.26
72,067 104,415 1.03 1.07
REAL ESTATE INVESTMENT TRUST
FFL Reil Fund 1 - 710,500 - - - 710.500 12 488 10,658 0.11 a1 0.00
12,498 10,658 a.11 041
TEXTILE EPINING
Amtex Limaed 280,124 - - - - 80,121 487 1,230 0.01 0.01 015
487 1,230 0.M 9.01
TEXTILE COMPGSITE
Nishat Chunizn Limiled 1,535 758 - - - - 1,538,756 53,0802 40,278 .40 0.40 0.fia
Iniadaop Limited - 53,513 - - - 53,513 3845 2,780 0.04 0.04 0.00
Gul Ahmed Textile Mills Limited 258,200 - - - . 258,200 B,118 5,468 0.05 0.c& 0.04
Sapphire Toxtie Mills Limitad - 1,020 - - - 1,020 1,366 1,386 0.01 0.01 0.00
Saprhire Fiores Limited - 11,500 - - . 11,500 18,005 18,285 0.18 Q.te C.06
Nishal Mills Limiz2d 1921841 442 500 - - 125,000 2,239,341 136,106 158,657 157 1.62 0.64
220,823 22848 2.25 2.3z

SUGAR & ALLIED INDUSTRIES
Al Abbas Sugar Mills Limited 9,300 - - - - 9300 2,783 4,745 005 c.05 0.05
2,753 4,745 0.05 0.05




Paid-up valus of

Bonus Right issua Market Merket
N An at Juiy 01, Purchasad shares pu::hlud.'l Sold As at Juns v:i:::i::t "::'::‘“ valus as | valuems a P::T':l::l:: k':: :.|
ama of Invesise Companios during the | received ubscribed | during the parcentags | percentage
2023 yoar | duringthe | during the yoar 30,2024 | Junw30, | Junedo, (o L, oftotat | Palk-um capital of
2024 2024 tha Investes
yosr year assets | invesiment Company
{Mumberr of Sheres} esee {RUPASS I 'DO0femere %
CEMENT
Cherat Cament Company Limiled 584 582 - - 25,000 565,583 34,049 92,916 0.92 045 D249
D. G. Khan Cemeni Company Limited 2,710,872 445,000 - - 375,000 2,780,972 153,339 251,038 2.48 256 0.63
Fauji Cement Company Limited 4,205,250 - - - 400,000 4,105,250 80,602 94,051 0.93 0.86 017
Magle Leaf Cement Factory Limiled 150,000 175,458 - - - 325,458 10,658 12,388 0.12 013 0.03
Kohat Cement Company Limited 419,800 - - - - 118,800 7.260 30,002 0.30 030 0.06
Bastway Camant Company Limitecd 7.260 - - - - 7,280 136 4,828 0.02 0.02 0.00
Lucky Cement Limitad 892,836 - - - 85,000 807,836 185,013 732,308 7.25 TAT7 025
Thalta Cement Company Limiled 1.128,000 - - - - 1,128,000 18,928 38,566 0.38 039 1.13
491,183 1,252,877 12.40 12.78
TCBACCO
Pakistan Tobacco Company Limited 14,800 4,350 - - - 19.240 22518 21,345 021 0.22 9.01
22,318 21,345 0.21 0.22
REFINERY
Attock Refinery Limited 418,827 - - - 25,000 392,827 36,358 136,466 137 1.41 0.37
National Refinery Limited 415,055 - - - 25,000 390,085 74882 103,552 1.02 1.06 0.49
Pakistan Refinery Limited 645,662 - - - - $45,862 8184 14,884 0.15 0.15 0.10
119,202 157,002 254 262
P‘OWER GENERATION & DISTRIBUTION B
Hub Pewer Company Limited 1,230,714 - - . 299,136 931,578 61,986 151,622 1.50 1.55 0.07
Nishat Chunnian Power Limited 1,200,546 - - - - 1,200,546 - 35,856 0.36 0.37 .33
Lalpir Power Limited 814 055 - - - - 914,055 15075 23,235 023 023 0.24
T7.681 211,113 2.08 215
OIL & GAS MARKETING COMPANIES
Allock Peiraieurr. Limited 3471 - - - - 34721 8,840 13411 013 0.14 0.03
Pakistan Stale Oil Company Limited 2,585,824 27,500 - - - 2616424 347,247 434 876 4.30 4.44 0.58
Shall Pakiztan Limled - 84,127 - - - B4,127 11,382 11,281 0.1 012 0.08
Sui Nertham Gas Pipalines Limitad 2,082 449 226,637 - - 200,000 2,118,086 143,135 134,488 1.33 "1.36 £.33
Sui Southarn Gas Compeny Limiled 1,879,837 - - - - 1.8?9.9’37 40,897 17.B2%7 0.18 0.18 o021
528,481 811,883 5.05 824
Olt, & GAS EXPLORATION COMPANIES
Man Petroleum Company Limited 375,070 2,500 - - 27,500 350,070 50,911 944,509 9.40 8659 0.26
il And Gss Davelopment Company Limitsd 2,227,501 135,000 - - 125,000 2,237,501 274,557 302,861 300 3.03 0.0b
Pukistan Oilfialds Limited 607,426 - - - 60,000 541,426 144,925 285266 262 2.71 o.19
Poiistan Petroleum Limited 2,863,237 135,000 - - 35,000 2,963,237 251,210 347,025 .43 54 0.1
721,803 1,584,801 10.45 1%.02
ENGINEERING
Agha Stesl Industring Limited a7e.271 - - - - are.zm 14,528 3,780 0.04 004 0.08
Armreli Stesls Limifed 500,500 - - - - 500,500 23,783 13,508 0.13 014 0.17
Crasceni Stesl and Allied Proudcts Limitsd 383,452 - - - - 383,452 21,976 20,710 D21 0.21 D.49
Mughal Iron and Steef [ndustries Limited - 43,048 - - - 43,048 2,333 4,003 0.04 0.04 0.03
Intermeticnal industrias Limited t41.610 - - B - 141,910 21,447 27,773 027 028 0.1%
International Stesls Limited 1,833,067 385,0cC - - 28,439 2,189,628 75117 185,133 183 1.60 0.50
K.8.8 Pumps Company Limited® 2,000 - - - - 2,000 409 227 - - 0.02
157,172 285,144 2.52 2.40
AUTOMOBILE ASSEMBLER
Milat Tnﬁam Limited 352,434 - - - - 352,434 48,250 224176 2.22 279 018
Indus Metor Company Limited 51,720 - - - - 51,720 50,036 81,718 0.81 0.83 .07
Honda Atlas Cars Limited 50,350 - - - - 50,350 15,830 14,270 0.14 015 004
Pak Suzuki Motor Company Limited 535,423 - - - 536,423 - - - -
120,216 320,164 A7 327
AUTOMODILE PARTS 8 ACCESSORIES
Thal Lirnited 45,900 - - . - 45,600 15,340 22,186 0.22 023 0.06
Exide Pakistan Limited 7,300 - - - - 7,300 2,920 4,302 0.04 0.04 0.08
Punther Tyres Limited 175,238 - - - - 179,228 9,828 6,784 0.06 0.07 013
Agriauto Industries Limited® 3,125 - . - 3,125 751 31 - - 0.04
Baluchisten '‘Wheels Liritad 4,000 - - - - 4,000 538 520 0.01 s8] .03
Ghandhara Tyre And Rubber Company
Limitad 721,408 183,000 - - 50,000 254,408 40,535 35,082 .35 0.36 0.70
9,913 49,104 0.8 2.7
CABLE & ELECTRIC GOODS
Pakiztan Cables Limited 20,176 - - - - 20,176 2,568 3,131 0.03 003 C.04
Fast Cabley Limited - 589,164 - - - 889,184 21,740 21,260 0.z1 022 014
Pak Elekiron Limitad 1,720,000 - - - - 1,720,060 40,334 42 501 0.42 043 0.0
Siem#ns Pekisten Engineering Company
Limited 101,630 8,000 - - - 108,030 78,817 57,305 0.57 0.59 1.32
141,437 124,197 122 1.27
TRANEPORT
Pakistan International Bulk Termimnal Limited® 15,000 - -+ - 15,000 187 93 - - -
187 %3 - -




5.3

= Nif figuros dwe o rounding off

Bonus Right issue Carrying Market Market Markat :::;:thl'::‘:.‘.:'
Name of | As at July 0%, Purchesed | shares | purchasac/s Seid Anat June | vaiue as at |valus as at valus ax | valus 1x @ parcantage of total
nvestes Companies during tha | recetved | ubsoribed | during the percentage | percentags
2023 year during the | during the year 0, 2024 <une 33, | Juns 30, of nat of total paid-up capital of
2024 2024 the hivesise
year ysar asssts | investmant Company
{NuIwberT of Sharas} — ——{Rupsas in '000)— %
TECHNOLOGY & COMMUNICATION
Air Link Commuinication Limited 825,007 350,000 - 50,000 1.225,007 79,347 108,817 1.08 N 0.5
Octopus Digital Limited 130,360 - - - - 130,380 6,987 41,324 0.1 c.12 0.08
Pakisian Teiscommunication Company Limited 3,384,139 - - - - 3,384,135 35,938 40,544 0.40 .41 c.09
Systems Limited 57,500 185,000 - - - 242,500 104,025 101,438 1.00 1.04 0.08
224,297 282,223 2.5% 268
FEATILZER
Enyre Corporation Limited 1,854,684 50,000 B - 192,500 1,712,184 219,711 560,861 5.64 5.81 0.30
Engro Fedilizars Limited 1,010,614 15,000 - - 100,000 G 614 56,534 155,352 1.54 1.59 .07
Fatima Fartilizer Company Limited 855,000 - - - - 955,000 22 748 48,207 049 .51 0.05
Fauf Fattilizer Bin Qas:m Limied 1,835,530 - - 157 148 1,778,282 48,791 63,079 062 0.64 0.14
Fauji Fartilizer Comparny Limitaa 1,870,068 - - - 513,484 1,356 584 108,057 221,839 219 2.26 .11
451,842 1,059,020 10.48 10.81
PHARMACEUTICALS
-Abbet Laboatories Pakistan Limiteg 59,250 - - - - 50,250 45,504 43,425 0.43 044 .06
AGP Limitad 73,500 71,456 - - 10,000 134,956 10,078 12 466 0.12 012 0.05
Farozsons Laborateries Limited 88,560 - - - - BB.560 11,978 22.088 023 0.23 0.20
Glaxosmithkline Pakistan Limited 233,000 - - - - 233,000 38,186 33,514 0.33 0.34 0.07
Haleon Pakistan Limiten‘ 14,000 - - - 71,000 1,833 3,271 0.03 0.03 - - 0.01
The Searle Company Limitad 350,858 - - - 350,858 54,321 20,555 0.20 024 0.c9
The Searis Company Limited Righl - - - 111,000 114,000 - . - - - -
161,998 135,323 135 1.38
CHEMICAL
Agritech Limiter! 1,475,333 - - - 1,475,332 8,831 30,185 0.30 0.34 0.38
Arq'1ruma Paiustan Limited 22,800 - - . - 22 BOD 10,851 7.980 0.08 0.08 -0.07-
Lucky Core Industiries Limited 33.569 - - - . 33,660 4,052 31,202 0.31 0.32 oc4
. 21,744 89,367 0.68 o
PAPER £ BQARD
Packages Limitod 182,482 - - - - 192,482 86,131 103,058 1‘0".’ 1.08 0.22
Pak Agre Packaging Limited 332,000 - - - - 332,000 B.217 2,736 [eXek] 0.03 1.86
#7348 105,754 1.05 1.08
LEATHER & TANNERIES "
Nata Payistan Limited 10,760 1,700 - - 12 450 20,762 21764 0.2z 022 0.16
Service industries Limiled 460,492 - - - - 460,492 60,024 437,850 4.33 4.47 D.98
Sarvica GlobalFootware Limited 478,165 - - - - 479 165 25,581 35,535 0.35 0.36 023
115,387 495,149 4.00 §.05
FOODS & PERSONAL CARE PRODUCTS
At-Tahur Limited 560,033 - . - £60,033 7,889 7,846 0.08 0.08 026
Friestandcampina Engre Pakistan Limited 54,900 - - - 54,800 4,400 3,844 0.04 D04 0.0t
Matco. Foods Limited 184,663 - - - 25000 159,663 3,054 4,323 0.04 0.05 0.43
Fauji Foods Limited - 250,000 - - - 250,000 1,778 2218 0.0z Q.02 n.c2
Mitenells Fruit Farms Limited 41,538 - - .7 - 41,538 5023 5515 Q.05 0.06 0.8
Nestls quiﬁnn Limitad 720 4,762 - - - 2482 17,934 17,757 0.18 018 0.91
Shuzan Intemationsl Limited 23,397 g - - - 23,397 BaT1 2,188 0.02 0.02 0.24
43,258 43,837 0.43 0.45
MISCELLANEDUS
Synthetic Proguct Enterprice Limited 658,338 - - - - 658,328 8,15€ 10,481 Al [ Rl 033
8,158 10,481 810 ¢.11
Total as al June 30, 2024 5,204,763 9,792,595 95,88 99.02
Total as el June 30, 2023 5,124,407 5,825,576

All Shares nave 5 nominal face value of Rs. 10 each except for shares of Agriautos Industries Limited and Thal Limited which have & face valus of Rs. 5.

Market Treasury Bills

Fuce valus Ax at June 30, 2024 Market
valuz as n | Market value as n
Tenure Issug Date As at July Purchased Mftund As &t.Juns | Camrying Market | Unreslisad [ Percentage | percantage of total
01, 2023 durlngthe | during the 30, 2024 value value ioss of nat Investments
year year assels
[Rupass in '000) j %

Markst Tressury Bills

- & months.

Az at June 30, 2024

Ar al June 30, 2023

Novamber 16, 2023

* These caTy affaclive yieid of ranging 22.01% {2023. Nil) par annum

500,000,000 500,000,000




5.4

5.5

5.6

5.7

Invesiments include shares with market value of Rs. 915.45 miliion {30 June 2023: Rs 508.65 million) which have been plecged
with National Clearing Company of Pakistan Limited for guaranteeing settiement of the Fund's trades in accordance with Circular

no. 11 dated 23 October 2007 issued by the Securities and Exchange Commission of Pakistan.

Net unrealised appreciation / {diminution) on re-measurement of
.Investments classified as ‘at fair value through profit or loss’

2024

2023

~wwe(RUpees in '000)------

. Market value of investments 8,025 7,805
Less: Carrying value of investments " 4,439 8,608

3,586 (803}

Net unrealised appreciation / (diminution) on re-measurement of
investments classified as "at fair value through other comprehensive income’

Market value of investments 9,792,595 5625576
Less: Cairying value of investments - net of impairment 5,294,763 5,124,407
4,497,832 501,168

Add: Changes in fair value of investments disposed of during the year 418,660 (9.414)
Less: Net unrealised appreciation in fair value of investments at the beginning of the year 601,169 || 1,405,836
Amount pertaining to disposed of securities 86,645 84,957
414,524 _ 1,320,879

4,501,968 (829,124)

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 as a result of which companies were liable to
withhold five percent of the bonus shares to be issued. The shares so withheld were only to be released if the Fund deposits tax
equivalent to five parcent of the value of the bonus shares issued to the Fund including bonus shares withheld, determined on the
basis of day-end price on the first day of closure of books of the issuing company. :

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their Trustees in the High
Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by CISs. The patition was
pased on the fact that because ClISs are exempt from deduction of income tax under Clause 99 Part | to the Second Schedule of
the Income Tax Ordinance 2001, the withholding tax provision should alse not be applicable on bonus shares received by CiSs. A
stay order had been granted by the Honourable High Court of Sindh in favour of CISs.

On June 27, 2018, the Supreme Court of Pakistan passed a judgement whereby the suits which were already pending or to be filed
in future could anly be continued / entertained on the condition that a minimum of 50 percent of the tax calculated by the tax -
authorities is deposited with the authorities. Accordingly, the CiSs were required to pay minimum 50% of the tax calculated by the
tax authorities for the case to continue. The CISs faited to deposit the minimum 50% of the tax liability and accordingly the stay got
vacated automatically. The CISs have filed a fresh constitutional petition via CP 4653 dated July 11, 2019 and on July 15, 2019.
The Honourable High Court of Sindh has issued notices to the relevant parties and has ordered that no third parly interest on bonus
shares issued to the Funds in lieu of their investments be created in the meantime. The matter is still pending adjudication and the
Funds have included these shares in their portfolio, as the management is confident that the decision of the constitutional petition
wiil be in favour of the CISs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax QOrdinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five percent of the
bonus shares to be issued. Therefore, bonus shares issued to the Fund since July 1, 2018 have not been withheld by the investee
companies.

Later on; the Finance Act, 2023 effective from July 01, 2023 has included section 2367 of the Income Tax Ordinance, 20071
requiring every Company quoted on stock exchange issuing bonus shares to the shareholders of the Company to withheld 10% of
the bonus shares to be issued. During the year there were no bonus shares withheld by any Company as Funds did not invest in any
Companies which issued bonus shares during the year.

As an abundant caution, the Fund has made payments which is equivalent to 5% value of the respective bonus shares, determined

on the basis of day-end price on the first day of book closure. These payments have been recorded as part of cost of respective
investments. As at June 30, 2024, the following bonus shares of the Fund were withheld by certain companies at the time of

declaration of the bonus shares.

June 30, 2024 June 30, 2023
Payment Payment
Name of investee company 5% (No. of Market made 5% (No. of Markat made
Bonus value to the Bonus value tfothe
shares) investee shares) investee
companies companies
-=-==-Rupees in '000------- =emee-Rupees in '000-—-——--
Faysal Bank Limited **** 3,261 171 - 3,261 66 -
Faysal Bank Limited* & *** 4,659 244 84 4,659 94 84
Mari Petroleum Company Limited ** 4,887 13,255 - 4 887 7,402 -
Mari Petroleum Company Limited ***** 1,028 2,788 - 1,028 1,857 . -
Pakistan State Oil Company Limited **** 16,307 2,710 - 16,307 1,810 -
Fakistan State Oil Company Limited **** 7,475 1,193 - 7,175 796 -
Synthetic Product Enterprise Limited **** 2,550 41 - 2,550 27 -
Synthetic Product Enterprise Limited *** 314 5 - 314 3 -
The Searie Company Limited **=* 768 44 - 768 29 -
The Searle Company Limited*** 223 13 122 223 9 122
The Searle Company Limited***** 969 55 - 969 37 -
20,519 206 11,830 206




L3

Faysal Bark Limited has released the above mentioned bonus shares and has retained the payrent.

>

*

Mari Petroleum Company Limited has returned the payment on January 14, 2015 and has not released the shares due to the court
order. The amount has been recorded as liability (refer note 11).

b Faysal Bank Limited and The Searle Company Limited have not released the bonus shares and retained the payrnent due to the
tourt order.

** Synthetic Products Enterprise Limited, Pakistan State Oil Company Limited, The Searle Company Limited and Faysal Bank Limited
have not released the bonus shares due to court order and the Fund has recorded liability (refer note 11},

*** These represent shares further accumulated due to bonus announced and the Fund is not required to record any liability against

the same.
6 DIVIDEND AND PROFIT RECEIVABLE Note 2024 2023
------ -{Rupees in '000)---m--
Dividend receivable 8,620 7,269
Profit receivable on savings accounts . . 15,417 7,117

24,037 14,386
T e, T

7 PAYABLE TO NATIONAL INVESTMENT TRUST
LIMITED - MANAGEMENT COMPANY

Management remuneratisn 48,736 _ 9,576
Sindh Sales Tax on management remuneration 7.2 2170 1,240 *
Allocation of expenses related to registrar services, : : :
accounting, cperation and valuation services 7.3 903 BO1
19,809 11,617

7.1 The Managemert Company has charged its remuneration at the rate of 2% (2023: 2%) per annum of the daily average net assets
of the Fund during the year ended June 30, 2023. The remuneration is payable o the Management Company monthly in arrears.

7.2 During the year, an amount of Rs. 21.61 million {2023: Rs. 15.89 million) was charged on account of sales tax on management
- remuneration levied through the Sindh Sales Tax on Services Act, 2011 and an amount of Rs. 20.68 million (2023: Rs. 16.10
miflion) has been paid to the Management Company which acts as a collecting agent.

7.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entifled to charge fees and expanses
related to registrar services, accounting, operation and valuation services, related to a Collective Investment Scheme (CIS).

Accordingly, the Management Company, based on its own discretion, while keeping in view the overall return and the total expense
ratio h it of 4.5% of the fund as prescribed under the NBFC Regulations, 2008, has charged its fees.

B PAYARLE TO THE CENTRAL DEPOSITORY

COMPANY OF PAKISTAN LIMITED - TRUSTEE Note . 2024 . 2023
~-——{Rupees in '000)--—--
Trustee remuneration _ 269 164
Sindh Sales Tax on trustee remuneration ‘ 8.1 64 50
333 214

8.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisioné of the Trust Deed as' per
the tariff specified therein, based on the daily net assets of the Fund.

Based on the Trust Deed, the tariff structure applicable to the Fund as at December 31, 2023 is as follows:

Average ret asset value Tariff per annum
Up to Rs. 1,000 million 0.2% p.a. of Net Asset Value.
Gver Rs. 1,600 million _ Rs. 2 million plus 0.1% p.a. of net assets, exceeding Rs. 1,000 million.

The Trustee has agreed to receive remuneration at the rate of 30% of the applicable tariff. Accordingly the Management Company
has charger and paid the Trustee's remuneration on the same basis. The remuneration is paid to the Trustee monlhiy in arrears.

8.2 During the year, an amount of Rs. .36 million (2023: Rs. 0.28 million) was charged on account of sales tax on remuneraticn of the
Trustee {aviad through the Sindh Sales Tax on Services Act, 2011 and an amount of Rs. 0.35 million (2023 Re. 9. 28 miltion) wa
paid to the Tiustee which acts as a coliecting agent.

9 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Regulations, a Collective Invesiment Scheme (CIS) is reguired to pay fee to the Securities and
Exchange Commission of Pakistan (SECF). The Commission vide 5.R.0 592(1)/2023 dated, May 17, 2023 has revised the rate of
fee-at 0.095% of average net assets, payable monthly to the Commission w.ef, 31st July 2023 (30 June, 2023: 0.02%).
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PROVISION FOR TAXATION

This represents provision for taxation acquired by the Fund upon fransfer of assets held under trust by the Management
Company on behalf of the participants of the proposed NIT - Equity Market Opportunity Fund. The total provision transferred
amounted to Rs 43.101 million out of which Rs 0.705 million and Rs. 36.275 million have been paid against tax liabiiity for tax
years 2012 and 2011 respectivaly.

Additional Commissioner Inland Revenue (ACIR) has passed an order under section 205(1 B) of the Income Tax Ordinance,
2001 whereby default surcharge of Rs. 3.013 million in respect of tax year 2009 has been levied. Payment of the tax demand of
Rs. 3.013 million has been made by the Fund. The Fund filed an appeal before the Commissioner Inland Revenue (Appeals) on
January 8, 2016 against the impugned order passed by ACIR under section 205 (1B) of the Income Tax Ordinance, 2001. The
CIR(A) has passed an order dated January 22, 2021 whereby, the levy of default surcharge has been deleted and the matter
has been disposed of in favour of the Fund. Since the demand has been vacated after the CIR{A)'s order, therefore, the amount
of Rs. 3.013 miilion has now become refundable to the Fund.

Note 2024 2023
ACCRUED EXPENSES AND OTHER LIABILITIES w—=e=-{Rupees in '000)——--v--
Provision for Federal Excise Duty . 11.1 77,739 77,738
Auditors' remuneration 659 659
Payable against bonus shares . 8,328 8,328
Brokerage 1,108 175
. ‘ . 87,834 86,801

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the Management Company and
sales load was 2pplicable with effect from June 13, 2013. The Management Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result in double taxation which did not
appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court
{SHC) by the Management Company together with various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financia! insfilutions dealing in services
which are subjecl to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken .or panding, orde:s
made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services
(to the extent as challenged in any reevant petition) were set aside. In response to this, the Deputy Commissioner Inland
Revenue has filed a Civii Petition for leave to appeal in the Supreme Court of Pakistan which is pending adiudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management
Company with effect from July 1, 2016, However, as a matter of abundant caution the provision for FED made till June 30,-2016

amounting to Rs. 77.74 million has been retained in these financial statements as the matter is pending before the Hounarable

Supreme Court of Pakistan whereas an amount of Rs. 4.103 millisn has been paid to the Management Company. Had the

provision for FED not'been recorded in the financial statements of the Fund (and the amount is refunded by the Managerment

Company), the net assel value per unit of the Fund as at June 30, 2024 would have been higher by Rs. 2.09 (2023; Rs. 2.09).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2024 and June 30, 2023.
NUMBER OF UNITS (N ISSUE '

Units in issue as at June 30, 2024 comprise Class 'B' units. The redemption optioﬁ for these units rests with the Management
Company and the unit holders may redeem their units subject to consent of the Management Company.

2024 2023
AUDITORS' REMUNERATION s=memm—-==(RUpees in "000)----mn---
Annual audit fee 609 509
Fee for half yearly review , 237 237
Income certification ' 50 50
Out of pocket expenses including government levy 144 144

940 240
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19.1

EEE |-

TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
accumulated losses and capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is
required to distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as
reduced by such expenses as are chargeable thereon to the unit holders. Since, the Management Company intends {o distribute
the income earned by Fund for the year ended June 30, 2024 to the unit holders in the manner as explained above, accordingly
no provision for taxation has been made in these condensed interim financial statements.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. Moreover, super tax introduced in the Finance Act, 2015 is also not applicable on funds as
per Section 4B of the Income Tax Ordinance, 2C01.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as, in the opinion of the rﬁanagement, the determination of cumulative weighted
average number of outstanding units for calcuating EPU is not practicable. '

RECONCILIATION OF LIABILITIES ARISING OUT ) . 2024 2023

OF FINANCING ACTIVITIES - DIVIDEND PAYABLE —————e -{Rupees in '000)----------
Opening balance - -
Dividend announced 673,608 889,404
Dividend paid (573,608) (889,404}

Ciosing balance - -

TOTAL EXPENSE RATIO

The Total Expense Ratic {TER) of the Fund as at June 30, 2024 is 2.55% which includes 0.36% representing government levies
on the Fund such as ‘provision for, sales taxes, federal excise duties, annual fee to the SECP etc. This ratio is within the
maximum fimit-of 4.5% prescribed under the NBFC Regulations for a collective investment scheme categerised as.an Equity
Scheme.

TRANSACTIONS WITH CONNECTED PERSONS

Connecled persons include National Investment Trust Limited being the Management Company, Central Depasitory Company of
Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any entity in

which the Management Company, its CISs or their connected persons have material interest, any person or company

beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the net assets of the
Fund, directors and their close family members and key management personnel of the Management Company.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs
of the Fund, sales load, other charges and distribution payments to connected persons. The transactions with connected

" persons are in the normal course of business, at contracted rates and at terms determined in accordance with market rates as

18.3

19.4

19.5

duly approved by {hr Board of Directors. The management considers that the transactions between the related parties /
connected persons are executed in accordance with the parameters defined in the Offering Document, Trust Deed and NBFC
Regulations which are publicly availaible documents.

Remuneration 1o the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations.

The cetails of transactions carried out by the Fund with connected persons during the year and balances with them as at year
end are as foilows: :

Transactions during the year 2024 2023
cues—-—(RUpees In "000)---rerenn-
National Investment Trust Limited - Management Company

Remuneration to the Management Company 166,205 122,244
Singh sales tax on remuneration to the Management Company 21,607 15,892
Allocation of expenses related to registrar services,

acrounting, operalion and valuation services 11,020 9,690

Central Depository Company of Pakistan Limited - Trustee

Remuneration to the Trustee 2,791 2,132
Central depository charges 66 277
Sindh sales tax on remuneration to Central Depository Company :

of Pakistan Limited - Trustee 363 18
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Amounts outstanding as at year end

National investment Trust Limited - Management Company

2024

2023

e ——-{RUp2ES in '000)--eemeeeenn-

Management remuneration payable 16,736 9575
Sindh saies tax payable on management remuneration 2,170 1,240
Payable against allocation of expenses related to registrar services
accounting, operations and vaiuation services 803 801
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 269 164
Sindh sales tax payable on Trustee remuneration 64 50
National Bank of Pakistan
10,045,493 units held (2023 10,045,493) 2,591,335 1,436,611
3,870,731 shares held by the Fund (2023; 3,370,731) 142,312 74,623
State Life Insurance Corporation of Pakistan
10,179,666 units held (2023 10,179,666} 2,625,947 1,455,800
Employees Oid Age Benefit Institution
14,631,007 units held (2023: 14,631,007) 3,774,218 2,092,387
Mational Insurance Company Limited
4,324 703 units held (2023 4,324,703) 1,115,600 618479
FINANCIAL INSTRUMENTS BY CATEGORY
2024
At fair value At fair valuo
At amortized through profit through other Total
cost comprehensijve
or loss X
- income
{Rupees in '000)
Financial assets: S
Balances with banks 401,639 - - 401,639
Investments . - 8,025 9,782,595 9,800,620
Dividend and profit receivable 24,037 - - 24,037
Deposit with National Clearing Company of Pakistan
Limited . 2.500 - - 2,500
428,178 8,025 9,792 585 10,228,796
2024
At falr value
At fair value
through other
through profit comprehensive Total
or loss
Income
—— -(Rupees in '000)-m—oo—n v
Financiafl liabilities: '
Payable to National Investment Trust Limited - Management Company - 15,809 19,8098
Payable to Central Depository Company of Pakistan Limited - Trustee - 333 333
Payable agains| purchase of investments - 9,829 0,829
Accrued expenses and olher iabilities - 1,767 1,767
- 31,738 31,738
2023
At fair value Alfair value
At amortized through other
cost through profit or comprehensive ° Total
loss )
income
{Rupees in '000)
Financial assets:
Balances with banks 59,443 - - 58,443
Investments - 7,805 5,625,576 5,633,381
Dividend and profit receivable 14,386 - - 14,386
Depaosit with National Clearing Company of Pakistan .
Limited 2,500 - - 2,500
' 76,328 7,805 5,625,576 570971 0
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2023
At fair value ”?rt J:ghv:tla:r
through profit "comprehensive Total
or loss ;
income
—— {Rupees in '000)—-—————n-v
Financial liabilities:
Payabie to National Investment Trust Limited - Management Company - 11,617 11,617
Payable to Central Depository Company of Pakistan Limited - Trustes - 214 214
Payable against purchase cf investments - 3,3M 3.371
Accrued expenses and other liabilities - 834 B34
- 16,036 16,036

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The risk management policy of the Fund aims to maximise the return attributable to the unit holders and seeks to minimise potentiat
adverse effects on the Fund's financial performance. Risk is inherent in the Fund's activities, but it is managed through monitoring
and controlling activities which are primarily set up to be performed based on limits established by the Management Company, the
constitutive documents of the Fund, the NBFC Regulations and the directives issued by the SECP. These limits reflect the business
strategy and market environment of the Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors
of the Management Company supervises the overall risk management approach within the Fund. The Fund is exposed to market
risk, credit risk and liquidity rigk arising from the financial instruments it holds and are explained below; -

Ma(két risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in markat
The Management Company manages the market risk through diversification of the investment portfolio and by following the internal

risk management policies and investment guidelines established by the Investment Committee and the requlations laid down by the
SECP. ‘ . :

“Market risk comprises three types of risk: currency risk, yield / interest rate risk and price risk.

Currenzy risk

-Currency risk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign

exchange rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

Yield / interest rate rislc

Yield / Interest rate risk is the risk that the fair vaiue or future cash flows of a financial instrument will fluctuate as a resuit of changes
in market interest rates. The Investment Committee of the Fund reviews the portfolio of the Fund on a reguiar basis to ensure that

-the risk is managed within the acceptable limits. The interest-rate profile of the Fund's interest bearing financia! instruments as at

June 30, 2024 is as follows:

2024 2023
—————{Rupees in "000)-r—eememv
- Variable rate instruments (financial assets) ’ ‘
Balances in savings account 398,216 58,928
- 398,216 58,0928

a) Sensitivity analysis for variable rate instruments

A reasonably pussible change of 100 basis points in interest rates on the last repricing date would have incrzased /
decreased the net income for the year and the net assets of the Fund by Rs, 3.98 milfion (2023: Rs. 0.59 million). The
analysis assumes that all other variables remain constant.

L} Sensitivity analysis for fixed rate instruments

As at June 30, 2024, the Fund does not hold any fixed rate instrument that may expose the Fund to fair value interest rate
risk.

The composition of the Fund's investment portfolic and the KIBOR rates are expected to change over time. Accordingly, the
sensitivity analysis prep;red as of June 30, 2024 is not necessarily indicative of the impact on the Fund's net assets of future
movements in interest rates.

Interes! rate sensitivity posilion for en-balance sheet financial instruments is based on the earlier of contractual repricing or maturity
date and for off-balance sheet financial instruments is based on the settlement date.



The Fund's interest rate sensitivity related te financial assets and financia! liahiliies as at June 30, 2024 can be determined as follows:

2024
Eftect Exposad to yield / interest rate risk Not exposed
ctive Upto More than to vield /
yield / P three months | More than y Total
interest rate three and up-to one| one year Interest
months rate risk
yoar
(%) {Rupees in '000)
On-baiance sheet fingncial instruments
Financia! assets
Balances with banks 20.50-23.75 398,216 - . 3,423 401,639
investments - - - 9,800,620 9,800,620
Dividend and profit receivable . - - 24,037 24,037
Depesit with Nationa) Clearing Company of Pakistan Limited - - - 2,500 2,500
398,218 - - 9,830,580 10,228,796
Financial ltabilities
Payable to National Investment Trust Limited ) ) - ) .
- Management Company . - - 19,809 19,809
- Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 333 333
Payable against purchase of investments - - - 9,829
Accrued expenses and other liabilities - - - 1,767 1,767
- - - 31,738 21,909
On-balance shest yap (a) 398,216 - - 9,793,842 10,206,887
Otf-batance sheet financial instruments - - hd - o
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 308,216 - - 9,708,842 40,206,887
Cumulative interest rate sensitivity gap 393@16 398,216 398,216 K
2023
ot Exposed to yield / interest rate risk Not exposed
ective u More than :
) pto to yield /
‘ yieid / three three months |  More than interest Total
interest rate manths and up-to one ysar rate risk
one year
(%} (Rupees in 'G00)
On-balance sheet financiat instruments
Financial assets -
Balances with banks 5.50 - 22.90 58,928 - - 515 59,443
tnvastments - - - 5,633,381 5,633,381
Dividend and profit receivabie - - - 14,386 14,386
Deposit with National Clearing Company of Pakistan Limited - 2,500 2,500
58 928 - - §650,267 5,709,710
Financial liabilities
Payable to National Investment Trust Limited
- Management Company - - - 11,617 11,617
Payable to Central Depository Company ' ’
of Pakistan Limited - Trustee . - - 214 214
Payable against purchase of investmente 3371 3,371
Accrued expenses and other liabilities - - - 834 824
- - - 16,036 16,035
On-balance shesat gap {a) 58,928 - - 5,634,231 5 693,674
Off-balance sheet financial instruments - - - - -
Off-halance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b} 58,828 - - 5634,231 5,693,674
Cumulative interest rate sensitivity gap 58,928 58,928 58 928




21.4 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
{other than those arising from interest risk or currency risk) whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from the Fund's investment in equity securilies classified on the statement of assets
and liabilities as 'at fair value through profit or loss' and "at fair value through other comprehensive income'. The Fund manages its
price risk arising from investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in tha Trust
Decd. The NBFC Reculations also limit;

a) Investment in individual equity securities to the lower of:
- 10% of net assets of the Fund or the index weigh! of the security subject o the limit of 15% percent, whichever is higher; and
- 10% of lhe issued capital of the investee company.

b}  Exposure to any one sector upto 30% of the net assets of the Fund or index weight of the security whichever is higher, subject {0
& maximum of 35%. ' :

In case of 1% increase / decrease in PSX 100 index on June 30, 2024, with all other variables held constant, the net income and other
comprehensive income of the Fund, with all other variables held constant, would increase / decrease by Rs. 0.08 million and Rs. 97.92
million (2023: Rs. Rs. 0.08 million and Rs. 56:26 million) and the net assets of the Fund would increase / decrease by Rs. 88.01 million
(2023: Rs. 56.33 million) as a result of gains / losses on equity securities classified as financial assets ‘'at fair value through profit or
foss* and financial assets 'at fair value through other comprehensive income’. ‘

The analysis is based on the assumption that equity index has increased / decreased by 1% with all other variables held constant and
all the Fund's equity instruments moved according to the historical correlation with the index.*This represents management's best
estimate of a reasonable possible shift in the PSX 100 Index, having regard to the historical volatility of tha index. The compaosition of
.the Fund's investment portfolio and the correfation thereof to the PSX 100 Index, is expected to change over iime. Accordingly, the
sensitivity analysis prepared as of June 30, 2024 is not necessarily indicative of the effect on the Fund's net assets of future
_.movements in-the level of the PSX 100 Index.

At June 30, 2024, the fair value of equity securities exposed to price risk is disclosed in notes 5.1 and 5.2 to these financial

21.5 Credit risk

21.5.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge its
obligation as it falls cue.

The Fund's policy is io enter into financial contracts in accordance with the internal risk management policies and investment

. guidelines approved .ty the Investment Committee. In ‘addition, the risk is managed through assignment of credit limits and by
following strict credit evaluation criteria laid down by the Management Company. The Fund does not expact to incur, matarial credit
losses on ils financial assets.

The table below analyses the Fund's maximum eiposure to credit risk:

2024 2023
Balance as Maximum Balance as Méximum
per statemant per statemant
oxposure to exposure to
of assets and dit risk ofassetsand | ~ .o
liabluties | STEONS liabilities s
{Rupees in '000)—
Balances with barks 401,639 401,639 i 58,443 59,443
Invesiments . 9,800,620 - 5,633,381 -
Dividend and profit receivable ‘ ‘ 24,037 24,037 14,386 14,386
Deposit with National Clearing Company
of Pakistan Limited 2,500 2,500 2,500 2,500
10,228 796 428176 5702710 75,328

The difference in the balance as per the statement of assets and liabilities and maximum exposure to credit risk is due to the fact that
investments in equity securities of Rs. 8,800.62 mitlion (2023 Rs. 5,633.38 million) are not exposed to credit risk.



21.5.2  Credit quality of financial assets

21.5.3

21.6

The Fund's significant credit risk arises mainly an account of its placements in banks and profit accrued thereon, credit exposure
arising as a result of dividends receivable on equity securities and receivable against sale of investments. Credit risk on dividend
receivable is minimal duc to statutory protection. Settlement risk on equity securities is considered minimal because of inherent
sontrol established in the setflement process. The credit rating profile of balances with banks is as follows:

Balance Parcentage of
Name of the bank as at June 30, | Rating agency |Published rating totai bank
2024 balances
{Rupees in "000)} (%)
Allied Bank Limited 1,399 PACRA AAA 0.35
Bank Al Habih Limited 3,423 PACRA AAA 0.85
Bank Al Habib Limitad 88,236 PACRA 21.97
MCB Bank Limited 126 . PACRA A+ 0.03
Soneri Bank Limited 308,343 PACRA AA- 76.77
National Bank of Pakistan 101 PACRA AAA 0.03
U Microfinance Bank Limited* 11 "PACRA A+ -
. 401,639 ' — 100
Balance Percentage of
Narne of the bank as at June 30, Rating agency | Published rating . total bank
2023 ’ ‘ o -balances
(Rupees in '000) (%)

MCB Bank Limited 7 PACRA AAA 0.01
National Bank Limited 21 PACRA AAA 0.04
Allied Bank Limited 16 PACRA AAL 0.03
Bank Al Habib Limited 18,557 PACRA AAA 31.22
Bank Alfatah Limited | - 36 - PACRA AA+ 0.08
Aslcari Bank Limited .4 PACRA Abt 0.01
JS Bank Lirnited 51 PACRA AA- 0.1
Soneri Bank Limited 742 PACRA AA- 1.25
U Microfinance Bank Limited 40,000 PACRA A+ 67.29
MCB Islamic Bank Limited 40 PACRA A 0.07
Summit Bank Limited i4 PACRA SUSPENDED 0.02

. 59,443 7 Moo
* Nijl figures due to rounding off

- Concentration of credit risk . ) . o -

Concentration of credit risk exists when changes in economic or industry faclors s-irnila-riy affect the groups of counterparties whese

--aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's porifolio of financial instruments

is mainly held with banks having reasonably high credit rating and in listed equity securities which are not exposed to credit risk.
Liquidity risk

Liguidity risk is the risk that the Fund may not be able to generate sufficient cash resources to seltle its obligation in full 2s they fall
due or can oniy do s0 on terms tha! are materially disadvantageous to the Fund.

The Fund is expased to the daily settliement of equity securities and to daily cash redemptions, if any. The Fund's approach to
managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liahilities when due
linder both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Fund's reputation. Its
policy is therefore to invest the majority of its assets in investments that are traded in an active market and can be readily disposed
of. The Fund's investments in listed securities are considered readily realisable, as they are listed on tha Palcdstan Stock Exchenge.

The Fund can borrow in the short term to ensure settlement. The maximum amouint available to the Fund from the borrowing would
te iimited to fifteen percant of the net assels up to 90 days and wouid be secured by the assets of the Fund. The facility would bear
inferest at coratnercial rates. However no borrowmg was required to be obtained by the Fund during the c'lrrent year.

in order to manage the Fund's overall liquidity, the Fund may also withhoid daily redemption requests in excess of ten percent of
the Gnits in Issue and such requests would be treated as redemption requests qualifying for being processed on the next business
day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units
then inissue. However, no redemption request was made during the year.



The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based
on the remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are
receivable / payable on demand including balances with banks have been included in the maturity grouping of one month.

2024
More than | More than Mora than . Financial
withint | °™® month three one year | Mora than instruments
nonth and upto |months and and upto 5years wl.lh no Total
three upto one five ysars fixed
months year maturity
{Rupees in '000)
Financial agsets
Balancas with banks 401,639 - - - - - 401,639
Investments . - - - - - 9.&09.620 9,800,620
Dividend and profit receivable 24,037 - - - - - 24,037
Deposit with National Clearing Company of Pakistan Limited - - - - . 2,500 2,506
425,676 - - - - 9,803,120 10,228,796
Financial liabilities ’
Payable to National Investment Trust Limited
- Mtanagement Company 19,808 - - - - .- ’ ;I9.809
Payable to Central Depository Company B
of Pakistan Limited - Trustee 333 . - - . 333
Payable against purchase of investments 9,829 - - - - - ' 9,829
Accrued expenses and other liabilities i 1,108 659 - - . - 1,767
' . T 31,079 " 859 . - - : - 31,738
Not assets ) 394,597 (659) . . . 9,803,120 10,197,658
2023
More than | More than | More than Financial
Within 1 one month |three months| one year |More than 5 ir.istrumenta TBtaf -
manth and upto |and upto one| and upto years - - | with na fixed
three months year five years maturity
) {Rupess in '000)
- Financial assets )
Balances with banks 59,443 - - - - - 50,443
Investrnants - - - - - 5,633,381 | 5,633,381
Dividend and profit receivable 14,386 - - - - - 14,386
Deposit with National Clearing Company of Pakistan Limited - - - - - 2,500 2,500
73,629 - - - - 5635881 5709710
Finartcial liabliities
Payable to Mational Investment Trust Limited
- Management Coempany 11,617 - - - - - 11,817
Payable to Central Depository Company
of Pakistan Limited - Trustee 214 - - - - - 214
Payable agairst purchase of investments 3,371 - - - - - 3,37
Accruad expenses and other liabilities 175 B59 - - - - 834
15,377 659 - - - - 18,036

Net assets : £8,452 {659) - - - 5,635,881 5693674 -
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As 2t June 30, 2024, the Fund held the following financial instruments measured at fair values:

2024
Level1 | Level2 | Leveld | Total
{Rupess n "000)

Financial assets 'at fair value through profit or loss’
'nvestment In:
Listed equity securities 8,025 - - 8,025

Financial assets 'at fair value through other
comprehensive income'
investment in:

Listed equity securlties 9,792,505 - - 8,792,585
9,800,620 - - 9,800,620
2023
leveli | Level2 | Level3 | Total

{Rupees in '000)

Financial assets 'at fair value through profit or loss'
Investment in: :
Listed equity securities 7,805 - - 7,805

Eina_nciai_ assets "at fair value through cther
comprehensive income’
Investment in: :
Listed equity securities . - . . . 5.625,576 - - 5,625,676
: 5,633,381 - - 5,633,381

During the year ended June 30, 2023, there were no iransfers between level 1 and level 2 fair value measurements, and ro
transfers into and out of level 3 fair value measurements.

- UNIT HOLDERS' FUND RISK MANAGEMENT

The Unit Holders' Fund is represented by redeemable units. They are entitled to dist'ributions and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant movements are shown on the 'Statement
of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of unils. As required under the NBFC Regulations, every apen encd
schema shall maintain fund size (i.e. nel assets of the Fund) of Rs 100 million at afl imas during the life of the stheme. The Fund
has historically ( mamtamed and complied with the reguirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it car;

conlinue to provide returns to the unit holders and 1o maintain a strong base of assets to meet unexpected losses cr opportunitiés.

'n accordance with the risk management policies as stated in note 21, the Fund endeavours to invest the subscriptimis received in
appropriale investment avenues while ‘maintaining sufficient liquidity to mest redemptions, such liquidity being augmented by

dieposal cfinvestments or short-term borrowings, where necessary.

TRANSACTIONS WITH TOP YEN BROKERS ! DEALERS

List of top ten brokers by percentage of commission paid for the year ended June 30, 2024:

: Percentage
Particulars ) (%)
Ismail lgbal Securi;ies {Pvt.) Limited 9.42%
Adam Securities Limited 8.65%
Dossla ni Securities (Pvt.) Lid. ‘ ‘ 8.13%
KTrade Securities 5.91%
fntermarket Securities Limited. 5A0%
Al-Habib Capital Markets (Private) Limited , ‘ 5.39%
Sherman Securities Private Ltd 5.34%
Optimus Capilal Management (Pvt) Limited . - 5.24%
Rafi Securities . 4.45%
Alfalah CLSA Securities Pvt Lid : 4.25%
List.of top ten brokers by percentage of commission paid for the year ended June 30, 2023:

Percentage

Particulars {%)

Al-Habib Capital Markets (Private) Ltm:ted 11.53%
AKD Securities Limited 8.11%
JS Globel Capital Limited 7.72%
Arif Habib Limited 6.98%
Habib Metro Financial Services Limited 6.10%
Aba Ali Habib Securilies {Private) Limited 5.51%
Spectrum Securities (Private) Limited 4.76%
EMA Capita! Management Limited 4.76%
irfan Mazhar Securities (Private) Limited 4.26%

Summit Capital (Private)} Limited 4.12%




25  PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the investment committee of the Fund are as follows:

2024
e . ) e Experience
SNo.| | Name Designation Qualifications (Years)
— g ) . Economics & Corporate Law from Harvard
1 Mr. Adnan Afridi Managing Director University & Harvard Law Schoo! 29
Mr. Manzoor Ahmed Chief Operating Officer MBA, DAIBP and CFA Level-ll a5
- Mr. Aamir Amin Head of Finance FCA, CISA 26
4 Mr. Syed Raza Abbas Jaffry* Head of Equities and Trading MBA (Finance) 27
5 ~Mr. Faical Aslan C Head of Compliance m?('l; (Finance), BBA (Hons). CIM-ADIMA 19
- &  Mr Ali Kamal . Head of Research MBA, CFA Lovel-/| 16
7 Mr. Salman H Chawala ‘ Manager- Risk Management MBA, ACIS 22
*He is the managar of the Fund and he is also managing NIUT ’

26  ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

" The 363th, 364th, 365th, 366th and 367th Board meetings were held on September 27, 2023, Oclober 20, 2023, February 23, 2024,
April 30, 2024 2nd June 14, 2024 respectively. Information in respect of attendance by the Directors in he meefings is given below:

} Number of meetings
3(') . Name of director | Held during Leave Mestings not attendad
tenor of Attended

- directorship granted

1 Mr. Adnan Afridi 5 5 - -

2 Mr. Mian Nusrat-Ud-Din 5 5 - -
el 2 Mr. Igba! Adamjee 5 5 - -

4  Mr. Ahmad Ageel 5 5 - -

© 57 Mr. Affab Ahmad Khan* 5 2 1 365th meeting

- 6  Mr. Nasem Bashir Ahmad 5 5 - . -

7 v Farmanullzh Zarkocn 5 5 - ’

8  Mr. Syed Irfan Ali 3 3 - -
- 9  'Mr. Amjad Mahmood 5 4 1 362th meeting

10 Mr. Karim Akram Khan 2 2 - -

11 Mr. Omair Safdar 2 2 . -
= 12 Mr.Abdul Alzem: Qureshi** 2 2 - -

13 Mr. Shoaib Mir=~ 2 2 - -

1 Ms. Zoya Tazeen Mohsin Nathaniv** 2 2 - -
= 15 Mr. Aftab Ahmad Manzocr*~** 2 2 - -

16 Dr. Sohail Razi Khan***** 2 2 -

17 Syed Veqar-ul-lslam*****+* 2 2 - -

* Mr. Aftab Ahmed khan has retired from the Board during the year on April 23, 2024
** Mr. Abdul Aleem Qureshi has joined the Board during the year on September 27, 2023
— *** Mr. Shoaib Mir has joined the Board during the year on Feb 23, 2024
**™* Ms. Zova Tazeen iMohisn Nathani has joined the Board during the year on Jan 18, 2024
" [Ar. Mohammad Aftab Manzoor has joined the Board during the year on Jan 18, 2024
- =+ Dr. Sohail Razi Khan has joined the Board during the year on Jan 18, 2024
e Syed Vegar-ul-Islam has joined the Board during the year on Jan 18, 2024
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28

29

FATTERN OF UNIT HOLDING
Particular

{nsurance Companies
State Life Insurance Corperation of Pakistan
Nationa! Insurance Company Limited

Bank
Nationa! Bank of Pakistan

Others
Empioyeas Old Age Benefit Institution

Particular

insurance Companies
State Life Insurance Corporation of Pakistan
National Insurance Company Limited

Bank
National Barik of Pakistan

Others
Emplpyees Old Age Benefit institution

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on

GENERAL

2024
Units held Invastment Percentage
amount
{Rupees in '000) {%)
10,179,666 2,625,947 25.98
4,324,703 1,115,600 11.04
10,045,493 2,591,335 25.64
14,631,007 3,774,215 37.34
39,180,869 10,107,097 100
2023
Units held Investment Percentage
amount
(Rupees in '000) (%)
10,179,666 1,455,800 25,98
4,324,703 818,479 11.04
10,045,493 1,436,611 25.64
14,631,007 2,002,367 37.34
39,180,869 5,603,277 100
1T AUG 02

Figures have been rounded off to the nearest thousand rupees uniess, otherwise specified.

For National Investment Trust Limited

Mar.aglnjg\Director

(Management Company)

‘Mﬂgoiluﬂl'i @DA +

Director

/

Directr



