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INDEPENDENT AUDITOR’S REPORT Grant Thornton Anjum

To the participants of NIT KP Pension Fund Rahman
1st & 3rd Floor,

Modern Motors House,

Report on the Audit of the Financial Statements ————

Karachi, Pakistan.

Opinion T +92 21 35672951-56
We have audited the financial statements of NIT KP Pension Fund (the Fund), which comprise the
statement of assets and liabilities as at June 30, 2024, and income statement, statement of
comprehensive income, statement of movements in Participants’ sub funds, statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at June 30, 2024, and of its financial petformance and its cash flows for the year then
ended in accordance with approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further desctibed in the Awuditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Fund and the
Management Company in accordance with the International Ethics Standards Boatd for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) as adopted by the Institute of Chartered
Accountants of Pakistan together with the ethical requirements that are relevant to our audit of the
financial statements in Pakistan, and we have fulfilled our other ethical responsibilities in accordance
with these requitements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report Thereon

The pension fund manager is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance or conclusion thereon.

In connection with out audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements ot out knowledge obtained in the audit or otherwise appears to be materially
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misstated. If, based on the work we have petformed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Pension Fund Manager and Those Charged with Governance for the
Financial Statements

The Pension Fund Manager is responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as applicable in
Pakistan, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Pension Fund Manager is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Pension Fund Manager either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Pension Fund Manager is responsible for overseeing the Fund’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are
free from matetial misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management;
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* Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosutes ate
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s teport. However, future events or conditions may cause the Fund to
cease to continue as a going concern; and

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board regarding, among other mattets, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide to the Board with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board, we determine those matters that were of most
significance in the audit of the financial statements of the cutrent period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public intetest benefits of such communication.

Report on Other Legal and Regulatory Requitements

Based on our audit, we further repott that in our opinion:

a) The financial statements prepared for the year ended June 30, 2024, have been propetly drawn
in accordance with the relevant provisions of the Trust Deed and the voluntary pension system
rules, 2005;

b) The allocation and reallocation of units of the sub funds for all the participants have been made
according to voluntary pension system rules, 2005;

¢) The costand expenses debited to the Fund and appointment of expenses between the sub funds
are as specified in the constitutive documents of the fund;

d) proper books and records have been kept by the Fund or the financial statements prepared
are in agreement with the Fund's books and records;

€) we were able to obtain all the information and explanations which, to the best of our

knowledge and belief, are necessary for the purpose of the audit; and
f) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.
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Other Matter

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Shaukat Naseeb.

Q\m-«& \xw H\A—q,ﬁ-—‘wc__——-—

Grant Thornton Anjum
Chartered Accountants

Karachi
Date: September 16, 2024

UDIN: AR2024101260ZsakUm2n



NIT KP PENSION FUND
STATEMENT OF ASSETS & LIABILITIES
As a1 JUNE 30, 2024

June 30, 2024
Note  Equity Debt Money Equity Total
Sub-Fund Sub-Fuad Market Index
Sub-Fund Sub-Fund
Assets (Rupees)
Bank balances 7 559,405 559,405 8,599,776 559,654 10,278,240
Investments 8 - - 34,384,465 - 34,384,465
Preliminary expenses and flotation costs - - 289,603 - 289,603
Security deposits 9 - - 100,000 - 100,000
Total assets 559,405 559,405 43,373,844 559654 45,052,308
Liabilities
Payable to National Invesement Trust Limited -
Pension Fund Manager 10 - - 450,201 - 450,201
Payable to Central Depository Company of
Pakistan Limited - Trustee 11 - - 12,520 - 12,520
Payable to Securities and Exchange Commission
of Pakistan 12 - - 8,139 - 8,139
Accrued expenses and other liabilities 13 59,405 59,405 2,026 59,654 180,490
Total liabilities 59,405 59,405 472,886 59,654 651,350
Net assets 500,000 500,000 42,900,958 500,000 _ 44,400,958
Unit holders’ funds (as per statement attached) 500,000 500,000 42,900,958 500,000 44,400,958
Number of units in issue 14 5,000 5,000 387,556 5,000 402,556
Net assets value per unit (in Rupees) 100.0000_ _ 100.0000 110.6962 100.0000
Contingencies and commitrments 15

) —~
The annexed notes from 1 to 26 form an integrat part of these financial statemenc, O\

For National Investment Teust Limited
(Pension Fund Manager)

Managm% Director Director

v,

Chief Financial Officer



NIT KP PENSION FUND
INCOME STATEMENT

FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

Naote

Income

[From government sccurities

Profit on bank balances

Unrealised (diminution) on remeasurement of investments
Total income

Expenses

Remuneration of National Investment Trust Limited -
Pension Fund Manager 101
Sindh Sales Tax on remuneration of

Pension Fund Manager 10.2
Remuneration of Central Depository Company of

Pakistan Limited - Trustee 11.1
Sindh Sales Tax on remuneration of Trustee 11.2
Annual fee to Securities and Exchange Commission

of Pakistan 12
Auditors' remuneration i6

Amortisation of preliminary expenses and floatation costs
Settlement and bank charges

Legal & Professional charges

Total expenses

Net income for the period before taxation

Taxation

Net income for the petiod after taxation

The annexed notes from 1 to 26 form an integral part of these financial statement.g 3 év

For National Investment Trust Limited
(Pension Fund Manager)

NG

Director

30 June 2024

Money Equity Total

Market  Index Sub-

Sub-Fund Fund

{(Rupees)

1,873,801 - 1,873,801

2,316,201 - 2,316,201
(5,021) - (5,021)

4,184,981 - 4,184,981
101,781 - 101,781
13,231 R 13,23
30,534 - 30,534

3,969 - 3,969
8,139 - 8,139
95,040 - 95,040
35,422 - 35,422
367 - 357
93,459 - 93,459
381,942 - 381,942
3,803,039 - 3,303,039
3,803,039 - 3,803,039
P

Financial Officer




NIT KPK PENSION FUND
STATEMENT OF OTHER COMPREHENSIVE INCOME
KOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

June 30, 2024

Equity Debt Money Equity Total
Sub-Fund  Sub-Fund Market index
Sub-Fund Sub-Fund
{Rupees)

Ner income for the period after taxation - - 3,803,039 - 3,803,039
Other comprehensive income for the period
Carmmmlative change in fair valve through cther

comprebensive income (F17OCT) - - - - -
Total comprehensive income for the period - - 3,803,039 - 3,803,039

The annexed notes from 1 o 26 form an integral part of these financial statement. (R

For National Investment Trust Limited
(Pension Fund Manager)

Managiﬂi:ector Director




NIT KP PENSION FUND
STATEMENT OF MOVEMENT IN PARTICIPANTS' FUNDS
FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

June 30, 2024
Equity Debt Money Equity Total
Sub-Fund Sub-Fund Market Index

Sub-Fund Sub-Fund

{Rupees)
Net assets at beginning of the period - - - - -
Amount received on issue of units L 500,000 | [ se0000 ][ 39,097,919 |[ 500,000 | [ 40,597,919 ]
Other comprehensive income 500,000 500,000 39,097,919 500,000 490,597,919
Other net income for the period ( - -] 3,803,039 || - [ 3,803,039 ]
Total comprehensive income for the period - - 3,803,039 - 3,803,039
Net assets at end of the period 500,000 500,000 42,900,958 500,000 44,400,958

The annexed notes from 1 to 26 form an integral part of these financial statement., ;‘f./

For National Investment Trust Limited
(Pension Fund Manager)

Muanaging ector Director Ditector Chief Financial Officer



NIT KP PENSION FUND
CASH FLOW STATEMENT

FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

CASH FLOWS FROM OPERATING
ACTIVITIES
Net income for the period

(Increase) / decrease in assets
[ovestment - net
Preliminary expenses and flotation costs

Security deposits

Increase / (decrease) in liabilities

Payable to National Invesunent Trust Limited -
Pension Fund Manager

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable to Securities and Exchange Commission
of Pakistan

Accrued expenses and other liabilities

WNet cash used in operating activitics

CASH FLOWS FROM FINANCING
ACTIVITIES

Amount received on issue of units

Net cash generated from financing activities

Net increase in cash and cash equivalents
during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes from 1 to 26 form an incegral part of these financial statement.g v

June 3¢, 2024

Equity Deb: Money Equity Total
Sub-Fund Sub-Fund Market Index
Sub-Fund Sub-Fund
(Rupeces)
- - 3,803,039 - 3,803,039
- - 3,803,039 - 3,803,039
(34,384,465) (34,384,465)
- - (289,603) . (289,603)
- y (100,000) - (100,000)
- - (34,774,068) - (34,774,068)
- y 450,201 - 450,201
] . 12,520 - 12,520
. . 8,139 - 8,139
59,405 59,405 2,026 59,654 180,490
59,405 59,405 472,886 59,654 651,350
59,405 59,405 (30,498,143) 59,654 (30,319,679)
[ 500,000 |[ 500,000 |[ 39,097,919 | [ 500,800 |[ 40,597,919 |
500,000 500,000 39,097,919 500,000 40,597,919
559,405 559,405 8,599,776 559,654 10,278,240
559,405 559,405 8,599,776 569,654 10,278,240
N
For National Investment Trust Limited
(Pension Fund Manager)
\ 2z

Directo

r

Director

ief Financial Officer



NIT KP PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

1
11

1.2

1.3

1.4

15

1.6

1.7
1.8

19

LEGAL STATUS AND NATURE OF BUSINESS

NIT KP’ Pension Fund ("the Fund™ was established under a Trust Deed exceured berween National lnvestment Trost
Limited as Pension Fund Manager and Ceatral Deposttory Company of Pakstan Paited SO Gs ruster The Tung was
approved by the Securities and lixchange Commission of Pakistun (SECI) on May 12, 2022 and the Trust Doed was
executed on July 24, 2023.

National Investment Trust Limited has been licensed to act as a Pension IFund Manager under the Voluntary Penswon
Scheme Rules, 2005 through a certiticate of regustration sssuced by SECP. The registered oftice ot the Penston und
Manager is sicuated ar 6th loor, National Bank of Pakistan Building, 1.1. Chundrigar Road, Karachi.

An agreement between the Goveranment of Khyber Pakhtunkhwa (GOKD) through the Sceretary o Governmenr Iinance
Department and NITL, to appoint Pension Fund Manager to manage Pension Funds for its contributiors (reffered to as
employees of KP) in accordance with Voluntary Pension System Rules, 2005 and the Khyber Pakheunkbwa Conteibutory
Provident [und Rules 2022 (KPCPI Rules, 20223 The units are non-transterable except in the areumstances mentoned
in VIS Rules and can be redecmed by surrendenmg o the Fund. Further, as per the oftering decument, no distribunion o
income or dividend is allowed from any of the sub-funds.

The objective of the Fund 1s to provide a sccure source of retirement savings and regular income atter retirement ta the
Limployee(s) of KPP Government, The allocation of the contributions between the various Sub-lunds ar the date of
opening of Individual Pension Account shall be allocated 100% to the Money Macker Sub-bund for a period of three
years from the date of opeaing of employed’s pension account and thereafter, shall be in accordance with the Allecation
Policy applicable to the Iimployee(s) as mentoned i the Third Schedule of KPCPE Rules, 2022,

The Tund received Seed Money from Pension ['und Manager amounting to Rs. 31.5 million {i.e. Re. 30 million in Moncy
Marketr Sub und and Rs. 0.5 million in remaining cach Sub-Fund) oo December 13, 2023, against which 0.315 nullion
units at the offes price of Ry, 100 cach unit weee issued. Accordingly, the Fund commeneed its operations in NIT KD
Money Market Sub Fund from December 14, 2023,

VIS reaffirmed rating of "AM1" on December 28, 2023 to the Pension Fund Manager and PACRN has mantamed as
asset manager rating of "AM1" with stable outlook on May 24, 2024 ro the Pension Fund Manager

Title to the assets of the Fund are held in the name of CDO as the Prustee of the Fund.

The Trust Act, 1882 has been repealed due to promulgarion of Provingial Trust Act “Smdb Treusts Aer, 20207 s
cenpowered under the Pighteenth Amendment to the Constitution of Pakistan. Various new requiremeots including
registration under the Sindb Trusts Aet, 2020 have been meroduced as part of this act. The Managemaent Company after
fulfilling the requirement for registration of T'rust Deed under Sindh Trusts Act, 2020, has submicted Voluntary Pension
Scheme T'rust Deed to Registrar acting under Sindh T'rusts Act, 2020 for regiseration on November 11, 2021

The [Fund consist of four sub tunds namely, NT1 KJ? Penston Hguity Sub-Fund ("Lguity Sub-1'und”) , NET KPP Pension
Debt sub-fund {"IDebt Sub-lfund”) , NIT KP Pension Money Market Sub-TFund ("Money Marcket Sub-Fund™) and NIT
KD Pension Equity Index Sub-Tund ("Lquity Tndex Sub-Fund™ (collectively the "Sub Funds"l The myestment palicy To

cach of the sub-funds are as follows:

The Fquity Sub-fund consists of minunum (90%0) of net asscts mvested i hsted cquiny securies Tovesnment e ol
company is restricted to the lower of 10% of Net Assets Value (NAV) of cquity sub-tund or pad-up caprial of the
investee company. Investment in single stock exchange sector s restricted to the higher of (30%) of NAV o index
weight, subject to maximum of thirty five percent (35%) of NAV of lquiry Sub-lund. Remaming assets of the Bquity
Sub-lFund may be invested in any povernment treasury bills o1 government sccuritics having less than one year tme
maturity or be deposited with scheduled commerciat Bunks having ateast '\ ratng,

The Debt Sub-Fund consists of Sharah compliant tradeable sceuritics with weighted average time to maturity of the
mnvestment portflio of the Sub-lund not exceeding five years. At least twenty five per cent (25%) net assets of the debr
sub fund shall be invested in debt securtties issued by the Federal Government. Up to ewenty five per cent (25%) may be
deposited with scheduled commercial banks having not Jess than "A +' rating. Tnvestment in sceurties issued by
companies of a single scetor shall not exceed twenty percenr (209 caeept for banking sector for which the exposure
limir shall be up to thirty pereent (30%) of net assets of a debt sub-fund.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TQ JUNE 30, 2024)

31

The money market sub tund consists of shorr rerme debr matruments wit woghted average e o0 nanns nen
exceeding ninety days. Theee 15 not restriction on the amount of investment insecurities ssaed by the Federal
Government and deposic with commercial bank having "\ Plus’ or higher rating Investoment m seeuries wssued by
provincial or city government, government corporate entitics with A" or higher rating or a govesnment corporanons with
‘A Plus' or lagher rating shall be in proportion as defined in offering documcents.

A Hquity Index Sub-fund of a Pension Fund shall mvest only in those liquity Index coneracts that aee readed at the
Pakistan Mercantile lxchange in which At least sevenry pereent (70%) of Net Assets of a liguity Index Sub-fund shall
remain invested in Fquity Index futures contracts dunng the year based on quarterly average investment ealeulared on
daily basis and At deast 10% of the nec assets of the Hguity Index Sub-fund shall remain invested in government treasury
bills or guvernment securitics having less than 90 days’ time to maturity or kept as deposits with scheduled commercial
banks which are rated not less than AA (Double A) by a rating agency registered wath the Commission

BASIS FOR PREPARATION
Statement of compliance
These financtal statements have been prepared in accordance with the accounting and reporting standards as applicable n
Pakistan. Such standards comprisc of:
- International Financial Reporting Standards (TEFRS Standards) issued by the Tnternational Accounting Standards
Board (TASB) as nodfied under the Companics Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Acet, 2017 aloag with part VI of the cepealed Companies
QOrdinance, 1984; and

- volunrary pension rules, 20053 { the vps rules) and the cequirement of the trust deed.

Where provisions of and dircctives issued under the Companics Aet, 20070 pare VLA of the repealed Companies
Ordinance, 1984, the VIS Rules and requirements of the Trast Deed differ from the TFRS Standards, the provisions of
and direetives issued under the Companies et 20070 part VI ot tdhe repeaded Compamies ©iedinoe, 798 b S
Rules and requirements of the Trust Deed have been followed.

BASIS OF MEASUREMENT

These tinancial staternents have been prepared under the historical cost convention ¢xcept for ceerain investments which
are carried at fair value.

Functional and presentation currency
These financial statements are presented 1n Pakistan Rupee which 1s the Iund's functional and presentation currency.

STANDARD, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED ACOUNTING AND
REPORTING STANDARDS THAT ARE EFFECTIVE IN THE CURRENT YEAR

There are certain amendments to the published accounting and reporting standards that are mandatory tor the Fund's
accounting period beginning on July 1, 2023 [ lowever, these do not have any sipilicant anpace onthe Fand's opacanen
and, therefore, have not been detailed in these nancials statements,

Standards, interpretations and amendments 10 published accounting and reporting standards that are not yet
effective

Theee are certain other standards, amendments and interpretations that are mandatory for the Fund's accounting period
beginning on or after July 1, 2024 but are considered not to be relevant or will not have any sipnificant offece on the
Fund's operations and are, therefore, not disclosed in these financial starements,

However, these are not expected to have any significant ¢ffects of fund's opurations and are, therefore, not detailed in
these financial statements.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires management 1o make judgments, estmates and assumprions that atfect
the application of policics and reported wmouns o assers, Habihitwa, meome aod expenaes The estate ~ arad awowianoe
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which form the busts of making judgments about careving, values of assets and labilines, The
eatimates and underlying assumptions are reviewed on an ongoing basis,
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

6.1

The preparation of financial statements in conformity with accountmg and reporting standards, as appheable m Pakastan,
requires management o make estimates, assumptions and use udgments that affect the application of policies and the
reported amounts of assets, liabilities, income and expenses.,

"The cstimates and associated assumptions are based on historical experience and various other factors that are belicved to
be reasonable under the circumstances, the resules of which form the basis of making the judgments about the carrying
values of assets and labilities that are not readily apparent from other sources. Acrual results may differ from these
CsHMAres.

The estimates and underlyiny assumptions are reviewed on an ongoing basts. Revisions ro accounting estimares are
recogmsed in the period in which the estimate is revised iF the revision affecrs only that pertod or in the period ol rthe
revision and futare periods if the revigion affocrs borh currene and future penods T the process of applviag the Fand's
accounting polices, management has made the following accounting cstmares and judgments wineh are symincans o the
financial statements and estimates with a significant risk of material adjustment in fueare years:

a) Classification and valuauon of financial insteuments;inote 6.1)
b) Impairment of financial instruments { note 6.1) and
¢) Provision (note 6.3).

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted in the preparation of these financial statements are as follows:

Financial assets

Classification

There are three principal classificagon categories for financial assets:
-Measured at .Amortized cost ("' AC")
-Fair value through other comprehensive mcome (INVTOCT
-Fair value through profir and loss (FVTPL)

Debt instruments
A debt investment is measured at amortised cost if it meets both of the following condition and it is not

designated as at FVTPL:
- the asset 15 held within a business model whose objective is to hold assets to collect contractual cash flows;

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of ptincipal and interest on the principal amount outstanding.

A debrt investment 1s measured at FVTOCI if it meets both of the following condition and it is not designated

as at FEVTPL

- the asset is held within a business model whose objective 15 achieved by both collecnng contracrual cash
flows and selling financial assets; and

- the contractual terms of the financial asser give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified and measured at FVTPL.

In addition, on trunal recogrution, the Fund may irrevocably designate a debt instrument that otherwise meets
the requirements to be measured at amortsed cost or at FVOCT as at FVTPL if doing so eliminates or
significantly reduces an accounting mismartch that would otherwise arise.

Business model assessment

The Fund determines its business model at the level thar best reflects how it manages groups of financial assers
to achieve its business objective.

The Fund's business model 1s not assessed un an instrument by instrument basis, bar w1 lngher el of
aggrepated portfolios and 1s based on observable factors such as:

- The objectives for the portfolio, in particular, whether management's strategy focuses on earning
contractual revenue, maintaining a partcular interest rate profile, matching the duration of the financial
assets to the duration of the liabilides that ate funding those assets or realizing cash flows through the sale
of the assets;

- How the performance of the business model and the financial assers held within that business model are
evaluated and reported to the ennty's key management personnel;
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

- The risks that affect the performance of the business model {and the financial assets held within thar

business model) and, in particular, the way those risks are managed;

- How managers of the business are compensated (for example, whether the compensation is based on
the fair value of the assets managed or on the contractual cash flows collected);

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after minal recogminen are realised m a way that s
different from the Fund's orginal expecrations, the Fund does nor change the classificanon of the
remaining financial assets held in thar business model, bur mcorporates such intormation when assessing
newly originated or newly purchased financial assets going forward.

Assessments whether contractual cash flows are solely payments of principal and interest (SPPI)

As a second step of its classification process, the Fund assesses the contractual terms of financial to
identify whether they meet the SPDPI test.

‘Principal’ for the purpose of this rest is defined as the fair value of the financial asser at ininial recogninon
and may change over the life of the financial asset (for example, if there are repayments of principal or
amortisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the consideranon tor
the time value of money and credit risk. To make the SPPI assessment, the Fund applies judgement and
considers relevant factors such as the currency in which the financtal asser s denominated, and the period
for which the interest rate is set.

In contrast, contractual terms that introduce a more than de mininus exposure to risks or volanliey in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise ro contractual
cash flows thar are solely payments of principal and interest on the amount outstanding. In such cases,
the financial asset is required to be measured at FVTPL.

Equity Instruments

On instial recognition of an equity investment thar is not held for trading, the Fund may irrevocably elect
to present subsequent changes in fair value in OCI. This electon is made on an investment-by-
investment basis.

An equity instrument held for trading purposes is classified and measured at FVTPL,

Initial Measurement

Investments are initially measured at thewr far value excepr in the case of financial assers recorded at
FVTPL, transaction costs are added to, or subtracted from, this amount.

Subsequent Measurement

Debt instruments at amortised cost { FYTAC)

After iniual measurement, such debt instruments are subsequently measured ar smottised cost. Amortised
cost is calculated by taking into account any discount or premium on tssue funds, and costs that are an
integral part of the effective interest rate.

Debt instruments at fair value through profit or loss { FVTPL)

Financial assets at FVTPL are recorded in the statement of financul position at fair value. Changes in fair
value are recorded in profit and loss.

Debt insttuments at fair value through other comprehensive income { FVIOCI)

Financial assets at FVOCI are recorded in the statement of financial posigon at fair value. Changes in fair
value are recorded in other comprehensive income.

Equity instruments at fair value through other comprehensive income

Upon initial recognition, the Fund occastonally elects to classify irrevocably some of its equity
investments as equity instruments at FVOCI when they meer the definition of definiton of Equity under
1AS 32 Financial Instruments: Presentation and are not held for trading. The Fund's policy is to designate
equity investments as FVOCI when those invesrments are held for purposes other than to generate
investment returns. Such classification 1s determined on an tnstrument-by insrrument basis.
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6.2

6.3

Gains and losses on these cquity instruments are never recyeled to profic. Dividends are recognised in profic or loss
as other operating income when the right of the payment has been established, excepr when the TFund henetis
from such proceeds as a recovery of part of the cost ot the mstrument, in which case, such gams are recorded m
OCL Liguity instruments at FVOCT are nor subject o an impaicment assessment

Financial assets at fair value through profit and loss

Pinancial assets at IVTPL are recorded in the statement of fnancial posidon ar fair value. Changes i tar value are
recorded in profit and loss. Dividend income from equity instruments measured ar FTIPL s recorded in profit or loss
when the right to the payment has been established,

Impairment

The fund assesses on a forward locking basis the expected credit loss (FCLY associated with its financial assets (other than
debt instruments) carried at amortsed cost and 'VOCT The fund recognises loss allowances for such losses at cach
reporting date. The measurement of HCLL reflects:

* an unbiased and probability weighred amount that is decermined by evaluating a range of possible outcomes,

* the time value of money; and

* reasonable and supportable information that is available without undue cost or effort at the reporting dare abour past
events, current condinons and forecases of furure economic conditions

Impairment loss on debt securities

Provision for non-performing debt securities i made on the basis of time-based ertreria as prescribed by rhe SECP and
based on management's assessment made in ne with its provisioning policy approved by the Board of Direetors of the
Management Company in accordance with the guidelines ssued by the SECP. Impairment losses recognised on debt
securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt sccuritics over and above the
minimum provision requirement presceibed by the SECP, in accordance with the provisioning policy duly approved by
the Board of Directors of the Management Company. The provisioning policy approved by the Board of Directors has
been placed on the Management Company's website as required under the SECP's arcular,

Financial Liablities

Recognition

The Fund classifies ws financl halnhines i the tollowing caregones

-Measured at amortized cost (AC), or

-Measured at Fair value through profic and loss {(FVIPL)

Financial liabilities are measured at amortized cost, unless they are required to be measured ar FVIPL (such as
instruments held for trading or derivatives) or the fund has opted to measure them at 1V

Derecognition

The l'und derccognises a financial asset when the contractual night to the cash flows from the financial asset expiees ot it
transters the right to receive the contractual cash flows in a transaction in which substantially all the nisks and rewards of
ownership of the financial asset are transferred.

Offsetting of financial assets and liabilities

Hinancial assets and financial liabilities are offser and the net amount is reported in the statement of assets and habaliees
when there 13 a legally eatoreeable right ro set oftf the recognised wmount: and theve 1 inreneons o cende e e o
or to realise the assets and settle the liabilies simulanceously.

A financial liabilicy 1s derccognised when the obligation under the liability 15 discharged. caneelled or expired.

Regular way contract

All purchases and sales of sccurities that require delivery within the time frame established by regulation or marker
convention are recognised at the trade date. T'rade date is the date on which the fund commits the purchase or scts off.
Preliminary expenses and (loatation costs

Preliminary expenses and floatation costs represent expenditure incutred prior to the commencement of operations of the
Fund and include underwriting commission, commission to the bankers to the issue, brokerage paid to the members of
the stock exchanges and other expenses. Phese costs have boeen amortised over a pened of five years commencing from
the date of complete receipt of proceeds against Sced Capiral Units subscribed by the Seed Tnvestor as per the
requirements set out in the Trast Deed of the Fund
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6.4

6.5

6.6

6.7

6.8

6.9

6.10

6.11

Provisions

Provisions are recognised when the Fund has o present, legal or constructive oblipation as o resln o posn events s
probable that an outflow of resources embadying cconomic benefits will be required ro seude the abliganon wnd el
estimate of the amount of obligation can be made. Provisions are regulary reviewed and adjusted o refleet the current
best estimate.

Taxation

The income of the Fund s exempt from Income Tax under clause 57 (3} (vii) of Part [ of the Scecond Schedule to the
Income Tax Ordinance, 2001.

The Fund 15 also exempt from the provisions of section 113 {minimum tax) under clavse 11AD) of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Issue, allocation, reallocation and redemption of units

Contribution received in the individual pension account after deduction of applicable tront end tee is used to purchase the

units of sub-funds of the pension tund according o the Allocanon Scheme selecred by the paracipant The units are

allotted at the net assets value nottied by the Pension Fand Manager arthe Jdose ot the busimess din tor cach sab ol

on the date on which funds are actually realized agammst apphecation atter deduction of front end tee. The frone end ree, o

any, 1s payable to the distributors and the Pension lFund Manager.

"The Pension Fund Manager makes reallocation of the sub-fund units berween the sub-funds at least once a year o ensure

that the allocation of the sub-fund units of all the Participants are according to the allocation schemes seleeted by the

Participants. In case of withdrawal before reticement, units are redeemed at the ner assets value of each of the Sub- Fund

as of the close of the business day on which such request is reecived by the distributor before the cut off nme.

Redemption of units 1s recorded on acceptance of application for redemption.

In case of retirement of the participant, units are redeemed at the net assets value of each of the Sub-Fund as of the cose

of the business day on which retirement age is reached.

In casc of change of Pension [Fund Manager, units are redeemed at the net assets value of each o the Sub-Fund ax of the

close of the business day corresponding to the date of change spectfied by the parricipant.

Net Assets Value per unit

The Net Agsets Value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities, is calculated by doviding the

net assets of cach of the Sub-T'und by the number of units in circulation of that Sub-T'und at the end of the reporting

period.

Revenue recognition

- Realised gains / (losses) ansing on sale of debt instruments are included in the income statement on the date at which
the transaction takes place.

- Realised gains / (fosses) arising on sale of equity instruments classified at Fair value through other comprehensive
income are included in the statement of comprehensive income on the date at which the transacnion takes place.

- Unrealised appreciation / {diminution) arising on re measurement of investments classified as fair value throwgh
ather comprehensive income are included in the sratement o comprehensive meame inthe perod i which dhey
arise.

- Dividend income is recognised when the mght to receive dividend s established e, on the date of book closure of
the investee company / institution declaring the dividend.

- Mark-up on bank deposits and mark-up / return on debt and government securities 1s recognised using effective yield
method.

- Income on commercial papers 18 recognised on an time proportion basts using etfeetive yield method

Distributions to the unit holders

Distribution of dividend or bonus units are not allowed under VPS rules 2005,

Earnings per unit (EPU)

Farnings per unit (EPU) has oot been disclosed as i the opinion of the management, detenmination of weighied average

units for caleutating EPU is not practicable.

Cash and cash equivalents

Cash and cash cquivalents comprise of saving accounts mameuned with banks. Cash equivalents are shoet term huyghly

liquid investments thar are readily convertible to known amounts ot cash, are subject to an inzignificant sk of changes in

value, and are held for the purpose of meeting short term cash commitments rather than for investments and other

purposes.
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7 BANK BALANCES June 30, 2024
Equity Debt Money Equity Index Total
Sub-Fund  Sub-Fund Market Sub-Fund
Sub-Fund
Note (Rupees)
Savings accounts 7.1 559,405 559,405 7,653,836 559,654 9,332,300
Current Accounts - - 945,940 - 945,940
Total 559,405 559,405 8,599,776 559,654 10,278,240
71 The balances in saving accounts carey profit races ranging feom 20.50%% to 20.75"0 per annum.
8 INVESTMENTS
8.1 INVESTMENT IN FAIR VALUE THROQUGH PROFIT OR LOSS
Treasury Bills
h VFACL‘ value ) June 39, 2024 . Alarket \'Idll.ll'! Muarker Value
Purchases  |Sales / matured ~ ) . as 4 FER
fisue dute Tenor | As at July during the during the | June M, 2024 Carrying Market Appreraauron / Percentage |Percentage of]
1, 2023 i i Value Value (Dinvinution)
period period | of Net Assets| lavestments
(Rupees)
May 16, 2024 03 Months - 20,000,000 - 20,000,000 19,572,075 19,584,040 1.97 45.65% 56.96" »
January 25, 2024 06 Months - 15,000,000 - 15,000,000 14807411 14,800,425 (16.99) 34,507 45.04%
November 16, 2023 06 Months . 20,000,000 20,600,000 - - - - - -
- 55,000,000 20,600,000 35,000,000 34,389,486 M,384,465 {5.02)
8.2  Government securities - Market Treasury Bills held by Money Market Sub Fund
Face value As at June 30, 2024
As at July 1, Purchased during  Matured during As at P L
2023 the period the period June 30, 2024 Carrying cost - Market value
Issue date  Tenor e (RUPCES) = mmremmmmm e e e
16-May-24 03 Month - 20,000,01x - 20,000,400 19,572 19 584,040
25-Jan-24 06 Month - 15,000,060 - 15,0061 08 14,817 14,5100, 425
16-Nov-24 06 Month - 20,000,040} 2008000 - - -
- 55,000,000 20,000,000 35,000,000 34,389 34,384,465
9 SECURITY DEPOSITS
June 30, 2024
Equity Debt  Money Marker Equity Index Total
Sub-Fund Sub-Fund  Sub-Fund Sub-Fund
Note (Rupees)
Central Deposttory Company of Pakisean Limiuted
- 100,000 - 100,000
- - 100,000 - 100,000
10 PAYABLE TO NATIONAL INVESTMENT
TRUST LIMITED - PENSION FUND
Remuneration of Penston Fund Manager 10.1 - - 17,854 - 17,854
Sindh Sales 1'ax 10.2 - - 2,322 - 2,322
Preliminary expenses and flotation costs - - 325,025 - 325,025
Security deposit - - 105,000 - 105,000
- - 450,201 - 450,201
0.1 As per rule 11 of the Voluntary Pension System Rules, 2005, the Penston Fund Manager has charged its remuncration at the rate
upto 0.5% p.a for Moncey Market sub fund of the average annual net asscts for the current pedod. The remuncration is paid on
monthly basis in arrears.
1.2 'The Sindh Provincial Govemment has levied Sindh Sales “Tax at the tate of 13% on cthe remuncration of the Pension Fund Manager
through Sindh Sales “lax un Setvices Act, 2011,
1 PAYABLE TO CENTRAL  DEPOSITORY
PAKISTAN LIMITED - TRUSTEE 2024
Equity Debt  Money Market Equity Index Total
Sub-Fund Sub-Fund  Sub-Fund Sub-Fund
Note {Rupees)
Trustee remuneranon 11.1 - - 11,081 - 11,081
Stndh Sales I'ax on T'rustee remuneration 11.2 - - 1,439 - 1,439

- - 12,520 - 12,520
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ILL - "The Trustee is enitled to a monthly remuneration for services rendered o the FFund under the provisions of the Trust Deed as pee the tariff
specified therein, based on the daily net asscts of the Fund. Based on the “Lrust Beed, the tariff structure applicable to the Pund as at June 30,
2024 is as follows:

MNet assets Tanft

Upto Rs.1,000 million Rs.0.3 million or 0.15% p.a of net assets, whichever is higher
Exceeding Rs.1,000 million upte Rs.3,000 milbon Rs. 1.5 million plus 0.10™0 pa of et assees exceeding Rs 1000 million
Exceeding Rs.3,000 million upte Rs.6 000 milkon R5.3.5 million plus (108"« paa of netassees exceeding Rs 3,000 mullien
Iixeeeding Rs.6,000 million R=.5.9 rulhon plus 0.06" 0 poaof net assets exceeding Rs.6,000 nullion

The Trustee vide its emadl dated Deeember 14, 2023 has agreed to recerve resmuneration ar she rare of 10150 poaof ner asser. Yeeardimgedy the
Munagement Company has eharzed and paid the Prosiec™s remuncraton an the same Bosee The somime e e paed oo fe vy s ki
N arrears.

1.2 "The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13" on the remuneration of the Trustee through Sindh Sales Tax
on Services Act, 2011,

12 PAYABLE TO SECURITIES AND EXCHANGE COMMISION OF PAKISTAN
This eepresents annual fee payable to Sceurities and Exchange Comesion of Pakistan { SECP Y in accerdance with rule 36 of Voluntary
Pension Fund Systen Rules, 2005 where by the fuad is required to pay SECP an amount 25th of 1°4 of average annual aer asser value of
vach of the pension sub fund.

13 ACCRUED EXPENSES AND OTHER LIABILITY

30 June 2024

Money
Equity Debe Market Index
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in "0} cmememcmemmee e

iegal FFee Payable - - 1,659 - 1,659
Brokers Account - - 367 - 367
Payable to Management 59,405 59,405 - 59,654 178,464
59,405 59,405 2,026 59,654 180,490

14 NUMBER OF UNITS IN ISSUE
30 June 2024
Equity Debt Moncy Market  Equity Index Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund
{(Numbets of units)

Total units in issue a1 beginning of the period - - - - -
Units issued during the year 5,000 5,000 387,556 5,000 402,556
Total units in issue at end of the period 5,000 5,000 187,556 5,000 402,556

15 CONTINGENCIES AND COMMITMENTS

T'here were no contingencics and commitments as at June 30 2024,

16 AUDITORS' REMUNERATION 30 June 2024
Money
Equiry Delb Market Equity Index
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupecs in '000)

Statutary audit fees 16.1 - - - - -
IMalf yearly review fees - - 90,000 - 90,000
Qut of pocket expenses including government levy - - 5,040 - 5,040

- - 95,040 - 95,040

16.1  Staratory Audit Fee would be patd by the management company.

17 TOTAL EXPENSE RATIO (TER)
The wral expense rato in money marker sub-fund (all the expenses, ncluding government levies, ineurred dunng the penod divided by
average net asset value for the period) is 103 per annum. Total expense ratio {excluding government levies) in money marcket sub-funds is

.96% per annum. These rauos are within the maximum it of 1" for muney market sub-fund preseribed as per agreement.
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18 FINANCIAL INSTRUMENTS BY CATEGORY

June 30, 2024
Equity Sub-Fuad Debt Sub-Fund Moncy Market Sub-Fund Equity Index Sub-Fund
Atamortised At fair value Tol Atamortised  Atfairvalue At fair value Total .m‘::i” " Atfairvalue At fair value Total At amortised A‘J:" valllue Totl Total
cost through OCIL cost through P&L  through OCT cost through OC1  through P&1. cost ::f °
{Rupees in '000)
Financial assets
Bank balances 559,405 - 559,405 559,405 - - 559,405 8,599,776 - - 8,599,776 559,654 - 559,654 10,278,240
Investments - - - - - - - - - 34,384,465 34,384,465 - - - 34,334 465
Prebminary expenses and flotanon costs - . - - - - - 289,603 - - 289,603 - - - 289,603
Secunty deposits - - - - - - - 100,000 - - 100,000 - - - 100,000
559,405 - 559,405 559,405 - - 559i405 £,989.379 - 34! 284 46::_ 43,373,844 559654 -~ 559I6§4 455052!308
Jume 30, 2024
Equirty Sub-Fund Debi Sub-Fund Money market Sub-Fund Equity [edex Sub-Fund
Liabilides at . Liabilites ax 5 Liabilides at At LiabiliGes a1 .
) At amortsed N Atamorised . . . At amortised
fair value . Towl fair value . Toul fais value amortised Touwl fair value cost Toul Towl
through PEL o8 through P&L o8 through P&L cost through P&1.
(Rupees in '000)
Financial liabilities
Pavabie to Nanonal invesmment
Teust Linted - Pension Fund Manager - - - - - - - 450,201 450,201 - 450,201
Pavable 1o Central Depository - - -
Compam of Pakistan Lamited - Trustee - - - - - - 12,520 12,520 - . - 12,520
Acenued expenses and other labilines - 59.405 59,405 59,405 59,405 - 2,026 2,026 - 5963 59,654 180,490
- 59,4(£= 59,405 - 59,405 59.405 - 164,747 464,747 - 59,654 59 654 643,211
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19.1

19.2

19.3

19.4
19.5

19.6

20

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons include Natonal Investmenr Trust Limited bung the Penston Fund Mamager, Central Depository Company of Pakisran
Lamuted being the Trusree, other colleguve vesmment schemes managed by the Pension Famd Mangzer, s pessom ar company henelicnfly

owniy dircetly or mdirectly ten pereent or more o the capuuad o she Penston Tand Manage s o the ot sos ol tie bonsd end a0

officers of the Pension Fund Manager and unir halders holding B percent oo masre i o the Tand

Transacuens with eonnected persons are in the normal course of business, at contracted rutes and s deternuned msccordance witl markae

rates.

Remuncraton payable to Pension Fund Manager and the Trusiee s determined inaccordance with the provisions of the Voluntary Pension
System Rules and the Vrust Decd respectively.

Details of the transactions with connected persons and balances with them, if not disclosed elsewhere in these Gnancial statements, are as Tollows:

Transactions during the year:
June 30, 2024

Equity Debt Money Market  Equity [ndex Total
Sub-Fund  Sub-Fund Sub-Fund Sub-Fund
{Rupces)
National [nvestment Trust Limited -
Pension Fund Manager
Remuneraton ot Pension bond Manager - - 100,751 1l 751
Sindh Sales Tax on Pension
Fund Manager's semuneration - - 13,231 13,231
Central Depository Company of
Pakistan Limited - Trustee
Trustee remuneration - - 30,534 - 30534
Sindh Sales Tax on remuneratien of Trustee - - 3,469 - 3,969
National Invesmment Trust Limited -
Pension Fund Manager (Number of Units)
lssue of units 5,000 5,000 300,000 5,000 315,000
{Rupees)
Issuc of units 500,000 500,000 30,000,000 500,000 31,500,000
Balances outstanding at period end June 30, 2024
Equity Db Maoney Marker  Equiny Dndes Toral
Sub-Fund  Sub-Fund Sub-Fuad Sub-Fund
Natienal Invesmment Trust Limited -
Pension Fund Manager
Units held 5,000 5,000 300,000 5,000 315,000
(Rupees)
Amount of units held 500,000 500,000 33,208,860 500,000 34,708,860
Pension Fund Manager's Remuneration - - 17,854 - 17,854
Sindh Sales "Jax payable - - 2,322 - 2,322
Preliminary expenses and flotation costs 325,025 325,025
Security deposit 105,000 105,000
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable - - 11,081 - 11,081
Sindh Sales ‘T'ax on ‘L'rustee remuneration - - 1,439 1,439
Nartional lovesunent Trust Limited -
Pension Fund Manager cee (Number of Lnits) coeeeme e oo o o s
Issuc of units - - 300,000 - 300,000
(Rupees)
Issue of units 500,000 500,000 30,000,000 500,000 31,500,000

FINANCIAL RISK MANAGEMENT

The Fund primarily invests in a portfolio of equity and money market investments such as sharcs of histed companics, investment-grade debr
securities, povernment secunties and othee money market mstruments. These activities are exposed o a variety of financial Asks Lo markee nsk
(refer note 20.1) (which includes currency sk, interest rate sk and price nsk), credie sk {refer note 2003 and bquidity ask (refer nore 20.4)
arising from the finaneal instruments it holds.

Market risk

Market risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because of changes in market prices

The Peasion Pund Manager manages market sk by maninoring exposure on marketable securines by Tollowing the inrernal sk muanagement
policies and investment guidelines approved by the Investment Conmmitree and regelinons Lud down by die Sccunties and Tschange s mnnssien

of Pakistan. The wnaximum ask resulting from financial insteuments cquals therr G values.

Market risk comprises three types of risk; currency ask, iterest rate osk and price sk,
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20.1,1 Currency risk
Currency oisk 1s the sk that the tair value or future cashifows o tonancal mxnament soll tuctae because ol coanges i torogn: cschange nane
The Fund, at present, 1 not exposed o any sigmificant currency msk as wx operanens are geographucally reseewed o Padastan and all migor
transacrions are carrivd out in Pak Rupees,

20.1.2 Intercst rate risk
Interest rate ask is the Ask thar the fair value or future cash Aows of a financial instrument will fluctoate because of changes in market mterest
FaLes.
Sensitivity analysis for variable rate instruments

a) Money Market Sub-Iund holds KIBOR based profu bearing T1Cs and Sukuks cxposing the Fund o cash flow interest rate sk, In case of 140
basis puints increase / deercase in KIBOR, with all other variables held constant, the et asscts of the [und as on June 30, 2024 and nenineome
for the year then ended would have been higher / lowes by R 18,7348,

b) The Fund holds balances with banks in PLS savings accounts, exposing the Fund o cash flow interest rate risk, In case of 100 basis points
inceease / decrease in KIBOR, with all other vanables held constant, the netassers of the Pund ax on June 300 2024 ad oot ineote tor the vear

then ended would have been higher / lower by Re.23,162,
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NIT KP PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD ENEDED JUNE 30, 2024 (FROM JULY 24, 2023 TO JUNE 30, 2024)

20.2 Price risk

Price risk is the risk of volatiity in prices of financial instraments resulting from their dependence on marker sentiments, specalative
activities, supply and demand for financial instruments and liquidity in the macker. The value of investments may fluctuate due to
change in business cycles affecting the business of the company in which the mvestment 15 made, change in business circumstances of
the company, industry environment and / or the economy in general.

The Penston Fund Manager’s strategy on the management of investrnent osk s deiven by the Funds investnent abjective The
primary objective of the Fund is to provide the maximum return o the participants from mvestment i Sharih complun mvesiments
for the given level of dsks. The Fund’s market risk 1 munaged on a daily basis by rhe Pension Fund Manager in aecordance wirh th
policies and procedures laid down by the SECP. The funds are allocated amony vanous asser classes based on the atracuveness of the
particular asset class. The allocaton among these is dependent on the e harizon for investments and liquidity requisements of the
portfolio. The market risk 15 managed by momtonng exposure to marketable securites, and by complymg with the mremal nsk
management policies and regulations laid down in VIS Rules and directives issued by the SECT.

The Fund’s overall market posttions are monitored on a quarterly basis by the Board of Directors of the Pension Fund Manager.

Details of the Fund’s investment portfolio exposed o price sk, at the balance sheet date are disclosed in note 8 to these financial
statements. At June 30, 2024 the Fund’s overall exposure to price risk is limited to the fair value of thase posmons. The Fund also
manages 1ts exposure to price risk by analysing the invesrment porrfolio by industnal secror and benchmarking the sector weghting ro
that of the Pakistan Stock Exchange Index - 100 (PSX 100). The Fund’s policy 1s to concenrrate the investmene portfolio in sectors
where management believes that the Fund can maximise the returns denved for the Tevel of visk ro which the Toand s esposed

The Pension Fund Manager uses the PSX 100 index as a reference point in making mvestment deasions, Towever, the Pension Fund
Manager does not manage the Fund’s investment strategy to track the PSX 100 index or any ather ndex or external benchmark. The
sensitivity analysis presented is based upon the portfolio composition as at June 30, 2024 and the historical correlation of the securities
comprising the portfolio of the PSX 100 index. The composition of the Fund’s investment portfolio and the correlation thereof 10 the
PsX 100 Index, is expected to change over time. Accordingly, the sensitivity analysis peepared as of June 30, 2024 is not necessarily
dicative of the effect on the Fund’s net assets attributed to units of future movements in the level of the PSX 100 Index.

20.3 Credir risk

The Fund is exposed to credit risk, which is the risk that a counterparty will be unable to pay amounts 1o full when they fall due.
Credit risk arises from the inability of the relevant brokerage house or the counter party to fulfil their abliganons. There is a possibility
of default by participants or failure of the finaocial markets / stock exchanges, the deposttories, the settlements or cleaning systemn,

The Fund's ceedic risk is primarily artnbuzable to 1s mvestment m debt securines and government secunines, ablinces wuh banks and
advances, deposits and other receivables. The credit ask of the Fund s lunited as the mvestments are made and balanees are
maintained with counter parties that are financial mstnons with reasonably high credic ratng. Risk atreiburable ro mvestment in
government securities is lirited as these are guarantes by the Federal Government,

The Fund's policy 15 to enter into financial contracts in accordance with the internal risk management policies and investment
guidelines approved by the Investment Committee. In addition, the risk is managed through the assignment of credir imits and by
following strict credit evaluation criteria latd down by the Pension Fund Manager.

The maximum exposuce to credit risk is as follows:
As at June 30, 2024

Money Equity of toral
Equity Debt Market Index Rating Published bank
Sub-Fund Sub-Fund Sub-Fund  Sub-Fund Toral agency ranng balances
Bank balances (Rupees in "000) ---—---mmemme e Lo
Name of the bank
Bank Al Habib Limited 559,405 559,405 8,599,776 559,654 10,278,240 PACRA AAA 100.00
559,405 559,405 8,599,776 559,654 10,278,240 100

Security deposits 100,000 100,000
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Concentration of credit risk

Concentration of credit nisk exists when changes in economice or industry factors similarly affeet groups of counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund’s portfola of
financial mstruments is broadly diversified and transactions arc entered into with diverse creditworthy counterparties thereby mitigating any significant concentrations of ciedit risk.

204 Liquidity risk
Liguidity nisk 15 the risk thar the Fund may not be able 1> generate sufficient cash resources to setde its ebligation in full as they fall due or can only do so on terms that are materially disadvanrageous.

"The Fund is exposed to cash redemptions of its unsts on a regular basis. Units are redeemable at the holder's option based on the Fund’s net asset value per unit at the time of redemption calculated in accordance with the Fund's constintive
ducument and guidelines lasd down by Securitics and Exchange Commission of Pakistan.

“The rable below analyses the Fund's financial habiines mto relevant maturity groupings based on the remaining period at the SOFP date to the contractual marurity date. The amounts in the table are the contracreal undiscounted cash flows.

Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Equity Index Sub-Fund
More More More
th th h
Upro Mote than - More Upto th:cne More Upto (h:c’; More than Upro :h:-:: More Total
three three  hanone  Toul three thanone  Total  three " Total  three than one Total
months months months  one yeaz maonths
months year months year months months year
and upto and upto and upto and upro
one year one year ane year one year
As at June 30, 2024
Financial Liabilities (excluding
parucipants' funds)
Pasable fo Natienal Tnvestment
I'ruzt Limiated - Pension Fund Limited - - - - - - - - - - 450,701 450,201 - - - - 450,201
Pavabic 1w Central Depository
U ompany of Pakistan Limited - Trustee - - - - - - - - - - 12,520 12,520 - - - - 12,520
\evrued expenses and other Labilities - - 59405 59,405 - - 59,405 59,405 - - 2,026 2,026 - - 59,654 59,654 180,490
- - 59,405 59,405 - - 59,405 59,405 - - 464,747 464,747 - - 59,654 59,654 643,211
The abene mentioned financial babilities do not carn any mark-up.
Lz oo the Fund are redeemable on demand a1 1l pastoipants’ opuon. However, parncpants typacally rerm them from medium o long term,
21 PARTICIPANTS' FUNDS RISK MANAGEMENT
Vs prnapants’ fund is sepresented by redeemable wnits These umts are entitled 10 payment of a proporin siate share, based on the Fund's ner asset value por umit on the redempnon date.
Uhe Fund has no restrictions on the subscripnion and redemption of units. There is no specific capiral requirement which is applcable to the Fund.
The Fund's objectives when managing partucipants” funds are 1 safeguard its ability to continue as 4 gong - meern 5o that it can continue t provide reruras 1 participants and to maintan a strong base of as<er: under management.
I8 v eordance with the sk management pohaes stagad s note 20, the Fund endeavors 1o myest the subsenplions received in appropriate mnvestments while mantaimng sufficient liquidity 10 meet redempiaon Since the participants of the

Fund ~we nvested with a lnng term objective, the posalnhty of 2 significant redemption pressure s imt 4L such liquidiny being angmented by borrowsng arrngements (which can be entered if necessar o Jdisposal of investments where

Nodes- 1

Allanas. mcluding the core wnits, and fractions thereof represent an undivided share in the perminent sub funds of the fund and rank parrs passu as thar sieit in the nct assers and earning of the sub-funds 4w not tradeable or transferable.
lawh paamcipant has a beneficial interest m the sub- fund proporiionate to the units held by such prnopan: o such sub-fund,

22 Fawrvalue of financial instruments

IFR= 15 "Far Value Mezsurement! establishes 1 smiple wouree of gudance under [FRS for all far value v isurements and diselosures about T value i sarement where such measurements are require permitted by other TFRSs. Tt
de e tar value as the price that would e reconved 1 suli an asset or paid o transfer a habahov in w: ordirh transaction between market participani: u the me ssurement date (L. an exit price).
Fanw d assers which are tradable i an open vk e revalued ar the market prices prov nhne e < sement of assets and liabidities dare. The caie e d far value of all other financral assets md e -1 Labilities 1 considered not

s mtly different from book value.

Il awings table shows financial instruments 1o coueeed at far valoe, analyzed between those wr ot ue ilue 1s based on:
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LevelI:  quoted prices m active markets for identical assets or Labilities;
Level2:  those involving inputs other than quoted prces meluded in Level 1 that are observable for the asset o1 hability, either directly (as prices) or mdirectly (derived from prices); and
Level 31 those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

As at June 30, 2024 and fune 30, 2023, the Fund held the following instruments measured at fair values:

Toral Equity Sub-Fund Debt Sub-Fuad Money Market Sub-Fund Equity Index Sub-Fund
Al
Levell |Level2] Level3 | Levell]| Level2 | Level3 | Levell | Level2 | lLevel3 Levell | Level2 | Level3
June 30, 2024 (Rupees")
Financial assets
Government Secunties - Treasury
Bills 34,384,465 - - - - - - - 34,384,465 - . - -
34,384,465 - - - - - - - 34,384,465 - - - -

[3unng the year ended June 30, 2024, there were no tansfers between level 1and level 2 fair value measurements, and no transfer into and out af level 3 fair vahie measurements.

‘The Fund has net disclosed the fair values for other financial assets and financial habilitics, as these are either short term in natere or reprice penodically. Therefore, therr carrying amounts are reasonable

approxtmanon of tar value,

PERFORMANCE TABLE
Net assets value and net assets per unit
June 30, 2024
Equiry Debt Money Equity
Sub-Fund Sub-Fund Market Index
Sub-Fund Sub-Fund
--------------- {Rupees) --~---eomnmeee-
Netassers value {Rupees m UKD 500,060 500,000  42.900,958 504,000
Net assets value per unit {Rupees) 100.0060 100.0000 110.6962  100.0000
Highest and lowest issue price of units during
the year
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund  Equiry Index Sub-
Fund
Lowest  Highest  Lowest Highest Lowest Highest Lowest Highest
ISSUE Price iSSue price issue price  issue price issuc price issue price  Issu¢ price  issue price
(Rupres)
For the vear June 30, 2024 100.0000  100.0000  100.0000 100.000: 100.0000 110.6962 100.0000  100.0000
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24 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise specified. The trust deed of fund was
executed on July 24, 2023. These financial statements cover the period since incorporation till June 30, 2024, therefore no
comparative figures have been presented in these financial statements.

25 SUBSEQUENT EVENT

No adjusting or non adjusting events have occurred between the reporting date and date of authotization.
26 DATE OF AUTHORIZATION FOR ISSUE

These financial stacements were authorised for issue by the Board of Directors in their meeting held an
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For National Investment Trust Limited
(Management Company)
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