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INDEPENDENT AUDITOR’S REPORT Grant Thornten Anjum

To the participants of NIT Pension Fund Rishrn
1st & 3rd Floor,

Modern Motors House,
Beaumont Road,
Karachi, Pakistan.

Report on the Audit of the Financial Statements

Opinion T +92 21 35672951-56
We have audited the financial statements of NIT Pension Fund (the Fund), which comprise the
statement of assets and liabiliies as at June 30, 2024, and income statement, statement of
comprehensive income, statement of movements in Participants’ sub funds, statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at June 30, 2024, and of its financial performance and its cash flows for the year then
ended in accordance with approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Awditor’s Responsibilities
Jor the Audit of the Financial Statements section of our repott. We are independent of the Fund and the
Management Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) as adopted by the Institute of Chattered
Accountants of Pakistan together with the ethical requirements that are relevant to our audit of the
financial statements in Pakistan, and we have fulfilled out other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditot’s Repott Theteon

The pension fund manager is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements ot our knowledge obtained in the audit or otherwise appears to be materially
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misstated. If, based on the wotk we have petformed, we conclude that there is 2 material misstatement
of this other information, we are required to report that fact. We have nothing to repott in this regard.

Responsibilities of Pension Fund Manager and Those Charged with Governance for the
Financial Statements

The Pension Fund Manager is responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as applicable in
Pakistan, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud ot error.

In prepating the financial statements, the Pension Fund Manager is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Pension Fund Manager either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Pension Fund Manager is responsible for overseeing the Fund’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from etror,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, ot the override
of internal control;

¢ Obtain an understanding of intetnal control relevant to the audit in order to design audit
procedures that are approptiate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control;

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management;
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* Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events ot conditions may cause the Fund to
cease to continue as a going concern; and

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board regarding, among other mattets, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide to the Board with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and whete applicable, related safeguards.

From the matters communicated with the Board, we determine those matters that were of most
significance in the audit of the financial statements of the current petiod and are therefore the key audit
matters. We describe these matters in our auditor’s tepott unless law ot regulation precludes public
disclosure about the matter or when, in extremely rate circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) The financial statements prepared for the year ended June 30, 2024, have been propetly drawn
in accordance with the relevant provisions of the Trust Deed and the voluntary pension system
rules, 2005;

b) The allocation and reallocation of units of the sub funds for all the patticipants have been made
according to voluntary pension system rules, 2005;

¢) The costand expenses debited to the Fund and appointment of expenses between the sub funds
are as specified in the constitutive documents of the fund;

d) proper books and records have been kept by the Fund or the financial statements prepared
are in agreement with the Fund's books and records;

e) we were able to obtain all the information and explanations which, to the best of our

knowledge and belief, are necessary for the purpose of the audit; and
f) no zakat was deductible at source under the Zakat and Ushr Otdinance, 1980.
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Other Matter

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Shaukat Naseeb.

< \{4‘*j ?(’! WV‘*“}@"R\‘W I/\L/L‘VL'-“——

Grant Thornton Anjum Rahman)
Chartered Accountants

Karachi
Date: September 16, 2024

UDIN: AR2024101260ZsakUm2n



NIT PENSION FUND
STATEMENT OF ASSETS & LIABILITIES
AS AT JUNE 30, 2024

Assets

Bank lralances

Investments

Advances and deposits
Dividend and profit receivable
Total assets

Liabilities

Payabie 1 National Invesrment Trust Limited - Pension Fund Manager
Payable 1o Central Depository Company of Pakistan Limited - Trussee
Pavable 1 Securites and Exchange Commission of Pakistan

Financial Yability ar fair value through profit and loss

Accrued expenses and other liabilities

Total liabilities

Net assets

Participants® funds (as per statement attached)

Number of units in issue
Net assets value per unit (in Rupees)

Contingencies & Commitments

The annexed notes from 1 to 29 form an integral part of the financial statemenys. @Y

Note

11
12
13
8.5
14

v

16

Director

ChiefFinanc-ial/Oﬂi(:er

3

2024 2023
. Money - . Money e
Equity Sub- Debt Sub- Commodities Equity Sub-  Debe Sub- ; Commodities
Fund Fund ~ MarkerSub- o Fund Total Fund Fund  arketSub g pind Teul
Fund Fund
(Rupees in '000)
11,397 32,009 83,610 74,582 201,598 4,559 42,552 71,952 141,751 260,814
141,877 156,691 275,611 99,439 673,818 80,822 111,566 144,192 - 336,580
2,600 100 16¢ 42,807 45,607 2,600 100 100 22673 25473
1 7,154 - . 7,165 303 3,346 2766 1,124 7539
155 885 195,954 359,521 216,828 928,188 88,284 157,564 219,010 165,548 630,406
105 86 156 b | 438 61 71 104 70 306
" 28 47 28 122 10 24 31 23 88
47 68 112 74 30 35 39 78 59 233
- - - 1,925 1,925 - - - 2,849 2849
330 282 278 267 1,157 323 243 259 254 1,099
501 464 593 2,385 3,943 429 417 472 3,255 4,573
1551384 195,490 358!928 214,443 924.245 87 855 157,147 218538 162,293 (25 833
155,384 195,490 358,928 214,443 924,245 87,855 157.147 218,538 162,293 625833
3,430,968 8,382,066 15,444,789 7,632,828 40,890,651 10,292 831 8.125.645 11.479.454 T 646947 37544877
16.4759 23.3224 23.2394 28.0948 8.5355 19,3397 19.0373 212232
-~ /
For Natonal Investrnent Trust Limited
(Management Company)
\ /




NIT PENSION FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 34, 2024

Income

From government secutities

From debt securities

Profit on bank balances

Dividend income

Unrealised appreciation/ (diminution) on remeasurement of investment
through profit or loss

Net unrealised loss on fumres contracts of gold

Realized gain on gold contracts

Total income

Expenses

Remuneration of Natiornal Investment Trust Limited - Pension Fund Manager
Sinch Sales Tax on remuncration of Pension Fund Manager

Remuneranon of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneradon of Trustee

Annual fee to Securinies and Exchange Commission of Pakistan

Custodian charges of Central Depository Company of Pakistan Limited
Auditors' remuneration

Secutities transaction costs

Prinnng and related costs

Settlement and bank charges

Legal & professional charges

Toual expenses

Net income for the year before taxation
Taxation

Net income fot the year after taxation

Managing cror

2024 2023
Equi brSub-  MOREY o moditi Squity Sul- - Momey o mmodides
Sub-Fund DcFund Market ;u;‘;:;:s Toral Eqﬁ?::; Dcf?;::b Market = g b Funa 109
Sub-Fund Sub-Fund

Note (Rupees in "000)
- 15,561 46,435 20186 82172 - 14669 15244 8287 38200
- 1,611 1,237 . 2,848 - 1275 1,875 - 3150
1,428 15384 10,537 12,961 40,310 750 7336 15080 13707 36882
11,025 - - - 11,025 9,455 . . - 9,455

) 9 4 0) - : -

8.5 - - - 1,925)  (1,925) - @849 (2,849
- - - 23200 23200 - . - 5456 5456
12,453 32,541 58,160 54,426 157,580 10214 23280 32,199 23601 90,294
111 877 851 1,401 930 4,059 60 742 059 9 316
11.2 114 m 182 121 528 87 9% 126 9% 405
12,1 175 255 420 279 1129 133 22 291 m 868
12.2 23 33 55 36 147 17 2 38 29 113
13 47 68 112 74 301 % 60 78 60 234
8 7 6 1 2 7 7 7 - 21
19 109 109 109 109 436 8 89 89 89 356
- - - 200 200 - 167 167
6 6 5 6 23 7 7 7 7 74
427 53 36 70 586 381 14 6 2 403
2 22 22 22 88 19 19 19 19 76
1,808 1,515 2,348 1,848 7,519 1,442 1,285 1630 1430 5787
10,645 31,026 55812 52,578 150,061 872 21995 30,569 23171 84,507
10645 31026 __ 55,812 52,578 150,061 8772 21095 30569 23171 _ 84507

\A,'

The annexed notes from 1 to 29 form an integral part of the financial sm(cmems.*\

QA

Director

For National Investment Trust Limited
Vlanagement Company)

Direct

Chief Finan;lal Officer
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NIT PENSION FUND

STATEMENT OF COMPREHENSIVE [NCOME

FOR THE YEAR ENDED JUNE 30, 2024

Net income for the year
Other comprehensive income for the year

Iterns nor 1o be reclassified ro income statement in
subsegquent year:

Gain nn sale of investments classified as 'fair value
through other comprehensive income’ (FVOCT)

Net unrealised (diminution) / appreciation on
te-measurement of invesuments classified as
fair value through other comprehensive income’

(FYOCL

Cummulative change in fair value through other
comprehensive income (FVOCT)

Total comprehensive income /(loss) for the year

2024 2023
. Money . __— Money o
Equity Sub- Debt Sub- Commaodities Equity Sub-  Deebr Sub- Commodiues
Fund Fund Market Sub- g 1 Fund Total Fund Fund Marker Sub- Sub-Fund Total
Fund Fund
Note (Rupees in '000)
10,645 31,026 55,812 52,578 150,061 8,772 21,995 30,569 23,171 84,507
(1,974) - - - (1,974) -
8.4 66,682 848 66 - 67,596 (9,503) (4.36%) 187 (13,685)
64,708 848 66 65,622 (9,503) i4,369) 187 (13,685)
75,353 31,874 55,878 52,578 215,683 {7310 17,626 30,756 23171 70,822

~ o~

prd

The annexed notes from 1 ro 29 form an integral part of the financial statements. L

A
Managing Dy T

4\ B

ok B

Director

For National Investment Trust Limited

{Management Company)

o

ChiefF;' T1al Officer




NIT PENSION FUND

STATEMENT OF MOVEMENT IN PARTICIPANTS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2024

e B e PO —— T

Net assets at beginning of the year

Amount received on issue of units
Amount paid on redemption of units
Reallocation among sub-funds
Other comprehensive income

Net unrealised (diminution) / appreciation on
re-measurement of investnents classified as
fair value through other comprebensive income’
(FVOCD

Gain on sale of investments classified as 'fair value

through other comprehensive income' (FVOCI)

Realized gain on gold contracts

Net unrealised loss on futures contracts of gold

QOther net income for the year

Total comprehensive income /(loss)
for the year

Ner assets at end of the year

- . o
The annexed notes from | to 2% form an integral pare of the financial satementsfs d

Managing D

2024 2023
. Money ios : . Money .
Eguity Sub-  Debt Sub- Markot Commadities Total Equity Sub-  Debt Sub- Market Sub- Commodities Total
Fund Fund Sub-Fund [Fund Fund Sub-Fund
Sub-Fund Fund
Note (Rupees in '00{)
87,855 157,147 218,538 162,293 625,833 90,741 141,352 176,270 137,428 545,791
6,194 13,612 76,593 1,262 97,661 2,261 2903 17,514 1,124 23,802
31y (7,648) 6,971) @ (14,932) {2,120) (2,923 {9,539) - (14,582)
13,707) 505 14,890 (1,688) - (2,296 (1811) 3,537 570 -
7,823) 6,469 84,512 (428) 82,729 {2,155 (1,831 11,512 1,694 9.220)
8.4 66,682 848 66 - 67,596 {9,503) {4.369) 187 {13,685)
(1,974) - - - (1,974) . .
- - - 23,200 23,200 - 5,456 5,456
- - - (1,925) {1,925) . : (2,849) {2,849)
10,645 31,026 55,812 31,303 128,786 8,772 21,995 30,369 20,504 31,900
75,353 31,874 55,878 52,578 215,683 (731) 17,626 30,756 23,171 70,822
155,384 195,4%0 358,928 214,343 924,245 87,855 157,147 218,538 162,293 625,833
For National Investment Trust Limited
{Management Company)
Director 10; Chief Finan¢ial Officer




NIT PENSION FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Nate
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxatinn
Adjusuments:
Ner unreaiised loss on furures contracts of gold 8.5

(Increase) / decrease in assets
Investments-net

Dividend and profit receivable
Advances and deposits

Increase / (decrease) in Habilities

Payable to National Invesunent Trust Limired - Pension Fund Manager
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan

Financial liabilities at fair value through profit and loss

Accrued expenses and other liabilides

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units

Amount paid on redemption of units

Re allocation among sub funds

Net cash (used in) / generated from financing activities

Net {decrease) / increase in cash and cash equivalents
during the year

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the yecar 7

The annexed notes from 1 to 29 form an integral part of the financial stau:mcn[s.t\\ry

2024 2023
Equiry Debt Money Marker Commaodities Total Equity Debr Muoney Market  Commodities Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
(Rupees in "000)

10,645 31,026 55,812 52,578 150,061 8,772 21,995 30,569 23,171 84,507

- - - 1925 1,925 - - - 2,849 2,849
10,645 31,026 55,812 54,503 151,986 8,772 21,995 30,565 26,020 87,356
3,653 (44,277) (131,553) (99,439) (271,616) {7,557} {35,865) (80,921) - (126,383
292 (3.809) 2,766 1,124 373 (230) (2.425) {956) 547 (3,064)
- - - (20,134) (20,134) - - - {7,843) (7.843)
3,945 (48,086) (128,787} (118,449) (291,377) 9,827y (38,290) (81,877 7.296) (137,290)

44 15 52 21 132 - 5 24 12 41

o 4 16 5 34 [43) 5 7 5 16

12 9 34 15 70 . 7 18 8 33
- - - (2,849) (2,849) . - - (2,447} {2,447

7 19 19 11 56 6 9 6 5 26
72 47 121 (Z,197) (2,557} 5 26 55 247 (2,331)
14,662 (17,013) (72,854) (66,743) (141,948} (1,050 (16,269) (51,253 16,307 (52,265}
6,194 15,612 76,593 1,262 97,661 2,261 2,903 17,514 1,124 23,802
(311 (7,648) (6,971) - (14,530) (2,120) (2,923 {9,539) - (14,582)

(13,707) 506 14,890 {1,688) 1 {2,296) (1,811) 3537 570 -

(7,824) 6,470 84,512 (426) 82,732 f2,155) (1,831) 11,512 1,694 9,220
6,838 (10,543) 11,658 {67,169} (59,216) {3,205 (18,100) (39,741) 18,0031 (43,045)

4,559 42,552 71,952 141,751 260,814 7,764 6,632 111,693 123,750 303,859

11397 32,009 83,610 74,582 261,598 4 559 42 552 71,952 141,751 260,814

For Narional Investment Trust Limited
{(Management Company)
o:e\
-
Director Director Chief Financigl Officer




NIT PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1
1.1

1.2

1.3

1.4

1.5

1.6

1.7
1.8

1.9

LEGAL STATUS AND NATURE OF BUSINESS

NIT Pension Fund ("the Fund™ was established under a ‘Trust Deed executed berween National
Investment Trust Limited as Pension Fund Manager and Central Depository Company of Pakistan Limited
{CDC; as trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan (SECP)
on April 30, 2015 and the Trust Deed was executed on May 14 |, 2015,

National Investment Trust Limited has been licensed to act as a Pension Fund Manzger under the
Voluntary Pension Scheme Rules, 2005 through a certificate of registration issued by SECP. The registered
office of the Pension Fund Manager is situated at 6th Floor, National Bank of Pakistan Building, LI.
Chundrigar Road, Karachi.

The Fund is an unlisted pension scheme and offers units for public subscription on a continuous basis. The
units are non-transferable except in the circumstances mentioned in VPS Rules and can be redeemed by
surrendering to the Fund. Further, as per the offering document, no distribution of income or dividend is
allowed from any of the sub-funds.

The objective of the Fund is to provide individuals with a portable, individualised, funded {based on defined
contribution), flexible pension scheme, assisting and facilitating them to plan and provide for their
retitement. The Fund comprises of four sub-funds namely equity sub-fund, debt sub-fund, money market
sub-fund & commodities sub-funds, Participants are offered wvarious investment allocation schemes
depending on their investment horizon, return requirements, risk telerance and unique circumstances.
Allocation schemes can be selected at the time of opening of account and subsequently at anniversary of the
account. The contributions from participants are invested in vatious instruments belonging to different asset
classes to get full benefits of risk minimisation through diversification.

The Fund received Sced Money from Pension Fund Manager amounting to Rs. 300 million (ie. Rs. 75
millien ia each Sub-Fund) on June 12, 2015 against which 30 million units at the offer price of Rs. 10 each
unit were issued (.e. Rs. 75 million of each Sub-fund). Accordingly, the Fund commenced its operadons
from June 12, 2015,

VIS reaffirmed rating of "AM1" on December 28, 2023 to the Pension Fund Manager and PACRA has
maintained as asset manager rating of "AM1" with seble outlook on May 24, 2024 to the Pension Fund
Manager,

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.

The Trust Act, 1882 has been repealed due o promulgation of Provincial Trust Act “Sindh Trusts Acr,
2020” as empowered under the Eighteenth Amendment o the Constitution of Paldstan. Various new
requirements including registration under the Sindh Trusts Act, 2020 have been introduced as part of this
act. The Management Company after fulfilling the requirement for registration of Trust Deed under Sindh
Trusts Act, 2020, has submitted Voluntary Pension Scheme Trust Deed to Regisetrar acting under Sindh
Trusts Act, 2020 for registration on November 11, 2021,

The Fund consist of four sub funds namely, NIT Pension Fund Equity Sub-Fund (“Equity Sub-Fund") ,
NIT Pension Fund Debe sub-fund ("Debt Sub-Fund™) , NIT Pension Fund Money Market Sub-Fund
("Money Market Sub-Fund") and NIT Pension Fund Commodity Sub-Fund ("Commodity Sub-Fund")
{collectively the "Sub-Funds"). The investment policy for each of the sub-funds are as follows:

The Equity Sub-fund consists of minimum (90%) of net assets invested in listed equity sccurities.
Investment in single company is restricted to the lower of 10% of Net Assets Value (NAV) of equity sub-
fund or paid-up capital of the investee company. Investment in single stock exchange sector is restricted to
the higher of (30%} of NAV or index weight, subject to maximum of thirty five percent (35%) of NAV of
Equity Sub-Fund. Remaining assets of the Equity Sub-IFund may be invested in any government treasury
bills or government securities having less than one year time maturity or be deposited with scheduled
commercial banks having adeast 'A’ rating.



NIT PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

31

The Debt Sub-Fund consists of Shariah compliant tradeable securities with weighted average time to
maturity of the investment portflio of the Sub-Fund not exceeding five years. At least twenty five per cent
(25%e) net assets of the debr sub fund shall be invested in debt sccutities issued by the Federal Government,
Up to twenty five per cent {25%:) may be deposited with scheduled commetcial banks having not less than
‘A +' rating. Investment in securities issued by companies of a single sector shall not exceed twenty percent
{20%) except for banking sector for which the exposure limit shall be up to thirty percent (30%) of net
assets of a debt sub-fund.

The money market sub fund consists of short term debt instruments with weighted average time to maturity
not exceeding ninety days. There is not restriction on the amount of investment insecurities issued by the
Federal Government and deposit with commercial bank having 'A Plus' or higher rating.Investment in
securities issued by provincial or city government, government corporate entities with 'A' or higher rating or
a government corporations with 'A Plus' or higher rating shall be in propordon as defined in offering
documents.

A Commodity Sub-fund of a Pension Fund shall invest only in those commodity futures contracts that are
traded at the Pakistan Mercantile Exchange in which At least seventy percent (70%) of Net Assets of a
Commodity Sub-fund shall remain invested in commodity futures contracts during the year based on
quarterly average investment calculated on daily basis and At least 10% of the net assets of the Commodiry
Sub-fund shall remain invested in government treasury bills or government securities having less than 90
days’ time to maturity or kept as deposits with scheduled commercial banks which are rated not less than
AA (Double A) by a rating agency registered with the Commission.

BASIS FOR PREPARATION
Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
'Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Voluntary Pension Rules, 2005 {the VPS Rules).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the VPS Rules and requirements of the Trust Deed differ from the [FRS
Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the VPS Rules and requirements of the Trust Deed have been
followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost conventon except for certain
investments which are carried ac fair value.

Functional and presentation currency

These financial statements are presented in Pakistani Rupee which is the Fund's functional and presentation
currency.



NIT PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

4 STANDARDS, AMENDMENTS AND INTERPRETATIONS TO THE PUBLISHED
STANDARDS THAT MAY BE RELEVANT TO THE FUND AND ADOPTED IN THE
CURRENT YEAR

There are certain amendments to the published accounting and reporting standards that are mandatory for
the Fund's accounting period beginning on July 1, 2023. However, these do not have any significant impact

on the Fund's operations and, therefore, have not been detailed in these financials statements

Standards, amendments and interpretations to the published standards that may be relevant but
not yet effective and not early adopted by the Company

There are certain other standards, amendments and interpretations that are mandatory for the Fund's
accounting period beginning on or after July 1, 2024 but are considered not to be relevant or will not have

any significant effect on the Fund's operations and are, therefore, not disclosed in these financial statements,

However, these are not expected to have any signigificant effects on the fund's operation and ate,thetefore,
not derailed in these financial statements,

5 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires management to make judgments, estimates and
assumptons that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and assoclated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the result of which form the basis of
making judgments about carrying values of assets and liabilities. The estmates and underlying assumptions
are reviewed on an ongoing basis.

The preparation of financial statements in conformity with accounting and reporting standards, as
applicable in Pakistan, requires management to make estimates, assumptions and use judgments chat affect
the application of pelicies and the reported amounts of assets, liabilities, income and expenses.

The estimares and associated assumptions are based on historical expetience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from other sources,
Actual results may differ from these estimates.

The estimates and undetlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
ot in the petiod of the revision and future periods if the revision affects both current and future periods. In
the process of applying the Fund's accounting polices, management has made the following accounting
estimates and judgments which are significant to the financial statements and estimates with a significant
risk of material adjustment in future years:

a) Classification and valuation of financial instruments (notes and 6.1);
b) Impairment of financial instruments {note 6.1); and

¢) Provision (note 6.3).
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6

6.1

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted in the preparation of these financial statements are consistent with those of
the previous financial years.

Financial assets
Classification

There are three principal classification categories for financial assets:

- Measured at Amortized cost ("AC")
- Fair value through other comprehensive income (FVTOCT)
- Fair value through profit and loss (FVTPL)

Debt instruments

A debr instrument is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- the contractual terms of the financial asset give tise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVTOCI only if it meets both of the following conditions and is not

designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified and measured at FVTPL.

In addition, on initial recognition, the Fund may irrevocably designate a debt instrument that otherwise
meets the requirements to be measured at amortised cost ot at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Fund determines its business model at the level thac best reflects how it manages groups of financial
assets to achieve its business objective.

The Fund's business model is not assessed on an instrument-by-insttument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:

- The objectives for the portfolio, in particular, whether management's strategy focuses on earning
contractual revenue, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of the liabilities that are funding those assets or realizing cash flows
through the sale of the assets;

- How the performance of the business model and the financial assets held within that business model
are evaluated and reported to the entity's key management petsonnel;
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- The risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way those risks are managed,

- How managers of the business are compensated (for example, whether the compensation is based on
the fair value of the assets managed or on the contractual cash flows collected);

The business model assessment is based on reasonably expected scenatios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realised in a way that is different
from the Fund's original expectations, the Fund does not change the classification of the remaining financial
assets held in that business model, bur incorporates such information when assessing newly originated or
newly purchased financial assets going forward.

Assessments whether contractual cash flows are solely payments of principal and interest (SPPI)

As a second step of its classification process, the Fund assesses the contractual terms of financial to identify
whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at inital recognition
and may change over the life of the financial asset (for example, if there are repayments of principal or
amorttisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the
tme value of money and credit risk. To make the SPPI assessment, the Fund applies judgement and
considers relevant factors such as the currency in which the financial asset is denominated, and the period
for which the interest race is set.

In contrast, contractual terms that introduce a more than de minimis exposute to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give tise to contractual cash
flows that are solely payments of principal and interest on the amount outstanding. In such cases, the
financial asset is required to be measured at FVTPL.

Equity Instruments

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to
present subsequent changes in fair value in OCI This election is made on an investment-by-investment
basis.

An equity instrument held for trading purposes is classified and measured at FVTPL.
Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets recorded at FVTPL,
transaction costs are added to, or subtracted from, this amount.

Subsequent Measurement
Debt instruments at amortised cost { FVTAC)

After initial measurement, such debt instruments are subsequently measured at amortised cost. Amortised
cost ts calculated by taking into account any discount or premium on issue funds, and costs that are an
integral part of the effective interest rate.
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Debt instruments at fair value through profit or loss ( FVTPL )

Financial assets at FVTPL are recorded in the statement of financial position at fair value. Changes in fair
value are recorded in profit and loss.

Debt instruments at fair value through other comprehensive income ( FVTOCI )

Financial assets at FVOCI are recorded in the statement of financial positon at fair value, Changes in fair
value are recorded in other comprehensive income.

Equity instruments at fair value through other comprehensive income

Upon initial recognition, the Fund occasionally elects to classify irrevocably some of its equity investments
as equity insttuments at FVOCI when they meet the definition of definition of Equity under IAS 32
Financial Instruments: Presentation and are not held for trading. The Fund's policy is to designate equity
investments as FVOCI when those investments are held for purposes other than to generate investment
returns. Such classification is determined on an instrument-by instrument basis.

Gains and losses on these equity instruments are never recycled to profit. Dividends ate recognised in profit
or loss as other operating income when the right of the payment has been established, except when the Fund

benefits from such proceeds as a recovery of part of the cost of the instrument, in which case, such gains are

recorded in OCI. Equity instruments at FVOCI are not subject to an impairment assessment.
Financial assets at fair value through profit and loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value. Changes in fair
value are recorded in profit and loss. Dividend income from equity instruments measured at FVTPL is
recorded in profic or loss when the right to the payment has been established.

Impairment of financial asset

The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial
assets (othet than debt instruments) carried at amortised cost and FVOCI. The fund recognises loss
allowances for such losses at each reporting date. The measurement of ECL reflects:

* an unbiased and probability weighted amount that is determined by evaluating a range of possible
outcomes,

* the time value of money; and

* reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the
SECP and based on management's assessment made in line with its provisioning policy approved by the
Board of Directors of the Management Company in accordance with the guidelines issued by the SECP.

Impairment losses recognised on debt securities can be reversed through the Income Statement.
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6.2

6.3

As allowed by the SECP, the Management Company may make provision against debt securities over and
above the minimum provision requirement presctibed by the SECP, in accordance with the provisioning
policy duly approved by the Board of Directors of the Management Company. The provisioning policy
approved by the Board of Directors has been placed on the Management Company's website as required
under the SECP's circular.

Financial Liablities
Recognition

The Fund classifies its financial liabilities in the following categories.
-Measured at amortized cost (AC); or
-Measured at Fair value through profit and loss (FVIPL)

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL (such

as instruments held for trading ot derivatives) or the fund has opted to measure them at FVTPL.
Derecognition

The Fund derecognises a financial asset when the contractual right to the cash flows from the financial asset
expires ot it transfers the right to receive the contractual cash flows in a transaction in which substantially all
the risks and rewards of ownership of the financial asset are transferred.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets
and liabilities when there is a legally enforceable right to set off the recognised amounts and there is an
intendon to settle on a net basis, or to realise the assets and sectle the liabilities simultaneously.

A financial liability is derecognised when the obligation under the liability is dischatged, cancelled or expired.

Regular way contract

All purchase and sale of securities that require delivery within the time frame established or market
convention are recognised at the trade date. Trade date is the date on which the fund commits the purchase
ot sets of assets.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of
operations of the Fund and include underwridng commission, commission to the bankers to the issue,
brokerage paid to the members of the stock exchanges and other expenses. These costs have been amortised
over a period of three years commencing from the date of complete receipt of proceeds against Seed Capital
Units subscribed by the Seed Investor as per the requirements set out in the Trust Deed of the Fund.



NIT PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

6.4

6.5

6.6

6.7

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past
events, it is probable thac an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount of obligation can be made. Provisions are regulatly reviewed
and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from Income Tax undet clause 57 (3) (viii) of Part I of the Second
Schedule to the Income Tax Ordinance, 2001.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A(() of Parc IV
of the Second Schedule to the Income Tax Ordinance, 2001.

Deferred Tax

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilized. Deferred tax is calculated
at the rates that are expected to apply to the period when the differences reverse based on enacted tax rates.

Expenses

All expenses, including remuneration of the Pension Fund Manager, Trustee and annual fee to the Securities
and Exchange Commission of Pakistan fee are recognised in the income statement on accrual basis.

Issue, allocation, reallocation and redemption of units

Contribution received in the individual pension account after deduction of applicable front end fee is used
to purchase the units of sub-funds of the pension fund according to the Allocation Scheme selected by the
participant. The units are allotted at the net assets value notified by the Pension Fund Manager at the close
of the business day for each sub-fund on the date on which funds are acwually realized against application
after deduction of front end fee. The front end fee, if any, is payable to the distributors and the Pension
Fund Manager.

The Pension Fund Manager makes reallocation of the sub-fund units between the sub-funds at least once a
yeat to ensure that the allocation of the sub-fund units of all the Participants ate according to the allocation
schemes selected by the Participants. In case of withdrawal before retirement, units are redeemed at the net
assets value of each of the Sub- Fund as of the close of the business day on which such request is received
by the distributor before the cut off time

Redemption of units is recorded on acceptance of application for redemption.

In case of retirement of the participant, units are redeemed at the net assets value of each of the Sub-Fund as
of the close of the business day on which retirement age is reached.
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6.8

6.9

6.10

6.1

6.12

6.13

In case of change of Pension Fund Manager, units are redecemed at the net assets value of each of the Sub-
Fund as of the close of the business day corresponding to the date of change specified by the participant.

Net Assets Value per unit

The Net Assets Value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities, is calculated
by dividing the net assets of each of the Sub-Fund by the number of units in circulaton of that Sub-Fund at
the end of the reporting petiod.

Revenue recognition

- Realised gains / (losses) arising on sale of debt instruments are included in the income statement on
the date at which the transaction takes place.

Realised gains / (losses) arising on sale of equity instruments classified at Fair value through other
comptehensive income are included in the statement of comprehensive income on the date at which
the transaction takes place.

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as fair
value through other comprehensive income are included in the statement of comprehensive income in
the peried in which they arise.

- Dividend income is recognised when the right to receive dividend is established ie. on the date of
book closure of the investee company / institution declaring the dividend.

- Unrealised gains/(losses) arising on revaluation of investtents classified as financial assets at fair value
through profit or loss' are included in the income statement in the period in which they arise.

- Mark-up on bank deposits and mark-up / return on debt and government securities is recognised on
time proportion basis using effective yield method.

- Income on commiercial papers is recognised on an time proportion basis using effective yield method.
Distributions to the unit holders

Distribudon of dividend or bonus units are not allowed under VPS rules 2005.

Earnings per unit (EPU)

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of
weighted average units for calculating EPU is not practicable.

Cash and cash equivalents

Cash and cash equivalents comprise of saving accounts maintained with banks. Cash equivalents are short
term highly liquid investments that are readily convertible to known amounts of cash, are subject to an
insignificant risk of changes in value, and are held for the purpose of meeting short term cash commitments
rather than for investments and other purposes.

Derivatives

Derivative instruments are initially recognized at Fair value and subsequent to the initial measurement each
detivative instrument is premeasured to its fair value and the resultant gain or loss is recognized in the
income statement.
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7 BANKS BALANCES

Current account
Savings accounts

Total

7.1 The balances in saving accounts carry profit rates ranging from 20.50% 10 20.75% per annum (2023: 5.50% to 20.00% per annum}.

] INVESTMENTS

Investment by category

Fair value through other comprehensive income (FVOCIH)

Listed equity securities

Government securities - Marker Treasury Bills
Grovernment securities - Pakistan Invesiment Bonds
Sukuk

Fair value through Profit or Loss (EVPL)
Govermnment secunties - Market Treasury Bills
Toal

2024 2023
Equity Money L. Money . .
Debt Sub- Commodities Equity  Debt Sub- Commeodities
- - Total A - 1
Sub-Fund g g Market Sub- g Fund 2 SubFund  Fand VPR SE g Fund To
Fund Fund
Note (Rupees in '600)
- - 80 1 81 - 30 1 81
7.1 11,397 32,009 83,530 74,581 201,517 4,559 42,552 71,872 141,750 26,733
11,397 32,009 83,610 74,582 201,598 4,559 42,552 71,952 141,751 260,814
2024 2023
Equiry Money . Money .
Debt Sub- Commodities Fquity  Debt Sub- b Commodines
Sub-Fund Fund Marketr Sub- Sub-Fund Toral Sub-Fund Fund Market Sub- Sub-Fund Toul
Fund Fund
Note {Rupees in '000)

81 141,877 - B - 141,877 80,822 - . 80,822
8.2.6 - - 24,667 - 24,667 39,421 §23,192 162,613
8.2.2 - 55,221 - - 55,221 53,4388 - 53,488
823 - 2,030 - - 2,030 18,657 21,000 39,657

8.3.1,83.28&8.33 - 99,440 251,144 99,439 450,023 - - - -
141,877 156,691 275,811 99,430 673,818 8822 111566 144,192 336,580
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84  Listed equity securities
8.1.1 Held by Equity Sub-Fund ( FVTOCI)

Shares of listed companics - fully paid up ordinary shares of Rs. 10 each unless stated otherwise

Market Market Par value as
Purchased || Bonus / Sa.]e Catrying Market value Marker value as 2 value as a a per.l:cnmge
Name of the As at July during the rights during As at June cost a8 at Junc 30 value percentage percentage of issued
Tnvestee Company 1, 2023 vear isene the 30, 2024 as at June 2024 *[{ as at June of net of total capital of the
- year 30, 2024 30, 2023 assets of investment investee
sub-fund of sub-fund | |company held
e eemamneeees (Numiber of shares) -—veseemcansnssnn. - {Rupees in "000) - )
COMMERCIAL BANKS
Habib Bank Limited 59,506 - - 20,000 39,500 5,281 4899 4,357 3.15 345 0.03
MCB Bank Limited 26,000} 10,000 - - 36,000 6,499 8,173 2976 5.26 5.76 0.07
Meezan Bank Limited 35,000 10,000 - 10,0006 35,000 4,173 8,379 3,023 5.39 5.91 0.06
Bank of punjab 13,750 - - - 13,750 3 67 48 0.04 0.03 0.001
Bank Al Habib Limited 20,000 20,000 - 40,000 2,178 4,487 864 2.89 316 004
Bank Alfalah Limited 18,500 25,000 - - 43,500 2,185 2,959 563 1.90 209 0.02
Unized Bank Limited 51,000 - - 10,000 41,000 7,119 10,506 5,995 6.76 7.40 0.09
223,750 65,000 - 40,000 248,750 27,530 39,470 17,826 25.39 27.82
TEXTILE COMPOSITE
Nishat Mills Limited 14,500 - - 5,000 9,500 1,355 673 823 0.43 0.47 0.2
14,500 - - 5,000 9,500 1,355 673 823 0.43 0.47
CEMENT
D. G. Khan Cement Company 69000 - - 19,000 50,000 3,895 4,514 3,540 290 318 0.10
Charat Cement Limited - 10,000 - - 10,000 1553 1,631 - 1.05 1.15 6.09
Lucky Cement Limited 10,508 - - 3,000 7,500 3,888 6,800 5482 4.38 4.79 .21
79,500 10,000 - 22,000 67,500 9,336 12,945 9,022 833 9.12
POWER GENERATION & DISTRIBUTION
Hub Power Company 104,154 10,000 - 30,000 84,154 7.355 13,724 7,247 8.83 9.67 0.13
104,134 10,000 - 30,000 84,154 7,355 13,724 7247 8.83 9.67
OIL AND GAS MARKETING COMPANIES
Pakistan Stare Ol Company Limsted 38,564 - - 38,564 6,938 6,410 4,281 4.13 4.52 0.14
Sui Northern Gas Pipleline Limuted 28 500 - - - 28 500 1,892 1,809 1122 116 1.27 0.03
67,064 - - - 07,064 8830 8,219 5,403 5.29 5.79
OIL AND GAS EXPLORATION COMPANIES
Pakistan Ol Field 1,400 2,500 - 3,500 1,534 1911 562 1.23 1.35 007
01l & Gas Development Company 56,500 - 10,000 46,500 6,207 6,293 4407 4.05 4.44 041
Mari Petroleum Limited 1,826 - - - 1,826 2,392 4,953 2,766 3.19 349 0.37
Pakistan Pettoleumn Limited 19,450 - - 49,490 4,516 57% 2,927 3.73 4.09 002
109,216 2,500 10,000 101,716 14,649 18,955 10,662 12.26 13.37
AUTOMOBILE ASSEMBLER
Indus Motor Company Limited 1.500 - 1,500 1,409 2,370 1,415 1.33 1.67 0.30
1,500 B 1,500 1,400 2370 1415 1.53 1.67
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Market Market Par value as
P Sale Carrying Marker value a5 a value as a a percentage
urchased Bonus / . Market value -
Name of the As at July during the cights during As at June cost as at June 30 value percentage percentage of issued
Investee Company 1, 2023 . the 30, 2024 as at June | as a1 June of net of total capital of the
year 1saue year 30, 2024 2024 30, 2023 agsers of investment investee
sub-fund of sub-fund | |company heid
——————— - (Number of shares) —————--— += (Rupees in "000) — (%)
ENGINEERING
Tnternanonal Steel Limited 30,006 5,000 - 15,000 201,000 1,838 1,69t 1,216 1.09 1.19 C.04
International Industries Limited 11,050 - - 2,500 8,550 1,5m 1,673 =10 1.08 1.18 0.13
41,050 5,000 - 17,500 28,550 3,339 3,364 2,025 217 2.37
TECHNOLOGY & COMMUNICATION
Avanceon Limited 43,125 - 4,312 - 47,437 3,764 2,563 1,899 1.65 1.81 0.25
Octopus Dipital Limired 103,500 - - - 103,506 6,556 8,991 3870 5.79 6.34 4.38
System Limited 14,000 2,500 - - 16,500 5,234 6,902 5,647 444 4.86 0.69
160,625 2,500 4,312 - 167,437 15,554 18,456 11,416 11.88 13.01
FERTILIZER
Eagro Cotporation Limited 24,100 - - 24,106 6,796 808 6,263 516 5.63 N.14
Fauji Fertlizer Limited 27,500 - - - 27500 2,780 4,493 2,707 2.89 347 .04
Engro Fertilizer Limited 50,000 - - - 50,006 3,253 8,311 4.127 5.35 5.86 0.06
101,600 - - - 101,600 12,829 20,822 13,047 13.40 14.68
PHARMACEUTICALS - - - . - . . R .
The Searl Company Limited 218 - - - 218 33 12 3 0.01 0.01 -
218 - - - 218 33 12 8 0.01 0.01
FOOD & PERSONAL CARE PRODUCTS
Unity Foods Limited 120,119 - - 25,000 95,119 3,075 2,867 1,877 1.85 2.02 017
120,119 - - 25,000 95,119 3,075 2,867 1,877 1.85 2.02
Total- June 30, 2024 1,023,296 95,000 4,312 143,500 973,108 105,294 141,877 80,822
Totak June 30, 2023 897,378 103,000 22018 B 1,023,296 110,022 80822

8.12 Investments include shares with market value of Rs.3.063 million ( 2023: Rs 1.848 million ) which have been pledged with National Clearing Company of Pakistan Limited for guaranteeiny, sertlement of the Fund’s trades in accordance with
Cirenlar No. 11 dated Octuber 23 2007 issned by the Securities and Exchange Commussion of Pakistan.

8.1.3 Finance Act, 2014 has introduced tax un bonus shares issued by the Companies. Most Equity Funds including N1T- PF Equity Sub Fund have challenged the applicability of withhelding tas provision on bonus shares before Honorable
High Court of Sindh ("the Count™) on various legal grounds and have suught rebef from the Court. The Courr, i its order dated November 25, 2014, has granted inzerim relief by passing the restraining order whereby the Defendants,
(tssuers of the Bonus shares) have refrained from deducting and /or transferring 5% withholding tax on bonus shares issued by them.
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8.2.5 Sukuks held by Muncy Market Sub Fund
Number of cenificates As ar June 30, 2024 As at June 30, 2023 || Market value / || Market value
. Market Carrying value / Carrying
Name of the investee companies As at July 1, Pu.rcl‘msca DIS_PO"“ As ar . value / 35 a percentage value as a
during during the Carrying cost . Market value
2023 the vear ear June 30, 2024 Carrying of net assens of || percentage of
¥ ¥ value sub fund twral
Rupees in ‘000 (Ye)
Sukuk-Unlisted
K Electric Limired 3 - 3 . - 3,000 - -
K Electric Limited 6 4 - 6,000 -
Hub Puwer Company Limited 10 - 10 - - - 10,000 -
Lucky Electric Power Company Limited 2 - 2 . - - 2,000 - -
21 - pa | - + -~ 21,000 - .
Total Junc 30, 2024 21 - 41 - - - 21,000
Total- June 30, 2023 15 21 13 21 21000 21,000
8.2.6 Govermnment securities - Market Treasury Bills held by Money Market Sub Fund
Face value As ar June 30, 2024 As at June 30, 2023 Marke: Market
alue a8 2 value as 2
Putchascd Marured v
As ar July 1, . L As at o Markes petcentage percentage
2023 du =ug the 4 :ﬂg the Junc 30, 2024 Carrying cost value Market value of total of net assers
¥ ¥ investments of sub fund
1ssuc dare Tenor {Rupees in '000) {%e)
4 May-23 3 Months 125,000 - 125,000 - . - 123,192
15-Jun-23 3 Months - 160,000 160,000 . - - - - -
15-Jun-23 3 Months - 35,000 35,000 - . . . - -
10-Auy-23 3 Months - 200,000 200,000 - - . - . -
2-Nuv-23 3 Months - 200,000 200,000 . - - - - -
21-Sep-23 3 Months - 75,000 75,000 . - -
14-Dec-23 3 Mounths - 75,000 75,000 - - - . -
25-)an-24 3 Months - 175,000 173,000 - - . . -
25-)an-24 6 Months 25,000 - pENLLY 24,695 24,667 - 8.9 687
125,000 245,000 1,045,000 25,000 24,695 24,667 123,192 8.94 6.57
Tozak June 30, 2024 125,000 945,000 1,045,000 25 000 24,695 24,667 123,192
Total- Tunc 30, 2023 501,000 810,000 735 00 | 25,000 123287 123,192
3.2.7 Government securities - Market Treagury Bills held by Commodity Sub Fund
Face value As at June 30, 2024 As at [une 30, 2023 Market Marker
Ax ar July 1, Puech Matured As Marker pv::l::n::;e pv::::n:s N
d i i i . age
2023 dumt\g the during the Tuve 36, 2024 Canrying cost value Market value of total ofnct assets
yem year invesiments of sub fund
Issue date Tenor (Rupees in "000) (Ye)
0-Aug-23 03 Monrhs TOON0 100000 - -
10-Aug-21 03 Months - 100,000 100,000 - .
2.Nov-23 03 Months . L 100,000 . E - -
25-Jan-24 3 Months - 100,000 100,100 - -

. 400,000 400,000 - . - . . s
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8.3

211

832

833

Investment through fair value through other comprehensive income { FVTPL)

Government secutities - Market Treasury Bills held by Debi Sub Fund

lssue date

July 13, 2023
lanuarv 25, 2024
April 18, 2024

Government securities - Market Treasury Bills held by Money Market Sub Fund

Issue date

6-Nov-23
7-Mar-24
16-May-24
16-May-24
7-Mar-24
18-Apc-24

Government securities - Market Treasury Bills hetd by Commodity Sub Fund

Issue date

7-Mar-24
18-Apr-24

Tenor

1 Year
3 Month
3 Month

Tenor

6 Month
73 Month
03 Menth
06 Menth
06 Month
03 Month

Tenor

% Month
03 Monrth

Face value As 2t June 30, 2024 As at June 30 2023 Market Market
Purchased Sates / value as a value asa
As at July 1, ) matured Asar . Marker ze 3
_\ r 5 ¥ -
2023 "“'”:fl‘h’ during the || June 30, 2024 || COTYINB COST(| L farker value of toral of net ussets
Y year investments of sub fund
{Rupees in "000) {¥4)
50,06K) - 50,000 49,717 49,720 .73 2543
50,00K) 50,000 - - - . .
50,000 50,000 49,726 49,720 3173 2543
- 150,000 50,000 100,000 99,443 99.440 63.46 50.86
Face value As at Junc 30, 2024 As ar June M), 2023 Market Market
value a3 2 vaiue as a
Purchased Matured
As atJuly 1, N . As a1 . Market percentage prreentage
A -
2023 durr:frt.h: dunne”g the June 30, 2024 Carrying cost value farker value of total of et assers
¥ ¥ investments of sub fund
(Rupees in "000) )
- 30,000 30,000 . - -
30,000 30,000 B - . . .
20,000 20,000 19,572 19,584 Al 5.46
10,000 10,000 9,283 9302 337 259
50,000 54,000 48,326 48239 17.4% 13.44
173,000 - 175,000 174,012 174,01% G3.09 48.48
- 315,000 60,000 255,000 251,193 251,144 - 91.05 £9.97
Face value As at June 30, 2024 As at June 30, 2023 Marke: Market
alue a5 2 value as 3
Purchased Matured v
As at July 1, N . As at . Market per
the are 5 ag 3
2023 d“ﬂ:f‘ dun:iyhe June 30, 2024 ¢ cost value farker value of to1al of nee assexs
Y ¥ investments of sub fund
(Rupees in "000) (Ve)
40,000 40,000 . . - . -
- 100,000 - 100,000 99.433 49 439 100 4037
- 140,000 40,000 100,000 99,435 99,439 100 46.37
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8.4 Net lised (di ion) / appreciation on re- 1 of
investments classified as *fair value through other comprehensive
income* (FVOCT)}

2024 2023
. Mon - . .
Equity Debt Sub- Muk:r gjb— Commodiries Total Eguity Sub- Debt Sub- Money Market Sub-  Commadnties Sub- Total
Sub-Fund Fund Fund Sub-Fund Fund Fund Fund Fund
(Rupees in '000)
Market value of investments 141,877 57,252 24,667 - 223,79% 80,322 111,567 144,192 336,581
Less: Carrying cost (105,295) (61,159) (24,696) - (191,150) (110,922 116,322y (144,287) 371,530
36,582 (3907 2% - 32,646 30,100) (4,758 95) (34,95
Less / Add: Net unreabised (appreciation) and
diminution on re-measurement of mvestments
at beginaing of the year 30,100 4,755 95 - 34,950 (20,597} (3806) (282 - (21,265}
66,682 848 &6 - 67,596 (9.503) (4 369) 147 - {13,6%5)
8.5, FINANCIAL ASSETS AT FAIR VALUE THRO1GH PROFIT OR LOSS
This represents net far value of gold future conracts entered into by the Fund at the Pakistan Mercantile Exchange. The details of contracts are gven below:
2024 2023
Value of Value of Gold Value of Gold Marker
Commoditics contracts - mawred Gold in futures in futures value as a
Note Maruriry dute Quantity in futurcs m.:rl‘tt m:m-kel percentage
ounces market equivalent equivalent of net agscts
Uss {Pak Rupees in {Pak Rupcesin  of sub fund (
'000) 000} Yy
Gald 100z - AUG 23 July 27, 2023 23 125,886
Gald 100z - DEC 23 November 28, 2023 280 -
Gold 100z - FEB 24 January 27, 2024 220
Gold 100z - APRIL 24 March 29, 2024 240 -
Gold 100z - JUN 24 May 29, 2024 240
Commuodities contracis - cutstanding
Gold 100z - AUG 24 851 July 27, 2024 240 2,337 186,042 125,880 72.77
Liabilines agains1 gold furures ar contracred rates - USD$ 157,967 128729
Unrealised gain on future contracts of gold {1,925) (2,849)
851 The fund hus a commitment 1o settle the rransaction as on July 27, 2024
8.5.2 At the inception dute of the vontracy, the gold sate was US $2337 and subsequent to the year the gold rates increased 1o LS $2429,
2024 2023
9 ADVANCES AND DEPOSITS Mone
Equiry Debt Mard ’: Commuodities Equity Debr Money Market Commaditics
Sub-Fund Sub-Fund Sub-Fund Toral Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Sub-Fund
{Rupees in '000)
Nanonal Cleanng Company of Pakistan Limned 2,500 - - - 2,500 2,5m - 2,510
Ceniral Deposizory Company of Pakistan Limned 100 100 100 - 300 100 i} (L] - 3w}
Pakistan Mercanule Fxchange - - - 42,807 42,807 - - - 22,673 22,673
2,600 100 100 42 807 45.607 2,61 1t 10¥) 22673 25473
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10 DIVIDEND AND PROFIT RECEIVABLE

2024 2023
Equity Debt Money Comimodities Toral Equiry Debt Money Commodities Total
Sub-Fund Sub-Fund Market Sub-Fund Sub-Fund Sub-Fund Market Sub-Fund
Sub-Fund Sub-Fund
(Rupees in "00G)
Dividend and profit receivables on;
- Sukuks - 57 - . 57 836 1,148 1,984
- Pakistan Investment Bonds (P1Bs) - 1,787 - - 1,757 - 1,756 - - 1,756
- Savings Accounts - 5,340 . - 5,340 72 734 1,018 1,124 3,568
- Dividend 11 - - - 11 231 - - - 23
11 1354 - - 7,165 303 3,346 2,766 1,124 7.539
1n PAYABLE TO NATIONAL INVESTMENT TRUST LIMITED - PENSION FUND MANAGER
2024 2023
Equity Debr Money Market Commodities Total Equity Debt Money Markce  Commodites Total
Note Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
Remuneration of Pension Fund Manager 1.1 85 76 132 80 373 54 63 86 61 264
Sindh Sales Tax 1.2 20 16 24 1 65 7 8 18 9 12
105 86 156 N 438 61 71 104 0 300

1.1 As per regulation 67F of NBFC Regulanon, 2008.the Pension Fund Manager has charged its remunceration at the rate of 0.75% per annum of the of equity sub-fund and 0.5% pa for other sub fund of the average annual ner assets for the current

year. The remuneration is paid on monthly basis in arrears.

1.2

12 PAYABLE TO CENTRAL DEPOSITORY PAKISTAN LIMITED - TRUSTEE

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% on the remuneration of the Pension Fund Manager through Sindh Sales Tax on Services Act, 2011 (June 30 2023: 13%).

2024 2023
Equiry Debt Money Market Commodities Taral Equity Debe Money Marker  Commodites Total
Note Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
(Rupees in "000)
Trustee remuneration 121 17 23 40 25 105 9 19 26 20 74
Sindh Sales Tax on Trustee remuneration 122 2 5 7 3 17 1 3 5 3 14
13 28 47 28 122 10 24 31 23 88
——
121 The Trustee is entitled to 2 monthly remuncradon for services rendered to the Fund under the provisions of the Trust Deed as per the tadff specified therein, based on the daily net asscts of the Fund.
Based on the Trust Deed, the tanff strucrure applicable 1o the Fund as at June M3, 2024 is as foliows:
Net assers Tariff
Upto Rs.1, (k) million Rs.0.3 million or 1.15%« p.a of ner assets, whichever is higher
Excceding Rs. 1,000 million vpto Rs. 3,000 millien Rs. 1.5 million plus 1.10% p.a of net assers exceeding Rs.1,000 million
Exccedinyg Rs 3000 million upto Rs.6,004) mallinn Rs.3.5 million plus 1.08% p.a of net assers exceeding Rs.3,000 milhon
Exceeding Rs.6,000 million Rs.5.9 million plus 0.06% p.a of net assers exceeding Rs.6,000 milhon
The remuneranion is paid o the Trustee monthiy in arrears.
122

The Sindh Provineial Government has levied Sindh Sales Tax ar the rare of 13% on the remunceranon of rhe Trustee through Sindh Sales Tax on Services Act, 2011 ( 30 June 2023 3% ).
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141

16

PAYABLE TO SECURITIES AND EXCHANGE COMMISION OF PAKISTAN

This represents annual fee payable ro Securitics and Exchange Commision of Pakistan ( SECP ) in accordance with rule 36 of Voluntary Pension Fund Svstem Rules, 2005 where by the fund is required to pay SECP an amount 25th of 1% of
average annual net asset value of each of the pension sub fund.

ACCRUED EXPENSES AND OTHER LIABILITIES

2024 2023
Equity Debr Money Market Commodities Total Equiy Debt Maney Marker  Commodities Total
Note  Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-TFund Sub-Fund
{Rupees in 000}
Federal Fxcrse Duty on temuneranon o
Pension Fund Manager 14.1 187 198 198 195 778 187 198 198 195 778
Auditors’ remuneration mn 7 n 71 284 59 39 59 59 236
Payable against bonus shares 68 - - - 68 68 - - 68
Beokerage payablke & others 4 13 9 1 27 9 6 2 - 17
330 282 278 £ 1,157 323 263 259 254 1,099

The Finance Act, 2013 enlarged the seope of Federal Exaise Dury (FEDY on financial services to include Asset Management Companies (AMCs) with effect from June 13, 2013, As the asset management services rendered by the Management
Company of the Fund were already subject to provincial sales tax on services levied by the Sindh Revenae Board, which is being ¢harged to the Fund, the Management Company was of the vicw that further levy of FED was not justified.

On September U4, 2013, a Constirutional Petition was filed m the Honourable Sindh High Courr (SHC) jointly by various Asset Management Companies, together with their representatives of Collecuve Investnent Schemes through their
trustees, challenging the levy nf FED.

During the vear 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (1o the
extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which 15 pending adjudication. With effect
from July 1, 2016, FED on services provided or rendered by Non-Banking Financial Institutions dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with effecr from July 01, 2016. Had the provision for FED not been recorded in the financial
statements of the Fund, the NAV per urat of the Fund as at June 30, 2024 would have been higher by Rs.001983, RsA.02362, Rs0.01282, Rs042555 for Equity sub-fund, Debt sub-fund, Money Marke? sub-fund and Commedities sub-fund
tespectively (30 Jure 2023: Rs.0.0182, Rs.0.0244, Rs 0.0172 and Rs.0.0255),

NUMBER OF UNITS IN ISSUE

2024 2023
Equity Debrt Money Market Commodities Total Lquiry Debe Money Market  Commaodiges Toral
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
(Numbers of units)
Total units in issue at beginning of the year 10,292,831 8,125,645 11,479,454 7,646,947 37,544,877 10,542,128 8,228,340 10,838 998 7,558.930 37,168,596
Unirs 1ssucd dunng the year 517,826 618,170 3,557,270 45,582 4,738,848 264035 160,606 965,020 53,634 1,445,294
Units redeemed during the year (20,450) (376,841} (350,216) 79 (47,581 (236,81 (161,618) (534,676 : (953,104}
Reallocation during the yeat (1,359,239) 15,092 758,281 (59,627) (645,493) (256,322 {101,883) 21,112 32,381 {115,913
Total units in issve at end of the year 9#3’0.968 8!382!066 15,444,789 7,632,828 40,850,651 10,292 831 §.125 645 11,479,454 7.646,947 37 544&17_

CONTINGENCIES AND COMMITMENTS

There were no contingencics and commitments as a1 June M3, 2624 {2023: NiJ).
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1%

TOTAL EXPENSE RATIO (TER)

The rotal expense ratio in equity sub-fund, debt sub-tund, money market sub-fund and commodire sub-fund (all the expenses, including povernment levies, ncurred during the year divided by average net asset value for the year) is 1.35%, 0.59%,
0.84%, (.99%: per annum respectively. Total expense rato (excluding government levies) in these sub-funds are 1.39%, 0.77%, 0.71%, 0.87%, per annum. These ranos are within the maximum limit of 4.5% for equiry sub-fund, 2.5% for debt sub-
fund & commidity sub-fund and 2% for money market sub-fund preseribed under 67¢) of NBEC Regulation 2008,

CONTRIBUTION TABLE

Individuals

Indrviduals

AUDITORS' REMUNERATION

Starutory audit fee
Half yearly review
Our of pocket expenses including government levy

2024
Equity Sub-Fund Dcbt Sub-Fund Money Market Sub-Fund Commodities Sub-Fund Total
(Units) (Rs. "000) (Units) (Ra. "000) (Unis)  (Rs. '000) (Units) (Rs. '000) Units) (Rs. "000)
517,826 6,194 618,170 13,612 3,557,270 76,533 45,582 1,262 4,738,848 97,661
2023
Equiry Sub-Fund Debt Sub-Fund Money Market Sub-Fund Commodities Sub-Fund Total
(Units) (Rs. (00} (Units) (Rs. '000) {Unies) Rs. ‘000 (Units} (Rs. "O00) (Units) fRs. DOy
264,035 2,261 160,606 2,903 965,020 17,514 55,634 1,124 1,445 295 23,802
2024 2023
Moncy Money
Equiry Debt Market Commodities Equiry Debt Markct Commaoditics
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Tortal Sub-Fund Sub-Fund Sub-Tund Sub-TFund Teral
(Rupees in '000)
60 60 60 60 240 51 51 51 48 b |
30 30 k) 30 120 25 25 25 24 B
19 19 19 i9 76 13 13 13 17 56
109 149 109 105 436 89 89 39 39 336
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21 TRANSACTIONS AND DISCLOSURE OF BALANCES WITH CONNECTED PERSONS

21.1  Connected persons include Narional Investment Trust Limited being the Pension Fund Manager, Central Depository Company of Pakistan Lirnited being the Trustee, other collective
investment schemes managed by the Pension Fund Manager, any person or company beneficially awning directy or indirectly ten percent or more of the capital of the Pension Fund Manager
or the net assets of the Fund and directors and officers of the Pension Fund Manager and unit holders holding 10 percent or more units of the Fund.

21.2 Transactons with connected persons are in the normal course of business, at contracted rates and tetms determined in accordance with market rates.
21.3 Remuncration payable to Pension Fund Manager and the Trustee is determined in accordance with the provisions of the Veluntary Pension System Rules and the Trust Deed respectively.
214 Details of the transactions with connected persons and balances with them, if not disclosed clsewhere in these financial statements, are as follows:

21.5 ‘Transactions during the year:

2024 2023
Equity Sub- DebtSub- %Y cormmodities Equity Sub-  Debt Sub- Money (.  modities
Fund Fund ~ Metket g Funa 1O Fund Fund Market — gub-Fund Toual
Sub-Fund Sub-Fund
(Rupees in "000)
National Investment Trust Limited -
Pension Fund Manager
Remuneradon of Pension Fund
Manager 877 851 1401 930 4,059 666 742 969 739 3,116
Sindh Sales Tax on Pension
Fund Managet's remuneration 114 111 182 121 528 87 96 126 96 405
Central Depository Company of
Pakistan Limited - Trustee
Trustce remuneration 175 255 420 279 1129 133 222 291 222 868
Sindh Sales Tax on remuneration
of Trustee 23 33 55 36 147 17 29 38 29 113
Custodian charges of Central Depository
Cornpany of Pakistan Limited 8 7 6 1 22 7 7 7 21
Director and key management (Number of Units)
personnel
Issue of units 199,553 110,033 1,850,834 - 2,160,420 12,024 5,158 42,246 59,428
Reallocation of units (1,359,144) 1,441 736,468 - (621,235) {2,286} - 5.2H 2,925
(Rupees in "000)
Issue of units 2,000 2,200 39,970 - 44,170 100 10 800 - 1,000
Reallocanen of units {14,477) 30 14,447 - - (100) 100 - -




NIT PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

21.6 Amount outstanding as at year end:

June 30, 2024 June 30, 2023
Money Money
Equity Debt Market  Commodities Equity Debt Market Commodities
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
{Number of Units)

National Investment Trust Limited

- Pension Fund Manager
Units held 7,500,000 7,500,000 7,500,000 7,500,000 30,000,000 7,500,000 7,500,000 7,500,000 7,500,000 30,000,000

June 30, 2024 June 30, 2023
Money Money
Equity Debt Market  Commodities Equiry Debt Market Commaodities
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund  Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)

Amount of vnits held 123,569 174,918 174,296 210,711 683,494 64,016 145,048 142,780 159,174 511,018
Pension Fund Manager's Remuneration 85 76 132 80 373 54 63 86 61 264
Sindh Sales Tax payable 20 10 24 1 65 7 8 18 9 42
Central Depository Company of

Pakistan Limited - Trustee
Remuneradon payable 17 23 40 25 105 9 19 26 20 74
Sindh Sales Tax on Trustee

remuneragon 2 5 7 3 17 1 5 5 3 14
Director and key management (Number of Units)
personnel
Units held - 116,632 4,192 493 - 4,309,125 1,159,591 5,158 1,605,191 2,769 940

(Rupees in "000)

Amount of unirs held - 2,720 97,431 - 104,151 9,898 100 30,559 40,557
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22.1

2211

22.1.2

a)

b)

<)

FINANCIAL RISK MANAGEMENT

The Fund primatily invests in a portfolio of equity and money market investments such as shares of listed companies, Investment-grade debt securities, government sccurities and other money market mstruments. These
activities are exposed 1o 2 variety of financial risks i.e. market nisk (refer note:22.1) (which includes currency dsk, interest rate risk and price nisk), credit risk (refer note: 22.2) and liquidity risk(refer note: 22.3) arising from
the financial instruments it holds.

Market risk

Marker risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because of changes in marker prices.

The Pension Fund Manager manages market risk by monitoring exposure on marketable securities by following the internal risk management policies and investment guidelines approved by the Investment Committee and
tegulations laid down by the Securities and Exchange Commission of Pakistan. The maximum risk resulung from financial mstruments equals their fair values.

Market risk comprises three types of risk; currency risk, interest rate risk and price risk.
Currency risk

Currency tisk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because of changes 1n foreign exchange rates. The Fund, at present, is not exposed to any significant currency risk as ies
operations are geographically restricted 1o Pakistan and all major transactions are carried out in Pak Rupees.

Interest rate risk
Interest rase risk is the risk that the fair value or futare cash flows of a financial instrument will fluctuate because of changes in market interest rates.
Sensitivity analysis for variable rate instruments

Debr Sub-Fund holds KIBOR based profit bearing TFCs and Sukuks exposing the Fund to cash flow interest sate risk. In case of 100 basis points increase / decrease in KIBOR, with all other variables held constant, the
net assets of the Fund as on June 30, 2024 and net income for the year then ended would have been higher / lower by Rs.1.567million (June 30, 2023: Rs.0.800) million.

The Fund holds balances with banks in PLS savings accounts, exposing the Fund 1o cash flow interest rate risk. In case of 100 basis points increase / decrease in KIBOR, with all other vaniables held cunstant, the net assers
of the Fund as on June 30, 2024 and net income for the year then ended would have been higher / lower by 1.992 million(June 36, 2023; Rs. 3.04) million.

Sensitivity analysis of fixed rate instruments
Money Marker Sub-Fund, Debt Sub-Fund and Commedity Sub-Fund hold Government Securities which are classified as 'Fait value through Other Comprehensive Income, exposing the Sub-Funds to interest rate risk. In
case of 100 basis points increase / decrease in rates announced by MUFAP (Murual Funds Association of Pakistan) on Junc 30, 2024, with all other variables held constant, the net assets of the Fund and net income for the

year would have been lower / higher by Rs.0.95 (June 30, 2023: Rs.0.95) million.

The composition of the Fund's investment portfolio, KIBOR rates, rates annonnced by Reuters and MUFAP are expected to change over time. Accordingly, the sensioviry analysis prepared as of June 30, 2024 is not
necessarily mdicative of the impact on the Fund's net assets of future movements in interest rares.
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22.1.3 Price risk

Price risk is the risk of volatility {n prices of financial instruments resulting from their dependence on market senciments, speculative activities,
supply and demand for financial instruments and liquidiey in the market. The value of investments may flectuate due to change n business
cycles affecting the business of the company in which the investment is made, change in business circumstances of the company, industry
environment and / or the economy in general.

The Pension Fund Manager’s strategy on the management of investment risk is driven by the Fund’s investment objective. The primary
objective of the Fund is to provide the maximum return to the participants from investment in Shariah compliant nvestmencs for the given
level of risks. The Fund’s market risk is managed on a daily basis by the Pension Fund Manager in accordance with the policies and procedures
laid down by the SECP. The funds are allocated among various asset classes based an the attractiveness of the particular asset class. The
aliocation among these is dependent on the time horizon for mvestments and liquidity requirements of the portfolio. The market nisk 1s
managed by monitoring exposure to markctable securitics, and by complying with the internal risk management policies and regulations laid
down in VPS Rules and dircctives issued by the SECP.

The Fund’s overall mazket positions are monitored on a guartetly basis by the Board of Directors of the Pension Fund Managger,

Details of the Fund’s investment portfolio exposed to price risk, at the balance sheet date are disclosed in note 8 to these financial statements.
At June 30, 2024 the Fund’s overall exposure to price risk is limited to the fair value of those positions. The Fund also manages its exposure to
price risk by analysing the investment poecfolio by industrial seetor and benchmarking the secror weighting to that of the Pakistan Stock
Exchange Index - 100 (PSX 100). The Fund’s policy is to concentrate the investment portfolio in sectors where management belicves that the
Fund can maximisc the returns derived for the level of risk to which the Fund is exposed.

In casc of 5% increase / decrease in PSX 100 index on June 30, 2024, the net assets relating o the Equity Sub-Fund and total net asscts of the
Fund would increase / decrease by Rs.7.093 (June 30, 2623: Rs.Rs.4.04) million as a result of gains / losses on cquity securities classified as at
fair valuc through other comprehensive income.

The Pension Fund Manager uscs the PSX 100 index as 4 reference point in making investment decisions. However, the Pension Fund Manager
does not manage the Fund’s investment strategy to track the PSX 100 index or any other index ot external benchmark. The sensitiviey analysis
presented is based upon the portfolio composition as at Junc 30, 2024 and the historical correlation of the securities comprising the portfolio of
the PSX 100 index. The composition of the Fund’s investment portfolio and the cotrelation thereof to the PSX 100 Index, is expected ru
change over time. Accordingly, the sensitivity analysis prepated as of June 30, 2024 is aot necessarily indicative of the effect on the Fund's net
assets attributed to units of future movements in the level of the PSX 100 Index.

22.2 Credit risk
The Fund s exposed to credit risk, which is the risk that a counterparty will be unable to pay amousts in full when they fall due. Credic risk
arises from the inability of the relevant brokerage house or the counter party to fulfil their obligations. There is a possibility of default by
participants or failure of the financial markets / stuck exchanges, the depositories, the settlernents or clearing system, etc.

The Fund's credic risk is primarily atttibutable to its investment in debt securities and government securities, balances with banks and advances,
deposits and other receivables. The credit risk of the Fund is limited as the investments are made and balances are maintained with counter
partics that are financial institutions with reasonably high credit rating, Risk attributable to investment in government securitics is limited as
these are guaranties by the Federal Government,

The Fund's policy is to enter into financial contracts in accordance with the internal risk management policics and investment guidelines
approved by the Investment Committee. In addicion, the risk is managed thtough the assignment of credit limits and by following strict credit
evaluation criteria laid down by the Pension Fund Manager.

The maximum exposure to credit risk is as follows:
As at June 30, 2024

Monev Percentage of
Equity Debt Market Commodities Rating  Published total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total agency rating bank
Bank balances (Rupees in "000) Yo
Name of the bank
Bunk Al Habib Limited 11,364 14,398 83,344 74,337 183,443 PACRA AAA 91.03
United Bank Limited 14 - 39 9 62 VIS AAA 0.03
National Bank of Pakistan 13 2 22 121 158 PACRA AAA 0.08
Bank Alfalah Limited 6 - 8 - 14 PACRA AA+ 0.01
Allicd Bank Limited - 14 14 14 42 PACRA AAA 0.2
Habib Bank Limited - 63 9 - 72 VIS AAA 0.04
Soneri Bank Limited - 17,532 93 100 17,725 PACRA AA- 8.80
11,397 32,009 83,529 74,581 201,516 100
Dividend and profit receivable 11 7,154 - - 7,165

Security deposits 2!600 100 100 42,807 45,607
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22.3

22.4

As at June 30, 2024

Money Percentage of
Name of the investee company Equity Debt Market Commodities Rating Published total
Sub-Fund Sub-Fund Sub-Fund Sub-TFund Total agency rating invetmencs
----------------------------- (Rupees in '000) «=--mromsmn e Y
Sukuk
K -Electric Company Limited - 2,030 - 2,030 PACRA AA 100.00
- 2,030 - - 2,030 100
As at June 30, 2023
Money Pereentage of
Equity Dbt Macker  Cormmeodities Rarting Published total
Sub-Fund  Sub-Fund  Sub-Fund  Sub-Fund Tortal agency rating bank balances
Bank balances e (Rupees i '000) ~-ovomemmmme e, Ya
Habib Bank Limited - 58 8 7 73 PACRA AAA 0.03
United Bank Limited 12 8 32 g 60 PACRA AAA 0.02
Bank AL Habib Limited 4,520 42,453 71,693 141,581 260,247 PACRA AAA 99.81
Bank Alfalah Limited 6 - 7 84 97 PACRA AA+ 0.04
Allied Bank Limited - 8 7 8 23 PACRA AAA 0.01
Habib Metropolitan Bank - 11 . 10 21 PACRA A+ 0.01
MIB Bank Limited 7 10 10 48 75 PACRA A 0.03
[Dubai Islamic Bank Limited 5 - 5 - 10 PACRA AN -
Sindh Bank Limited 5 - 5 - 10 PACRA At -
Soneri Bank Limited - - 93 - 93 PACRA AA- 0.04
JS Bank Limited - - 8 - 8  PACRA AA- -
Natiunal Bank of Pakistan 4 4 4 4 16 PACRA AAA 041
4,559 42,552 71,872 141,750 260,733 100
Dividend and profit receivable 303 3,346 2,766 1,124 7,539
Security deposits 2,600 100 100 22,673 25,473
As at June 30, 2023
Money Percentage of
Equity Debt Market Commodities Rating Published total
Sub-Fund  Sub-Fund Sub-Fund  Sub-Fund Toral agency rating investments
Name of the investee company = —--=---mmeeemmmmmeeee e (Rupees in "000) - --ermeemmn e, Ya
Sukuk
K -Electric Company Limnited - 7,657 9,600 - 16,657 PACRA AN 41.04
The Hub Power Company Limited - 10,600 10,000 - 20000 PACRA AA 53.60
Lucky Electric Power Company - 1,000 2,000 - 3,000  PACRA AA 5.36
- 18,657 21,000 - 39,657 100.00

Concenrtration of credit risk

Coneentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose aggregate
credit exposure is significant in relation to the Fund’s total credit exposure. The Fund's portfolio of financial insteuments is broadly diversified
and transactions are entered into with diverse creditworthy counterparties thereby mitigating any significant concentrations of credic risk,

Liquidity risk
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or can

only do so on terms that are materially disadvantageous.

The Fund is cxposed to cash redemptions of its units on a regular basis. Units are redeemable at the holdet’s option based vn the Fund's net
asset value per unit at the time of redemption calculared in accordance with the Fund’s constitutive document and guidelines laid down by
Securities and Exchange Commission of Pakistan.

Settlement risk

Settlement Risk is the risk that Fund in a financial cansaction will fail to deliver the agreed-upon terms of a contract with another party at the
time of setdement.Sertlemnent risk anses on the fair value or future cash flows of a commodity which will flucruate because of 1he
decrease / increase in the price of the gold contract quoted on Pakistan Mercantile Exchange Limited (PMEX)
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The table below analyses the Fund's financtal habilines inmo relevant maturity groupings based un the rematning period at the SOFP dace 10 the contracrual matunn date. The amounts 1n the tble are the contractual undiscounted cash flows.
As at June 30, 2024

Equity Sub-Fund Debt Sub-Fund Monev Market Sub-Fund Commodities Sub-Fund
More More More Mote
than than than More Upte than Mote
Upto three Mare Upto three Mare Ypeo three  than one Total |h‘:ee three  than ome Toral Toral
three thanone  Total three than one Tortal three
months months vear ionths menths year months months year months months year
and upto . and upto and upto and upro
onc year one year one year one year
As a1 June 30, 2024 (Rupees in 000)
Financial Liabilities {(excluding
participants’ funds)
Payable 10 National Invesement
Trust Limited - Pension Fund Limated 105 - - 105 86 - - 8 156 - - 156 ] - - n 438
Payable to Central Depositony
Company of Pakistan Limited - Trustee 19 - - 19 28 - - 8 47 - - 47 28 - - 8 122
Accrued expenses and other Labilities 143 - - 143 24 - - 84 80 - - %0 72 - - 72 379
267 - - 267 198 - - 198 283 - - 283 19 - - 191 933
Participanis’ funds 155,384 - - 155,384 195,490 - - 195,490 358,928 - - 358928 214,443 - - 214,443 924,245
As at June 30, 2023
Financial Liabuitics {excluding
parncipants’ funds)
Pavable te National Investment
Trust Limited - Pension Fund Limited 61 - - 61 n - . 71 104 - - 104 0w - - 0 306
Payable to Central Depository
Company of Palustan Limited - Trustee 10 - - 0 24 . 24 3 - - 1 23 - 23 58
Accrued expenses and other liabilites 136 - - 136 65 - - 65 61 - - 61 54 - - 59 2
207 - - 207 160 - - 160 196 - - 196 152 - - 152 ~15
Participants’ funds 87855 - - 87,855 157,147 - - 157,147 218,538 - - 218,538 162,293 - . 162,293 625,633
The above mengoned fmancal babilines do not carre any mark-up.
Units of the Fund are redeemable on demand 2t the paricipants’ option. However, parocipants tvpically retan them from medium o long teem.
23 TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID BY THE FUND 2024 2023
Nameof Broker 7 —
AKID Secenucs Limited 14.39% 30.99%
Anf Habib Lid. 12.86% 16.12%
Js Global Capiral Limited 12.73% 12.34%
Taurus Securities Lid. 287 10.70%
Al-Habib Capital Markers (Pat) Lid 8.84%% 000
Topline Securiges (Pvt) Lid 5.46%, O0.00%
Ghans Osman Secunines (Pvr) Lrd. 5.36% L0
Intermarket Sccurides (Puvr) Lid 4.80% 13.59%
Aba Al Halib Sccurines (Pyve) 1ad. 4.49% LA
..M Secunnes {Pve) Limined 4.33% RBYUT%
Halnb Memn Financial Services Led. r.00% ?.28%

24 PARTICIPANTS' FUNDS RISE MANAGEMENT

The partcipants’ fund is represenied by redeemable units. These units are entmled 10 pavment of 4 pruporionare share, based on the Fund's net asser value per unit an the redernpuon dare.
The Furd has ne restnctons on the subsenpuon and redempron of wnits. There 15 no spealic capiral requirement which is applicable to the 1'und

The Fund's ubscctives when manuging participants’ funds are 1 safeguard irs abilin to continue us a going concern so that ot can conunue  provide remurns o participants and 1o maintan a song bise of assets under mznagement,

In accordance with the nsk managemenr policies <taied in note 23, the Fund endeavors u invest the subsenptions received m appropoate inveszments while mamiaining sufficient hawdin o moct redemprien Since the parncipants of the Fund have avested with 2 long rerm

wbjectve, the possibiliny of 2 sigruficant redempnun pressare 18 limited, such hquedsty being augmented by bormowing armangements (which can be entered 1t necessary) or Jdisposal of mvestments wher: necessane.

All uruts, inctuding the core umits, and fractions thereot represcnt an undiveded share in the pertinent sub-funds of the fund and rank patri passu as their mychts in the acr assets and carming of the sul-lunds are not madeable or transferable Kach parrcipant has a benefioal interest in

the sub-fund propornonate 1o the unis held by such participant in such sub-fund
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25 Fair value of financial instruments

iFRS 13 - "Fair Value Measurement’ establishes a single source of gudance under FERS for al! fair value measurements and disclosures about fair value measurement where such measurements are required as permitred by other IFRSs. It
defines fair value as the price that would be received to sell an asser or paid to transfer a labality in an orderly ransaction berween marker participants at the measuremnent date (i.c. an exit pnce).

Financial assets which are tradable in an open market are revalued ar the matket priccs prevailing on the statement of assets and liabilitics date. The estimared fair value of ali other financial assets and Fnancial liabilities is considered not
significantly different from book value.

The following table shows financial instruments recognized ar fair value, analyzed between those whose fair value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;
Level 2: those involving inpurs other than quoted pnces included in Fevel 1 that are observable for the asset or hability, excher directly {as prices) or indirectly (denved from prices); and
Level 3: those with inputs for the asset or Liability that are not based on observable market data funobservable INputs).

As at June 30, 2024 and June 38, 2023, the Fund held the following instruments measured ar fair values:

Total Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Commadity Sub-Fund
Levell | LevelZz] Leveld | Levell | Level2 | Leveld | levell | Level2 | Level3 Levell | level2 | Level3
Tune 30, 2024 (Rupees'000)
Financial assets
Listed equity sccurities 141,877 141,877 - - - - - - - - - .
Government Secunities - Treasury Bills 474,690 - - - - 99,440 - - 275,811 - - 99,439 -
Government Secutities - Pakistan Investment Bonds 55,221 - - - - 55,221 - - - - - - -
Listed Sukuks 2,030 - - - - 2,030 - - - - - - -
Unlisted / Privately Placed Sukuk - - - - - - - - - - - - -
673,818 141,877 - - - 156,691 - - 275,811 - - 99,439 -
June 30, 2023
Financial assets
Listed equity securiues 80,822 80,822 . - - . - - - -
Government Securities - Treasury Bills 162,613 - - - - 39,421 - - 123,192 - . -
Government Securities - Pakistan Investment Bands 53,488 - - - 53,488 -
Listed Sukuks 2,657 - - - 2,657 . - - - - .
Unlisted / Privatelv Placed Sukuk 37,000 - - - - - 16,000 - - 21,000 - - -
336 580 80,822 - - - 95,5606 16 000 - 123,192 21,000 - - -

Dunng the vear ended Junc 30, 2024, there were no transfers between level 1 and level 2 fair value measurements, and no transfer into and out of level 3 far value measurements.

25.1 The Fund has not disclosed the fair values for other financial assets and financial liabilines, 45 these are cither short rerm in nanure or reprice periodically. Therefore, their carrvng amounts are reasonable approxmation of far value,
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26 PERFORMANCE TABLE

26.1 Net assets value and net agsets per unit

2024 2023
Money e

Equity Debuy Market  Commuditics 1y el “latka [RETRTINTITN

Sub-Fund Sub-Fund Sub-Fund  Sub-Fund subs Fuid ~ub Ll ~ub Fuad sul b

Nt assers value (Rupees m 000) 155,384 195,450 358,928 214,443 H7.855 157,147 218534 162,293
Net assets value per ume (Rupees} 16.4759 23,3224 23.2394 28.0948 35355 [ 43397 194373 2| 2212

26.2 Highest and lowest issue price of units during the year

Equity Sub-Fund Debit Sub-Fund Money Marker Sub-Fund  Commuodities Sub-Fund

Lowest Highest Lowest Highest Lowest Highest Lowest Highest

issuc price issue price issue price  issuc price  issue price  issue price  issue price  issus price

(Rupees)

For the year June 30, 2024 §.5350 23.1278 18.3893 28.3025 13.3713 13.23%4 15.0879 28.5999
For the year June 3, 2023 T.HLI0 U YGT 17207 15 4074 16 2894 TR T I

27  SUBSEQUENT EVENT
Ne adjusting o1 non-adjusting events have occurred between the reporting date and date of aurinzation
28 GENERAL

Fygures have been rounded off to the nearest thousand tupees unless otherwise specificd  For better presentation cortan prior vear's fgures have been
reclassified consequent to certam changes in the current year's presentation

29 DATE OF AUTHORIZATION FOR 1SSUE

12 NG 202

These financial statements weee authorised for issue by the Board of Dircetors m ther mectng held on

QKM

For National Investment Trust Limited
{Management Company)

p

Direceor Mirector

Chief Finaw al QFFr




