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INDEPENDENT AUDITOR’S REPORT
TO THE UNIT HOLDERS OF NIT INCOME FUND REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of NIT INCOME FUND (“THE FUND”), which comprise the
statement of assets and liabilities as at June 30, 2024, the income statement, the statement of
comprehensive income, the cash flow statement and the statement of movement in unit holders’ fund for
the year then ended, and notes to the financial statements, including a summary of material accounting
policies. i

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at June 30, 2024, and its financial performance and its cash flows for the year then
ended in accordance with approved accounting and reporting standards as applicable in Pakistan.

Basis for opinion

I We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund and
National Investment Trust Limited (The Management Company) in accordance with the International Ethics
I Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute
of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
l appropriate to provide a basis for our opinion.
Key Audit Matters
I Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.
I Following is the Key audit matter:
\
S.NO | Key audit matter How the matter was-addressed in our audit
1. | Existence and valuation of bank balances &
investments
As disclosed in note 4 & 5 to the accompanying | Qur audit procedures amongst others included
financial statements of the Fund for the year | the following: ‘
ended June 30, 2024, the balances with banks
- and investment constitute the most significant | « We obtained independent confirmations
F component of the Net Assets Value. Balances for verifying the existence of balances as
with banks amounted to Rs. 374.767 million at June 30, 2024 and reconciled it with
and investments of the Fund as at June 30, books & records of the Fund.
| 2024 amounted to Rs. 2,217.415 million and |
F 1 these represents 98.34% of the total assets.
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S.NO

Key audit matter

How the matter was addressed in our audit

L

In view of the significance of these bank
balances and investments in relation to the
total assets and the NAV of the Fund, we have
considered the existence and valuation of such
bank balances and investments as a key audit
matter.

We tested controls over acquisition,
disposals and periodic valuation of
investment portfolio.

We performed substantive audit
procedures on vyear-end balance of
investment portfolio including review of
custodian’s statement and related
reconciliations and valuation on such
investments in accordance with the
accounting policy of the Fund.

We evaluated the appropriateness of the |

classification of investments in
accordance with the requirements of IFRS
9.

We assessed the Funds’ compliance with
the requirements of the Regulations in
relation to the concentration of
investments and exposure limits
prescribed in such Regulations and the
applicability of disclosures in this regard.

We also evaluated the adequacy of the
overall disclosures in the financial
statements in respect of the investment
portfolio in accordance with the
requirements of the Regulations and
applicable financial reporting standards.

Other matter

The financial statements of the Fund for the year ended June 30, 2023 were audited by another firm of
Chartered Accountants who expressed an unmodified opinion thereon via their report dated September

30, 2023.

Information other than the Financial Statements and Auditor’s report thereon

The Management Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management Company and those Charged with Governance for the Financial
Statements

The Management Company is responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as applicable in Pakistan
and for such internal contrc! as the Management Company determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Management Company is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Management Company either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance of the Management Company is responsible for overseeing the Fund’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.
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e Conclude on the appropriateness of the Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance of the Management Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the those charged with governance of the Management Company with a statement that
we have complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance of the Management Company, we
determine those matters that were of most significance in the audit of the financial statements of the
current year and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements
In our opinion the financial statements have been prepared in accordance with the relevant provisions of
the Non-Banking Finance Companies (Establishment and Regulation) rules, 2003 and Non-Baking Finance

Companies and Notified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor’s report is Zulfikar Ali Causer.

KARACHI ;\)\N

DATED: {§ SEP 202% BDO EBRAHIM & CO.
o CHARTERED ACCOUNTANTS
UDIN: AR202410067DkshHa408
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NIT - INCOME FUND

STATEMENT OF ASSETS AND LIABILITIES

r---------g-

AS AT JUNE 230, 2024
2024 2023
Note -----e-e--=--Rupees in '000---------——-
ASSETS
Bank balances 4 374,767 316,133
Investments 5 2,217,415 2,111,971
Receivable against Marginal Trading System - 4,688
Mark up receivable . 6 43,280 66,820
Security deposits 7 350 350
Total assets 2,635,812 2,499 962
LIABILITIES
Payable to National Investment Trust Limited - Management Company 8 3,485 3,696
Payable to Central Depository Company of Pakistan Limited - Trustee 9 176 201
Annual fee payable to the Securities and Exchange Commission of Pakistan 10 156 660
Payable against redemption of units 514 -
Accrued expenses and other liabilities 11 26,843 62,219
Dividend Payable 30,351 1,538
Total liabilities 61,525 63,314
NET ASSETS 2,574,287 2,431,648
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 2,574,287 2,431,648
Contingencies and Commitments . 12
------------ Number of units -—---—----
Number of units in issue : 13 250,950,084 239,118,051
Rupees
Net asset value per unit 10.2581 10.1692
The annexed notes from 1 to 30 form an integral part of these financial statements.
For National Investment Trust Limited }

(Management Company)

Yeabart

Director Directo Chief Financial Officer

’
Managi irector




NIT - INCOME FUND
INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2024

INCOME
Income from government securilies
Income from term finance cenificates and sukuks
Income from letters of placement
Income from marginal trading system
Profil on bank balances
Loss on sale of investments-net
Amortization of premium on lerm finance certificates and sukuks - net
Net unrealized (diminution)/appreciation on re-measurement of investments
- classified as'financial assets at fair value throush profit or loss'
TOTAL INCOME

EXPENSES .
Remuneration of National [nvestment Trust Limited - Management Company
Sindh sales lax on Management Company's remuneration
Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of Trustee
Annual fee - Securities and Exchange Commission of Pakistan
Central deposilory charges
Allocation of expenses related to registrar services

accounting, operations and valuation services
Laga and levy Charges
Settlement and bank charges
Securities transaclion costs
Auditors' remuneration
Legal and professional charges
Annual listing fee
Printing charges
Rating fee charges
TOTAL EXPENSES

Net income for the year before taxation
Taxation

Net income for the year after taxation

Allocation of net income for the year
- Net income for the year
- Income already paid on units redeemed

Accounting income available for distribution:

- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 30 form an integral part of these financial statements.

2024 2023
Note -=——-e- —~Rupees in "000-———-
246,051 216,993
197,973 210,165
422 11,118
125 23,560
128,191 117,309
9) (4,783)
(90) (4,379)
(3,345) (1,117)
569,318 568,866
31,696 40,138
4,120 5218
1,947 2,476
253 322
1,046 660
8 7
5,630 5,090
1 753
119 190
14 637 349
1,002 1,002
43 K}
3 28
45 29
533 484
48,011 56,784
521,307 512,082
15 - -
521,307 512,082
521,307 512,082
{68,277) (305,655)
453.030 206,427
453,030 206,427
453,030 206,427

For National Investment Trust Limited

(Manageme} Company)

Director Director

Chief Financial Officer



NIT - INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note —----—----—----Rupees in '000-—--——----.
Net income for the year after taxation 521,307 512,082
Other comprehensive income for the year - -
Total comprehensive income for the year 521,307 512,082

The annexed notes from 1 to 30 form an integral part of these financial statements.

For National Investment Trust Limited
(Management Company)

Director Director Chief Financial Officer
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NIT - INCOME FUND

STATEMENT OF MOVEMENT IN UNIT IIOLDERS' FUND

FOR THE YEAR ENDED JUNF 30, 2024

Net assets ut the beginning of the year

1sue of 221,385,854 units (2923: 965,621 84 units)
Capital value
Element of income

Amount received on issuance of units

{3300 of 2,472,721 uaikia in lieu of refund of capital
(2023: 36,303, 120 units)

Redempiion of 141,228,383 units (2023 1,118,016,233 units)
Capilal value

Element of loss

Amaount paid / payable on redemiption of unils

Totul comprehensive income for the year

lssve of 29,101,831 wnits under CLP
(2023: 35,423,425 unitt)

laterim distribution for the year ended 30 June 2024
(Date; June 14, 2023 @ Rs 2.1572 per unil)

Interim distribution for (he year ended 30 June 2023
{Date; June 14, 2024 (@ Rs 2.1572 per unit)

Final distribution for the year ended June 30, 2022
(Dae: July 5, 2022 @ Rs. 1 0339 per unit)
Refund of capital

Net assets at the end of the year

Undistribsted Income brought forward
- Realized Income
- Unrealized loss

Accounting income svailable for distribution
-Relating to capilal gains
-Excluding capilal pains

Interim distribution for the year ended 30 June 2023
(Date; June 15, 2023 @ Ra. 1.5798 per unii)

Final distribution for the year ended June 30, 2022
(Date: July 5, 2022 @ Rs 1 0339 per unit}

Undistributed income carried forward

Undistributed loss curried forward comprising

-Realized ncoime
-Unreatized loss

Net assets vafue per unit al beginning of the year
Net assets value per unil ar end of the year

The annexed notes from 1 1o 30 form an integral part of these financial statenents.

Managi recler

Director

For National Investment,Trust Limited
{Management Codbpany)

Chief Fi

June 30
2024 2023
Capital value  Undistribute Total Capital value Undistributecd Total
J income income
2397472 34,176 2,431,648 3,359,453 356,560 3,716,013
2,251,317 - 2,251,317 9,783,584 - 9,783,584
120,703 - 120,703 690241 - 690241
2,372,020 - 2,372,020 10,473,823 - 10,473,825
2473 - 2473 234,958 - 234 568
(2,453,100) - (2,453,100) (11,322,629 - {11,327,629)
{95,124) (68271 {163,401) (466,550) (305,655) (772,245)
(2,54%,224) (68.277)  (2.616,501)  (11,794.21%) (305,655} (12,099,874)
- 521,307 521,307 - 512,082 512082
* 296,960 . 296,960 358,413 - 358,413
(431,147) (431,147 - . .
(196,006) {196,006)
(332,805) (332,805)
{2413 - (2,473} (234,968) - {234,968)
2518228 56,059 2,574 287 2397472 34,176 2431 648
35,293 356,560
(il —_—
34,176 356,560
453,030 2056427
(431,147) (196,004)
{4,086)
. (332,805)
—050 —1)20
59,404 35,293
{3,345) (LN
{Rupees) {Rupees)
—l22, Ll LG
—l02281, el 1600

nancial Officer




NIT - INCOME FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVIT IES
Net income for the year before taxation
Adjustments:
Net unrealised diminution on re-measurement of
-investments classified as ‘financial assets at fair value through profit and loss

Increase / (decrease) in assets
Investments
Mark up receivable
Profit and other receivable

(Decrease) / increase in liabilities
Payable to National Investment Trust Limited - Management Company
Payable to Central Depository Company of [akistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Nel cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts trom issue of units including CiP
Payments on redemption of units
Dividend paid

Net cash gencrated from financing activities

Net increase/(decrease) increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

23

The annexed noles from 1 to 30 form an integral part of these financial statements.

For National Investment Trust Limited

{Management Compapy)

%w@

ManaginM Director Director

2024

2623

weeememmmeee—Rupees in '000-snnneeemme-

521,307 512,082
3,345 1,117
524,652 513,199
(105.444) 228,778
4,688 242,102
23,540 (5,962)
(17.216) 464,918
@10 (1,178)
(25) (74)
(504) (108)
(35,200) 38,329
(35,940) 36,969
411,496 1,015,086
2,668,980 10,832,238
(2,615,987) (12,099,874)
(402,334) (528,582)
(349,341) (1,796,218)
62,155 (781,132)
912,027 1,723,159
1,004,182 942,027

'S5

Chief Financial Officer




NIT - INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.

1.1.

1.2

1.3

LEGAL STATUS AND NATURE OF BUSINESS

NIT - Income Fund (the "Fund") was established under a Trust Deed executed on
September 17, 2009 between National Investment Trust Limited (the Management
Company), and the Centrzl Depository Company of Pakistan Limited, as the Trustee. The
Fund was approved by the Securities and Exchange Commission of Pakistan ("SECP")
vide its letter no. NBFC-1/NITL/1026/2009 dated November 20, 2009 in accordance with
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 ("the
NBFC Rules"). The Fund is categorized as an "Income Scheme" in accordance with the
criteria for categorisation of open end collective investment scheme as specified by
Securities and Exchange Commission of Pakistan (SECP).

During the year ended, June 30, 2021, the Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020 (the Sindh Trust
Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The
Fund is required to be registered under the Sindh Trust Act. Accordingly, on November 01,
2021, the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company has been licensed by the SECP to act as an asset management
company under the NBFC Rules through a certificate of registration issued by the SECP.
The registered oftice of the Management Company is situated at 6th floor, National Bank
of Pakistan Building, . 1. Chundrigar Road, Karachi. The Management Company is a
member of the Mutual Funds Association of Pakistan (MUFAP).

The Trust Act, 1882 has been repealed due to promulgation of Provincial Trust Act “Sindh
Trusts Act, 2020” as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. Various new requirements including registration under the Sindh Trusts Act,
2020 (the Sindh Trust Act) have been introduced as part of this Act. The Management
Company after fulfilling the requirement for registration of Trust Deed .under the Sindh
Trust Act, has submitted Collective Investment Scheme Trust Deed to Registrar acting
under the Sindh Trust Act for registration. Subsequently on November 18, 2021 trust deed
of the fund has been registered under the Sindh Trust Act. :

The Management Com‘pany has been licensed by the SECP to act as an asset management
company under the NBFC Rules through a certificate of registration issued by the SECP,
The registered office of the Management Company is situated at 6th floor, National Bank
of Pakistan Building, I. i. Chundrigar Road, Karachi. The Management Company is a
member of the Mutual Funds Association of Pakistan (MUFAP).

Page - 1



1.4

1.5

1.6

2.1

2.2

The Fund is an open-ended mutual fund and is listed on Pakistan Stock Exchange Limited.
The units are transferable and can be redeemed by surrendering them to the Fund.

The Management Company has been assigned a quality rating of "AM-1" with 'stable
outlook' (2023: AMI1) by VIS Credit Rating Company Limited (VIS) on December 28,
2023, and Pakistan Credit Rating Agency Limited (PACRA) has also assigned an asset
manager rating of "AMI1" with 'stable outlook' (2023: "AM1") on May 24, 2024,

*Furthermore, PACRA has maintained the stability rating of AA-(f) with stable outlook to
the fund on March 08, 20Z4

The objective of the Fund is to generate competitive stream of return with moderate level
of risk for its unit holders, by investing primarily in fixed income securities / instruments.

The performance of the Fund is measured against benchmark given in the offering
document.

Title to"the assets of the Fund are held in the name of Central Depository Company of
Pakistan Limited as the Trustee of the Fund.

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Such standards comprise of:

- Intenational Financial Reporting Standards (IFRS Standards) issued by the Intemational
Accounting 'Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);
- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and L

- The NBFC rules, the Non-Banking Finance Companics, Notified Entities Regulations,
2008 (the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of
the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies

Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust
Deed shall prevail. .

Basis of measurement

These financial statements have been prepared under the historical cost convention except
for certain investments which are measured at fair value.

Page -2
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2.5

2.5.1

Functional and presentation currency

These financial statements have been presented in Pakistani Rupees which is the functional
and presentation currency of the Fund.

Accounting Estimates And Judgements

The preparation of financial statements requires management to make judgments, estimates
and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which form the basis of making judgments about carrying
values of assets and liabilities. The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised, if the revision affects only that period, or in the period of the
revision and future period if the revision affects both current and future periods. The -
estimates and judgments that have a significant effect on the financial statements are in
respect of the following:

Note
Classification and valuation of financial assets ' : 3.1
Impairment of financial assets 3.2
Provisions of financial assets _ 3.6

APPLICATION OF NEW STANDARDS, AMENDSMENTS AND

. INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND

REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective
for the year ended June 30, 2024

The following standards, amendments and interpretations are effective for the year ended
June 30, 2024. These standards, amendments and interpretations are either not relevant to
the Fund's operations or are not expected to have 51gmﬁcant impact on the financial
statements other than certain additional disclosures.
Effective date
. (annual periods
beginning on or
after)

Amendmends to IAS 1 'Presentation of Financial Statements' and [FRS
Practice Statement 2 Making Materiality Judgements- Disclosure of
Accounting Policies January 01, 2023

Amendments to IAS 8 'Accounting Policies, Changes in Accounting
Estimates and Errors' - Definition of Accounting Estimates January 01, 2023
Page -3
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Effective date
(annual periods
beginning on or

after)
Amendments to IAS 12 'Income Taxes' - Deferred Tax related to
Assets and Liabilities arising from a single transaction January 01, 2023
Amendments to IAS 12 'Income Taxes' - Temporary exception to the
requirements regarding deferred tax assets and liabilities rélated to
pillar two income taxes January 01, 2023

The Company adopted the narrow-scope amendments to the International Accounting
Standard (IAS) 1, Presentation of Financial Statements which have been effective for
annual reporting periods beginning on or after January 1, 2023. Although the amendments
did not result in any changes to accounting policy themselves, they impacted the
accounting policy information disclosed in the financial statements. '

The amendments require the disclosure of ‘material’ rather than ‘significant’ accounting
policies. The amendments also provide guidance on the application of materiality to
disclosure of accounting policies, assisting the Company to provide useful entity-specific

accounting policy information that users need to understand other information in the
financial statements.

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Fund's operations or are not

expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements - January 01, 2024

Amendments to IFRS 7 ‘Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial

instruments January 01, 2026

Amendments to IFRS 9 'Financial Instruments’ - Amendments
regarding the classification and measurement of financial instruments January 01, 2024
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Amendments to IFRS 16 'Leases' - Amendments to clarify how a seller-
lessee subsequently measures sale and leaseback transactions

Amendmends to IAS 1 'Presentaticn of Financial Statements' -
Classification of liabilities as current or non-current

Amendmends to IAS 1 'Presentation of Financial Statements' - Non-
current liabilities with covenants

-

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability

[FRS 17 Insurance Contracts

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued
by IASB effective from July 01, 2009. However, it has not been adopted yet locally by

Securities and Exchange Commission of Pakistan (SECP)

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by IASB

Effective date
(annual periods
beginning on or

after)

January 01, 2024
January 01, 2023
January 01, 2024

January 01, 2024

January 01, 2025

January 01, 2026

effective from January 01, 2027. However, it has not been adopted yet locally by SECP.

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB

effective from January 01, 2027. However, it has not been adopted yet locally by SECP.
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3.1

SUMMARY OF MATERIAL ACCOUNTING POLICIES INFORMATION

Financial assets
Classification
Debt instruments

A debt instrument is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates 1o cash flows that
are solely payments of principal and interest on the principal amount outstanding,.

A debt instrument is measured at FVOCI only if it meets both of the following
conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified as measured at FVTPL,

In addition, on initial recognition, the Fund may irrevocably designate a debt instrument
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Business model assessment

The Fund determines its business model at the level that best reflects how it manages
groups of financial assets to achieve its business objective.

The Fund's business model ts not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

- the objectives for the portfolio, in particular, whether management's strategy focuses on
earning contractual revenue, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of the liabilitics that are funding those
assets or realizing cash flows through the sale of the assets;

Page - 6




- How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity's key management personnel.

- The risks that affect the performance of the business model (and the financial assets

held within that business model) and, in particular, the way those risks are managed.

- How managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual cash
flows collected)

The business model assessment is based on reasonably expected scenarios without taking
'worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the IFund's original expectations, the Fund does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased
financial assets going forward.

Assessments whether contractual cash flows are solely payments of principal and
interest (SPPI)

As a second step of its classification process the Fund assesses the contractual terms of
financial to identify whether they meet the SPPI test,

‘Principal’ for the purposé of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there
are repayments of principal or amortisation of the premium / discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment,
the Fund applies judgement and considers relevant factors such as the currency in which
the financial asset is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or
volatility in the contractual cash flows that are unrelated to a basic lending arrangement do
not give rise to contractual cash flows that are solely payments of principal and interest on

the amount outstanding. In such cases, the financial asset is required to be measured at
FVTPL.

Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets
recorded at FVTPL, transaction costs are added to, or subtracted from, this amount.
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3.2

33

3.4

Subsequent Measurement

Debt instruments at amortised cost

After initial measurement, such debt instruments are subsequently measured at amortised
cost.

Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the effective interest rate.

Debt instruments at fair value through profit or loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in profit and loss.

Debt instruments at fair value through other comprehensive income

Financial assets at FVOCI are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in other comprehensive income.

Impairment

IFRS 9 requires an expected credit loss model which requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are recognized.

However, SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated November 21,
2017 have deferred the applicability of above impairment requirements in relation to debt

securities for mutual funds and accordingly, basis defined in Circular No. 33 of 2012 dated,
October 24, 2012 have been followed.

Perecognition

The Fund derecognises a financial asset when the contractual right to the cash flows from
the financial asset expires'or it transfers the right to receive the contractual cash flows in a
transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle on a net basns or to realize the assets
and settle the liabilities simultaneously.
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3.5

3.6

3.7

38

3.9

Expenses

All expenses, including remuneration of management company, trustee and annual fees of
SECP, are recognized in the income statement on accrual basis.

Preliminary expenses and flotation costs

Preliminary expenses and flotation costs (formation costs) represent expenditure incurred
prior to the commencement of operations of the Fund and include underwriting
commission, commission to bankers to the issue, brokerage paid to the members of stock
exchanges and other expenses. These costs are being amortised over a period of five years
starting from the end of the initial offering period as per the requirement set out in the Trust
Deed of the Fund and NBFC regulations.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The Fund's income is exempt from Income Tax as per Clause 99 of Part I of the Second
Schedule of the Income Tax Ordinance, 2001 subject to the condition that not less than
90% of the accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed amongst the unit holders. The Fund is also exempt from the
provision of Section 113 (minimum tax) under Clause |lA of Part 1V of the Second
Scheduie to the Income Tax Ordinance; 2001.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management
determination of weighted average units for calculating EPU is not practicable.

Net asset value per unit

The net asset value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities,

is calculated by dividing the net assets of the Fund by the number of units in circulation at
the year end.
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3.10

3.11

3.12

Unit holders' fund _ "

Unit holders' fund representing the units issued by the Fund, is carried at the net asset value
representing the investors'right to a residual interest in the Fund assets.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for
the funds/cash received in bank during business hours, as of the close of the previous day
on which the funds/cash were received in the bank. The offer price represents the net asset
value per unit as of the close of the previous day plus the allowable sales load, provision
for transaction costs and any provision for duties and charges, if applicable.

Units redeemed are recorded at the redemption price, applicable 1o units as of the close of
the previous day. The redemption price represents the net asset value per unit as of the
close of the previous day on which applications were received less any back-end load, any

duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Revenue recognition

- Gains / (losses) arising on sale of investments are included in the Income Statement on
the date at which the transaction takes place.

- Income on commercial papers is recognised on an time proportion basis.

- Unrealised appreciation / (diminution) arising on remeasurement of investments
classified as 'at fair value through profit or loss' are included in the Income Statement in
the year in which they arise.

- Profit on bank deposits and certificate of investments is recognised on time proportion
basis.

- Letter of replacement policy

- Sukkuk policy
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3.13

3.14

3.15

Distributions

Distributions declared subsequent to year end reporting date are considered as non
adjusting events and are recognized in the financial statements of the period in which such
distributions are declared. Based on MUFAP's guidelines (duly condensed upon SECP)
distribution for the year is deemed to comprise of the portion of amount of income of units
already paid on units redeemed and the amount of cash distribution for the year.

The distribution per unit is announced based on units that were held for the entire period.
The rate of distribution is' adjusted with effect of refund of capital if any based on the
period of investment made during the year. Resultantly, the rate of distribution per unit
may vary depending on the period of investment.

Element of income / (loss) and capital gains / (losses) included in prices of units issued
less those in units redeenzed

Element of income represents the difference between NAV per unit on the issuance or
redemption date, as the case may be, of units and the NAV per unit at the beginning of the
relevant accounting period. Further, the element of income is a transaction of capital nature
and the receipt and payment of element of income is taken to unit holders' fund. However,
to maintain the same ex-d:vidend NAV of all units outstanding on the accounting date, nct
element of income contributed on issue of units lying in unit holders fund is refunded on
units in the same proportion as dividend bears to accounting income available for
distribution.

Cash and cash equivalents

Cash and cash equivalents comprise of saving accounts maintained with banks. Cash
cquivalénts are short term highly liquid investments that are readily convertible to known
amounts of cash, are subject to an insignificant risk of changes in value, and are held for
the purpose of meeting short term cash commitments rather than for investments and other
purposes.
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2024

2023

Note -----euwmecuam- Rupees in '000-----------.
5.3  Net unrealised diminution on re-measurement
of investments classified as financia) assets
'at fair value through profit or loss'
Market value of investments 5.1 & 5.2 2,217,415 2,111,971
Less: Carrying value of investments 5.1&52 (2,220,760) (2,113,088)
{3,345) (1,117)
6 MARK UP RECIEVABLE
Profit receivable on i
- term finance certificates and sukuks
6.1 34,916 39,656
- Pakistan investment bonds - 20,330
- saving accounts 8,364 6,749
- marginal trading system . 85
43,280 66,820

6.1 Receivable against redemption of Term Finance Certificates

is being accrued.
Page - 15

The Term Finance Certificates (TFCs) of Summit Bank Limited (SBL) had an original
maturity on October 27, 2018. The bullet principal amount due on October 27, 2018
amounting to Rs. 99.7 million was not received by the Fund. The non payment of final bullet
principal amount was on account of deficit in the Capital Adequacy Ratio / Minimum Capital
Requirements of SBL due to which the lock-in clause was invoked which states that neither
profit nor principal payment shall be made if the capital adequacy ratio falls below the
minimum level required. Potential merger of Summit Bank Limited with and into Sindh Bank
Limited and subsequent fulfilment of Capital Adequacy Ratio / Minimum Capital
Requirements was also in process as the shareholders of both banks had given their approval
for agreed swap ratio. Thereafter, an extraordinary generat meeting was called on November
19, 2018, wherein it was resolved that the maturity date of these certificates be extended for
one year (i.e. upto October 27, 2019) on the existing terms and conditions of the TFC issue
subject to compliance with all the applicable laws, rules, regulations and requisite approvals.
The carrying amount of investment has been transferred to “Receivable against redemption of
term finance certificates™ and has been disclosed on the Statement of Assets and Liabilities.

The TFCs were classified as non-performing by the Mutual Funds Association of Pakistan
(MUFAP) on November 13, 2018 in accordance with the criteria given in SECP’s circulars 33
and 35 dated October 24, 2012 and November 26, 2012 respectively. The Fund along with
other TFC holders (thereby forming simple majority of the total TFC holders) had consented
to extend the maturity date for one year as stated above. However, no payment was received
on October 27, 2019. Accordingly, the Management Company has maintained full provision
against the outstanding amount of Rs. 99.7 million as at June 30, 2024. Furthermore, profit on
installment due amounting to Ks. 4.82 million has also been reversed and no further markup



8.1

Details of non-compliant investments with the investment criteria as specified by the
SECP

Details of non- Type of Value of Provision Value of
compliant Instrument Instrument Instrument before held Instrument after

Listed debt security

Summit Banl Limited TFC 99,701 99,701 -
Total - June 30, 2024 99,701 99,701 -

Total - June 30, 2023 99 701 99,701 -

3

At the time of purchase / investment, the TFCs were in compliance with the investment
requirement of the Constitutive Documents and investment restriction parameters laid down
in NBFC Regulations and the NBFC Rules. However, subsequently they defaulted or
downgraded upon default to non investment grade and becamg non-compliant with the
investment restriction parameters laid down in the NBFC Regulations and the NBFC Rules
and with the requirement of Constitutive Documents. Disclosure of the non-compliance is
made as required by Circular No. 16 of 2010 dated 7 July 2010 issued by SECP.

2024 2023
Note -=-=-mmemmeaee Rupees in '000----eceeae-.
SECURITY DEPOSITS

Security deposits with:
- Central Depository Company of Pakistan
Limited - Trustee 100 100
- National Clearing Company of Pakistan Limited 250 250

350 350

PAYABLE TO NATIONAL INVESTMENT TRUST LIMITED
- MANAGEMENT COMPANY

On account of:
-Management remuneration-payable 8.1 2,676 2,906
-Sindh sales tax on management fee 8.2 348 - 378
-Allocation of expenses related to registrar
services-payable '
'accounting, operation and valuation service 8.3 461 412

3,485 3,696

The Management Company has charged its remuneration at the rate of 10% of the gross
earnings of the Fund, calculated on a daily basis, subject to the minimum of 0.5% and
maximum of 1.25% of the average net assets of the Fund. The reniuneration is payable to the
Management Company monthly in arrears.
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8.2

8.3

9.1

9.2

10

10.1

11

Sindh sales tax at the rate of 13% (2023: 13%) was charged on the management remuneration.

In accordance with Regulation 60(3)(s) of the NBFC Regulations, the Management Company
is entitled to charge fees and expenses related to registrar services, accounting, operation and
valuation services, related to of Collective Investment Scheme (CIS).

The Management Company charged Rs.4.61 million (2023: 5.22 million) for allocation of
such expenses to the fund which is lower than actual expenses incurred 5.63 million.

2024 2023
Note ---cmmccceeeee Rupees in '000------------
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED - TRUSTEE
Trustee remuneration-payable 9.1 156 594
Sindh Sales Tax on trustee remuneration 9.2 20 77
176 671

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed. Accordingly, the Fund has charged Trustee remuneration (@
0.075% of net assets (2023: 0.075%).

Sindh sales tax at the rate of 13% (2023: 13%) was charged on trustee remuneration.

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION GF PAKISTAN
(SECP)

Annual fee payable to the Securities and
Exchange Commission of Pakistan 10.1 156 660

In accordance with the NBFC Regulations, a collective investment scheme is required to pay
annual fee to the Securities and Exchange Commission of Pakistan an amount equal to 0.075%
(2023: 0.02%) of average annual assets of the fund.

ACCRUED EXPENSES AND OTHER

LIABILITIES
Federal excise duty payable 11.1 20,799 20,799
Auditors' remuneration payable 689 689
Legal and professional charges payable 1,042 1,042
Printing charges payable - 3
Brokerage payable 48 48
Zakat payable 293 285
MTS charges payable - 30
Withholding tax payable 3,972 39,323

26,843 62,219
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It1.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services

12

13.

to include Asset Management Companies (AMCs) as a result of which FED at the rate of 16
percent on the remuneration of the Management Company and sales load was applicable with
effect from June {3, 2013. The Management Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result in
double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013
a constitutional petition was filed with the Sindh High Court (SHC) by the Management

Company together with various other asset management companies challenging the levy of
FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices,
proceedings taken or pending, orders made, duty recovered 'or actions taken under the Federal
Excise Act, 2005 in respect of the rendering or providing of services (to the extent as
challenged in any relevant petition) 'werc set aside. In response to this, the Deputy
Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan 'which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED
on remuneration of the Management Company with effect from July 1, 2016. However, as a
matter of abundant caution the provision for FED made till June 30, 2016 amounting to Rs.
20.79 million has been retained in these financial statements as the matier is pending before
the Honourable Supreme Court of Pakistan whereas an amount of Rs. 1.580 million has been
paid to the Management Company. Had the provision for FED not been recorded in the
financial statements of the Fund (and the amount is refunded by the Management Company),
the net asset value per unit of the Fund would have been higher by Re. 0.08 (2023: Re. 0.09).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2024 (2023: Nil).

2024 2023
{(Number of units)
NUMBER OF UNITS IN ISSUE

Total units in issue at beginning of the year 239,118,051 332,803,349

Units issued during the year 221,385,864 988,907,510

Issue of units in lieu of refund of capital 2,472,721 -

Units issued under Cumulative Investment Plan (CIP) 29,201,831 35,423,425

Units redeemed during the year (241,228,383) (1,118,016,233)

Total units in issue at end of the year 250,950,084 239,118,051
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15

16

2024 2023
Note ------ommememv Rupeces in '000---memmmmm-
AUDITORS' REMUNERATION
Statutory audit fee 535 535
Interim review fee 263 263
Other certification 50 50
Out of pocket expenses . 86 86
Sindh sale tax 68 68
1,002 1,002

TAXATION

The income of the Fund is exerapt from income tax under clause (99) of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90%
of the accounting income for the year as reduced by accumulated losses and capital gains,
whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its
accounting income for the year derived from sources other than capital gains as reduced by
such expenses as are chargeable thereon to the unit holders. Since the Management Company
distributed the income earned by the Fund for the year ending June 30, 2024 to the unit
holders in the manner as explained above, accordingly no provision for taxation has been
made in these condensed interim financial statements.

TOTAL EXPENSE RATIO

Total Expense Ratio of the Fund is 1.85% (2023: 1.72% ) as at June 30, 2024 and this
includes 0.24% (2023: 0.19%) representing Government Levy and SECP fee. This ratio is
within the maximum limit of 2.5% prescribed under the NBFC Regulations 60(5) for a trustee
of collective investment scheme categorised as an income fund

. Payable
Receivable y. L.
. against Dividend .
angainst sale . Total
R redemtion puynble
of units N
of units

RECONCILIATION OF LIABILITIES ARISING
OUT OF FINANCING ACTIVITIES

—_—— —. (Rupees in'00 00— ——

Opening balance as at July 1, 2023 - - 1,538 1,538
Receivable against issuance of units 2,668,980 - - 2,668,980
Payable against redemption ofunits - 2,616,501 - 2,616,501
Payable against dividends ' - - 431,147 431,147
. 2,668,980 2,616,501 ° 432,685 5,718,166

Amount received on issuance of units (2,668,980) - - (2,668,980)
Amount paid on redemption ofunits ) - (2,615,987) - (2,615,987)
Dividend paid : - - (402,334) (402,334)
(2,668,980) (2,615,987) (402,334) {5,687,301)

Closing bulance as at June 30,2024 . - 514 30,351 30,865
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18.1

18.2

18.3

" 184

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include National Investment Trust Limited being the Management

Company, Central Depository Company of Pakistan Limited being the Trustee, other collective
investment schemes managec. by the Management Company, any person or company

beneficially owning directly or indirectly ten percent or more of the capital of the Management
Company or the net assets of the Fund and the directors and officers of the Management
Company and the Trustee and unit holders holding 10 percent or more urits of the Fund.

The transactions with connected persons are in the normal course of business, at contracted
terms determined in accordance with the market rates.

Remuneration to the Management Company and Trustee is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed respectively.

The details of significant transactions carried out by the Fund with connected persons and
balances with them at the period end are as follows:

Details of the transactions with connected persons are as follows:

. 2024 2023

Transactions during theyear e Rupees in '000---------.
National Investment Trust Limited - Management Company

Issue of 3,586,814 units (2023:134,439,333 units) 38,693 1,580,818

Issue 17,209,388 units under CIP (2023: 14,712,114 units) 175,006 149,036

Additional units 218,083 as refund of capital (2023:21,667,1¢ - -

Redemption of 19,388,408 (2023:221,238,616) units 220,000 2,490

Remuneration of the Management Company 31,696 2,489,511

Sindh Sales Tax on the Management remuneration 4,120 5,218

Allocation of expenses related to registrar services,

accounting, operation and valuation services 5,630 5,090
Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee © 1,947 2,476

Sindh Sales Tax on remuneration of the Trustee 253 322

Central depository charges 8 7
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Key Management Personnel
Issuance of 88,615(2023: 32,754,518) units
Issue of 15,883 units under CIP (2023: 473,857 units)
Redemption units : Nil (2023: 37,350,064 units)
Additional units 296 (2023 Nil) as refund of capital units

National Investment Trust Limited - Pension Fund
Issuance of Nil units (2023: 14,792} units
Issuance of 8,349,378 (2023: 6,120,372) under CIP
Additional units Nil (2023: 1} as refund of capital units
Redemption of 21,723,965 (2023: 1,904,728) units

National Investment Trust Limited - Provident Fund
Issuance of Nil (2023: 93,445) units
Issuance of 16,110(2023: 373,966) under CIP
Additional units Nil (2023: 13,841) as refund of capital
Redemption of Nil (2023: 5,591,279 ) units

18.5 Amounts outstanding as at year end:

June 30,
2024

1,150,408
162

18,337

242,000

164

National Investment Trust Limited - Management Company

113,898,264 units held (2023: 112,272,387 units)
Management fee payable

Sindh Sales Tax

Allocation of expenses related to registrar services,
accounting, operation and valuation services

1,168,380
2,676
348

461

Central Depository Companv of Pakistan Limited - Trustee

Trustee fee payable
Sindh Sales Tax on Trustee remuneration
Security Deposit

Key Management Personnel
105,660 units held (2023: 866 units)

National Investment Trust Limited - Pension Fund
8,439,377 units held (2023: 28,270,146 units)

National Investment Trust Limited - Provident Fund
124,599 units held (2023: 108,488 units)
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100

1,084

86,572

1,278

June 30,
2023

342,211 |
4,788
4,786

310
61,836

19,999

1,086
3,789

59,719

1,141,720
2,906
378

412

178
23
100

287,485

1,103




19.

19.1

FINANCIAL RISK MANAGEMENT

The fund's overall risk management policy focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Fund's financial performance.

The fund's activities expose it to a variety of financial risks: market risk (including currency
risk, interest rate risk and other price risk), credit risk and liquidity risk. Risk of the fund is
being managed by the Management Company in accordance with the approved policies of the
investment committee which provide broad guidelines for management of above mention risks.
The Board of Directors of. Management Company has overall responsibility for the
establishment and oversight of the fund's risk management framework.

The fund primarily invests in a mix of short term corporate debt and government securities, term
deposit and income fund palcement with scheduled banks, investment companies and listed
companies.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices. '

The Management Company inanages market risk by monitoring exposure on marketable
securities by following the internal risk management policies and investment guidelines
approved by the Board and regulations laid down by the SECP, the NBFC Regulations and the
NBFC Rules. ¢

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

19.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes iri foreign exchange rates. The fund, at present is not exposed to
currency risk as all transactions were carried out in Pak Rupee.
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19.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

a) Sensitivity analysis for variable rate instruments

Presently, the fund does not hold any variable profit based investment except balances with
banks in deposit and variable rate term finance certificates account exposing the fund to cash
flow interest rate risk. In case of 100 basis points increase / decrease in KIBOR at year end, the
net income for the year and the net assets would be higher / lower by Rs. 10.75 million (2023:
Rs. 38.91 million). .

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2024 the Fund does not hold any fixed rate instruments, thercfére, the Fund is
not exposed to fair value interest rate risk.

2024
Exposed to yield / interest rafe risk
Yietd / More than
effective three Nof exposed to
interest rate | Uptothree [ o sand | M°T° a0 ineerest rate risk Total
(%) months upto one one year
year
' wrsrensmssrsussmmaearmseesae (RUpees in '000) ---------eroreeeo s
On-balance sheet financial instruments
Financial assets

Balances with banks 7.50-21.85 374,767 - - - 374,767
Investments classified as:
- Market Treasury Bills 21.98-26 1,516,639 - - - 1,516,639
- Term fAnance centificate 342,580 - - - 342,580
- Sukuk certificates 2088 -23.57 - - 358,196 - 358,196
Mark up recievable . - - - 43,280 43280
Security deposits with Central Depositary - - - 100 160
Company of Pakistan Limited - Trustee - - - 250 250

2,233,986 - 358,196 43,630 2,635,812
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2024

Exposed to yield / interest rate risk

Yield / More than
effective three Nol exposed to -
interestrate | Uptotbree | o o a | Moreihan Lineerest rate risk Votal
(%) months upto oae one year
year
emsssmmsssmsnaseenssnn (RUpees in 000} conocoimeoince e
Financial liabitities
Payable to National Investment Trust Limited -
Management Company - - - 3,485 3,485
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 176 176
Accrued expenses and other liabilities - - - 26,843 26,843
Payable against redemption of unit - - - 514 514
- - - 31,018 31,018
On-balance sheet gap 2,233,986 - 358,196 12,612 2,604,794
Off balance sheet financial instruments - - - - -
Off balance sheet gap - - - - .
Total interest rate Sensitivity gap 2,213,986 - - 12,612 2,604,794
Cumulstive interest rate sensitivity gap 2,233,986 - 2,233,986
2023
Exposed to yield / interest rute risk
Move Than
Yield / three
effective months and '
interest rafe Upto three upto one More than | Not exposed to
{%) moenths year ane year  |interest rate risk Total
rrmr e e eeereee (RUpees in 1000} - e
On-balance sheet financial instruments
Financial assets
Balances with banks 5.50-20 316,133 - - - 316,133
Investments classified as: - - - - -
-Market Treasury Bills 21.98-22 625,894 - - - 625,894
-Pakistan Investment Bonds 2262-23.713 448 490 - - - 448,430
-Term finance certificates - unlisted 41,137 320,967 - - 362,104
-Sukuk - unlisted 228,538 446,945 - - 675,483
Receivable against Marginal Trading System - . - - 4,688 4,688
Mark up receivable - - - 66,820 66,820
Security deposils with Central Depositary . - - 250 250
Company of Pakistan Limited - Trustee - - - 160 100
1,660,192 767912 - 71,858 2,499,962
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2023
Exposed fo yield / interest rate risk
Yield/ More than
elfective three ’ Not exposed to §
interest rate Upta three months and More than interest rate risk Totul
(%) maonths upto one one year
year
wemresseie e (Rupees in "000) ——meemeeee

Financial liabilities

Payable to National Investment Trust Limited -

Management Company - - 3,696 3,696

Payable to Central Depository Company of

Pakistan Limited - Trustee 201 200

Accrued expenses and other liabilities 1,812 1,812

Payable against redemption of unit - 1,538 1,538

- - 7,247 7,247

On-balance sheel gap 1,660,192 767,912 - 64,611 2,492,715
Off balance sheet linancial instruments -
Off balance sheet gap . N N
Total interest rate sensilivity gap 1,660,192 767,912 - 64,611 2,425,895
Cumulative interest rate sensitivity gap 1,660,192 2,428,104 2,428,104

19.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest risk or
currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the

market. The Fund does not hold any security which exposes the Fund to price risk.

19.2 Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The fund is
exposed to counter party credit risks on bank balances, investments and mark-up receivable.
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The fund's maximum exposure to credit risk is the carrying amounts of following financial assets:

Balances with banks
Investments
Mark up receivable

2024 2023

---- (Rupees in '000) «—------

374,767 316,133
2,217,415 2,111,971
8,364 4,688
2,600,546 2,432,792

The analysis below summaries the credit rating quality of the fund's financial assets.

Bank bakances
Name of the bank

Habib Bank Limited
Allied Bank Limited
Rank Alhabib Limited
Bank Alfalah Limited
Soneri Bank Ltd

United Bank Limited
MCB Bank Limited
National Bank of Pakistan

Sukuks-Listed
Hub Power Holding Company Ltd
K Electric Limited
K Electric Limited
Masood Textile Mills Limited
OBS AGP Private Limited
TPL Trakker Limited

2024

Balance
as at June 30,
2024

Rating agency

Published rating

Percentage of total
bank balances

(Rupees in '000)

838
63.275
44,607

39
265,694
22

283

9
374,767

114,694
45,126
50,000

8,596
51,392
23,388

293,196
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PACRA
PACRA
PACRA
PACRA

VIS
PACRA
PACRA

PACRA
JCR-VIS
JCR-VIS
JCR-VIS
JCR-VIS

PACRA

AAA 0.22%
AAA 16.88%
AAA 11.90%
AA+ 0.01%
AA+ 70.90%
AAA 0.01%
AAA 0.08%
AAA 0.00%
T 10000%

AA+ 39.12%
AA+ 15.39%
‘A 17.05%
A 2.93%
At 17.53%
A+ 7.98%
— 10000%




2023

Balance

Bank balances as at June 30, Rating agency | Published rating | Percentage of total
Name of the bank 2023 bank balances

(Rupees in '000)

Habib Bank Limited 150,936 VIS 47.74%
Allied Bank Limited 4,012 PACRA 1.27%
Bank AlHabib Limited 20,3461 PACRA 6.44%
Bank AlFalah Limited 32 PACRA AA 0.01%
U Microfinance Bank : 140,105 PACRA A 44.32%
United Bank Limited . 37 VIS AAA 0.01%
MCB Bank Limited ) 17 PACRA AAA 0.01%
Dubai Islamic I3ank Limited ' 11 VIS AA (.00%
Naltional Bank of Pakistan 7 PACRA ‘AAA 0.00%
JS Bank 517 PACRA AA- 0.16%
Summit Bank Limited 91 VIS Suspended 0.03%
Soneri Bank 7 PACRA AA- 0.00%

316,133 100.00%

Letter of placement
Name of the investee company

Pak Kuwail Invesiment Company Limited 1,000,000 N 33.33%
PAK Brunei Investment Company Limited 2,000,000 66.67%
3,000,000 100.00%

Sukuks
Hub power co Itd ' 600,000 PACRA PACRA 19.14%
K electric limited 94,000 VIS A-l+ 3.00%
K electric limited 291,000 VIS A-1+ 9.29%
K electric limited ' 238,000 VIS A-1+ 7.59%
K electric limited . 500,000 YIS A-1+ 15.95%
K electric limited . 250,000 VIS A-1+ 7.98%
Lucky electric power company limited 116,000 PACRA Al+ 3.70%
Lucky electric power company limited 157,000 PACRA Al+ 5.01%
Lucky electric power company limiled 148,000 PACRA Al+ 4.72%
Lucky electric power company limited . 600,000 PACRA Al+ 19.14%
Lucky electric power company limited _ 140,000 PACRA Al+ 4.47%

3,134,000 54.98%
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19.3

Concentration of credit risk -

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is significant in relation to the fund’s
total credit exposure. The fund’s portfolio of financial instruments is mostly concentrated in
government sector and deposits held with commercial banks, investment companies and listed
companies.

Liquidity risk

Liquidity risk is the risk that the fund may not be able to generate sufficient cash resources to
settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The fund is exposed to daily cash redemptions, if any, at the option of unit holders. The fund's
approach to managing liquidity is to ensure, as far as possible, that the fund will always have
sufficient liquidity to meet its liabilities when due under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the fund's reputation. Its policy is
therefore to invest the majority of its assets in investments that are traded in an active market
and can be readily disposed and are considered readily realisable.

In order to manage the fund's overall liquidity, the fund also has the ability to withhold daily
redemption requests in excess of 10% of the units in issue and such requests would be treated as
redemption requests qualifying for being processed on the next business day. Such procedure
would continue until the outstanding redemption requests come down to a leve! below 10% of
the units then in issue. The fund did not withhold any redemptions during the year.

The table below analyses the fund's financial liabilities into relevant m:;turity groupings based
on the remaining period at the statement of assets and liabilities date to the contractual maturity
date. The amounts in the table are the contractual undiscounted cash flows.

2024
Over three
Upto three months and
months upto one year Over one year Total

(Rupees in '000)

Financial liabilities
Payable to National Investment Trust

Limited - Management Company 3,485 - - 3,485
Pakistan Limited - Trustee 176 - - 176
Dividend payable : 30,351 - - 30,351
Accrued expenses and other liabilities 26,843 - - 26,843
Payable against redemption of units 514 . - 514
61,369 - - 61,369

Unit holders' fund 2,574,287 - - 2,574,287
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2023
Over three
Upto three months and
months upte ene year Over one year Total
(Rupees in '000)
Financial liabilities
Payable to National Investment Trust
Limited - Management Company 3,696 - - 3,696
Pakistan Limited - Trustee 201 - - 201
Dividend payable 1,538 - - 1,538
Accrued expenses and other liabilities 62,219 - - 62,219
67,654 - - 67,634
Unit holders' fund : 2,431,648 - - 2,431,648
FINANCIAL INSTRUMENTS BY CATEGORY
2024
thA:olr;L‘;:!:;t Amortised Total
or loss cost
----------------- Rupees in "000-----ceeemmanan
Assets )
Bank balances 374,767 - 374,767
Investments 2,217,415 - 2,217.415
Receivable against Marginal Trading System - ; - -
Mark up receivable - 43,280 - 43,280
Security deposits 350 - 350
2,635,812 - 2,635,812
Liabilities '
Payable to National Investment Trust Limited -
Management Company - 3,485 3,485
Payable to Central Depository Company
of Pakistan Limited - Trustee - 176 176
Dividend payable - 30,351 30,351
Accrued expenses and other liabilities - 26,843 26,843
Payable against redemption of units - 514 514
’ - 61,369 61,369
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2023
At fair value Amortised '
through profit cost T'otal
or loss
--------------- Rupees in '"000----——ceeomeen
Asscts
Bank balances 316,133 - 316,133
Investments 2,111,971 - 2,111,971
Receivable against Marginal Trading System 4,688 - 4,688
Mark up receivable 66,820 - 66,820
Security deposits with Central Depositary 350 - 350
2,499,962 - 2,495 962
2023
At fair value Amortised
through profit cost
or loss Fotal
=ms———-Rupees in '000----—---ee---
Liabilities

Payable to National Investment Trust Limited -
Management Company

Payable to Central Depository Company - 3,696 3,696
of Pakistan Limited - Trustee - 201 201
Dividend payable ' - 1538 1,538
Accrued expenses and other liabilities - 1,812 1,812

- 7,247 7,247

21,  UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends
and to payment of a proportionate share based on the fund's Net Asset Value per unit on the
redemption date. The relevant movements are shown in the 'Statement of Movement in Unit
Holders’ Fund'.

The fund has no restrictions on the subscription and redemption of units.

The fund's objectives when managing unit holders' funds are to safeguard its ability to continue
as a going concern so that it car continue to provide returns to the unit holders and to maintain a
strong base of assets to meet unexpected losses or opportunities.
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22,

In accordance with the risk management policies as stated in note 17, the fund endeavours
to invest the subscriptions received in appropriate investment avenues while maintaining
sufficient liquidity to meet redemptlons such liquidity being augmcntcd by short term
borrowings or disposal of investments, where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum
fund size (i.e. net assets of the fund) of Rs.100 million at all times during the life of
scheme. The Fund has maintained and complied with the requirements of minimum fund
size during the year. ;

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for
all fair value measurements and disclosures about fair value measurement where such
measurements are required as permitted by other IFRSs. It defines fair value as the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (i.e. an exit price).

Financia!l assets which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and liabilities date. The estimated fair value of all
other financial assets and liabilities is considered not significantly different from book

value.

The following table shows financial instruments recognized at fair value, analyzed between
those whose fair value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (as prices) or indirectly

Level 3: those with inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

The table below anzlyses financial instruments carried at fair value by valuation
method:
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24.

) Level | Level 2 Level 3l Total
June 30, 2024 (Rupees in '000})

Financial assets measured ot fair value

Market Treasury Bills (Government

securities) - 1,516,639 - 1,516,639
-Pakistan Investment Bonds - -

-Term finance centificates - unlisted -
-Term finance certificates - listed 342,580 342,580

-Sukuk - unlisted 65,000 65,000
-Sukuk - listed 293,196 293,196
- 2,217,415 - 2,217,415

June 30, 2023
Financial assets measured at fair value

-Market Treasury Bills - 625,894 - 625,894
-Pakistan Investment Bonds 448,490 448,490
-Term finance certificates - unlisted 116,253 116,253
-Term finance certificates - listed 245,851 245,851
-Sukuk - unlisted 437,405 437,405
-Sukuk - listed 238,078 238,078

- 2,111,971 - 2,111,971

During the year, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer into and out of level 3 fair value measurements.

The fund has not disclosed the fair values of its financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying
amounts are a reasonable approximation of their fair values.

2024
Note  ——-- Rupees in "000-------a-.
CASH AND CASH EQUIVALENTS
Balances with 4 374,767 316,133
Market Treasury Bills ( maturity of 3 months or less) 629,415 625,894
: 1,004,182 942,027

TRANSACTIONS WITH BROKERS / DEALERS

List of brokers by percentage of commission paid for the year ended June 30, 2024:

Percentage
(o)
Particulars .
Paramount capital (Pvt) Ltd 3429
Akd scecurities limited 34.06
Summit capital (Pvt) limited 19.63
C&M management(Private) limited 9.00
Js Global capital limited 3.03
100.00
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Particulars

Icon Management (Private) Limited
BIPL Securitas Limited

JS Global Capital Limited

BMA Capital Management Limited

List of brokers by percentage of commission paid for the year ended June 30, 2023:

Percentage
(%)
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27. PATTERN OF UNIT HOLDING

2024
Number Investment Percentage
of unit holders amount of total
(Rupees in '000) e ) R
Category
Individuals ‘ 1,139 671,443 26.08
Insurance Companies 1 100,850 3.92
Banks / DFI's 1 1,168,380 45.39
Retirements Funds 20 366,997 14.25
Others 11 266,617 10.36
1,172 2,574,287 100
2023
Number Investment Percentage
of unit holders amount of total
(Rupeesin '000) - (%) -—--
Category
Individuals 1,137 403,801 16.61
Insurance Companies | 99,976 4.11
Banks / DFI's ' I 177,172 7.29
NBFC 1 1,141,720 46.95
Retirements Funds 21 531,998 21.88
Public Limited Companies | 89 0.00
Others 8 76,891 3.16
1,170 2,431,647 100.00

28 GENERAL
28.1 Figures have been rounded off to the nearest thousand rupees.

29 CORRESPONDING FIGURES

29.1 The comparative information has been reclassified or rearranged in these financial statements,

wherever necessary, to facilitate comparative and to confirm with changes in presentation in
the current year. Significant reclassification for better presentation are as under:

30 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 12 AUG 204 by the
Board of Directors of the Management Company.

For National Investment Trust Limited

(K
/ -
hief Financial Officer

Managi irector Direetor
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