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Balances with banks and investments
constitute the most significant component of
the net assetvalue. Balances with banks ofthe
Fund as at June 30,2024 amounted to Rs
r,zro.7o7 million aud investments aggregated
to Rs 442.346 million.
The existence of balances with banks and
existence and proper valuation ofinvestments
for the determination of NAV of the Fund as
at June 3o, zoz4 was considered a high-risk
area and therefore we considered this as a kev
audit matter.

AF.FERGUSON&Co.

Our audit procedures amongst others included the following:
. Obtained independent confirmations for verifuing the

existence of the investment portfolio and balances with
banks as at June 3o, zoz4 and traced it with the books
and records ofthe Fund. Where such confirmations were
not available, alternate audit procedures were
performed;

. Re-performed valuation to assess that investments are
carried as per the valuation methodology specified in the
accounting policies; and

. Obtained bank reconciliation statements and tested
reconciling items on a sample basis.

INDEPENDENT AUDITOR'S REPORT

To the Unit Holders of NIT - Social Impact Fund

Report on the Audit of the Financial Statements

Opinion

S. No. Key Audit Matter Hort' the matt€r $'as addressed in our audit

Net A.sset Value (NAV)
(Refer notes 4 and 5 to the financial
statements)

I

aXer-

A. F. FERCUSON & CO., Chartered Accountants, o member firm of the PwC nedaork
Stote Life Building No. t-C,IJ. Chundigar Rood, P.O. Box 4716, Karachi-74ooo, Pakistan
Tel: +92 (zt) 32426682-6/52426711-S; Fax: +gz (zt) 3z4t5oo7/32422%8/92424740; <www.pwc.com/pk>

We have audited the financial statements of NIT - Social Impact Fund (the Fund), which comprise the
statement of assets and liabilities as at June Zo, 2024, and the income statement, statement of
comprehensive income, statement of movement in unit holders' fund and cash flow statement for the for
the year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 3o, zoz4, and ofits financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilihes
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountaris' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

. KARACHI . LAHORE . ISLAMABAD
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

0thcr Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit ofthe financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan, and for such intemal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis ofaccounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board ofdirectors ofthe Management Company is responsible for overseeing the Fund's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit
conducted in accordance lvith ISAS as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence tle economic decisions of users taken on
the basis ofthese financial statements.

As part of an audit in accordance \^rith ISAS as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identiff and assess the risks of material misstatement ofthe financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

th*
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Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date ofour auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of tlle financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board ofdirectors ofthe management company regarding, among other matters, the
planned scope and timing ofthe audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with board ofdirectors ofthe Management Company, we determine those
matters that were of most significance in the audit ofthe 6nancial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion the financial statements have been prepared in all
material respects in accordance with the relevant provisions of the Non-Banking Finance Companies and
Notified Entities Regulations, 2o08.

The engagement partner on the audit resulting in this independent auditor's report is Shahbaz Akbar.

4x36u"" $-
e. F. Ferluson & Co.
Chartered Accountants
Dated: September 20, 2c24
Karachi
UDIN: AR2024100680nTOSXP47



NIT - SOCIAL IMPACT FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

Assets
Balances with banks
lnvestrnents
Deposits and other receivable
Preliminary expenses and floatation costs
Total assets

Liabilities
Payable to National lnvestment Trusl Limited - Management Company
Payable to Central Oepository Company of Pakistan Limited - Trustee
Payable to lhe Securities and Exchange Commission ot Pakistan
Payable against redemption of units
Accrued expenses and olher liabilities
Dividend payable
Total liabilities

Net assets

Unit holders' fund (as per statement attached)

Contingencies and commitments

Numbe. of units in issue

Net asset value per unit

The annexed notes from 'l to 29 form an integral parl of these fnancial statements

Note 2024 2023
------(Rupees in'000)-----

4
5
6
7

1,210,707
442,U6

27,O24
369

2,448
101

88
70

14,140
'|,31 1

1.680.446 1,015,102

920,689
76,742
17,',t73

498

1,907
69

20'l
3,565
2,327

I
10

11

l*"
For National lnvestment Trust Limited

(Management Company)

Director

18,'158 8,069

1.662,288 1.007,033

7,033

12

Number of units

13 _$3,4!1,69!_ __ssA4el4_

Rupees

10.2323 10.1261

DiMa Director

1 ,662,288



NIT - SOCIAL IMPACT FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

lncome
lncome from Pakistan lnvestment Bonds
lncome from Market Treasury Bills
lncome from term finance certilicates
Profit on balances with banks
Net unrealised appreciation on re-measurement of

inveslmenls classified as 'financial assets al fair value lhrough prolit or loss'
Total income

Expenses
Remuneralion of National lnveslment Trust Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company
Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Trustee
Fee to the Securities and Exchange Commission of Pakistan
Amortisation of preliminary expenses and floatation costs
Central depository charges
Auditors' remuneration
Rating fee
Settlement and bank charges
Printing charg€s
Legal and professional charges
Total expenses

Taxation

Net income for the year

Allocation of net income for the year after taxation
Net income for the year afler taxalion
lncome already paid on units redeemed

Accounting income available for distribution
-Relating to capital gains
-Excluding capital gains

The annexed notes from I lo 29 form an integral parl of these financial statemenls

Note

1,862
29,367
32,'t20

234,062

5.4 1,505
298,916

2024 2023

-----(Rupees in'000)-----

16.574
2,155
1,000

130
999
't29

7

505
85
59
27
43

21.713

1 ,596
17,032

168.275

706
187,609

12,98
I ,631

755
98

20',|
1n

I
421
249

68

39
16,147

8.'r
8.2
9.1
9.2
10
7.'l

14

'15

3.14

277.203 17',| ,462

't71 .462277 ,203

277 ,203
1'12,074\

't71 ,462
(44,892)

165,129 't26.570

1.505
'163,624

706
864

4I.
For National lnvestment Trust Limited

(Manaqement Company)

165.'129 ,570

Manag Director Director Di

Net income for the year before taxation

Earnings per unit



NIT . SOCIAL IMPACT FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
------(Rupees in'000)------

Net income fo( the year after taxation

Olher comprehensive income for lhe year

Total comprehensive income for the year

277,203 171 ,462

277,203 171,462

The annexed noles from 1 to 29 form an integral parl of these financial slatements

4lr-
For National lnvestment Trust Limited

(Management Company)

0rull-

Managi irector Director D



Net as3et! at tho beglnnlng o, the Year

2021

t ndirtribul.d
incom!

Tot l

3,999,133

202X

C.pit.lv.lut
Undiltdbutld

lncoma

-Rupaaa 

In

995,Er0 11,'r93 1.007,033

lssuance of 356,056,655 units (2023: 174.368,032 unils)
-Capital valuo (al nel assel value per unit al beoinning of lhe year)
-Elemenl ol incolne
Total poceeds on issuance ot units

lssuance ot 3,195,557 unils in lieu ol rctund ol caDital
(2023: 1.129.303 units)

Redempliro ot 309.8E0.799 units (2023: 159,788,346 units)
-Capital value (et net assel value per unil at beginning of the yeao
-El€m€nl ol bss
Jolal payment on redempljon ol units

Tolel comprehengive income for the year

lssue ot 13.63,1.1,1E units under CIP (2023: 1 1.429,799 unils)

lnterim distribution tor tho year ended 30 June 2024
(Oale: June f,i, 202,4 @ Rs. 2.2179 per unil)

lnterim distribution for the year ended 30 June 2023
(Date: June 15,2023 @ Rs. 1.7248 perunit)

Final dbtribution to.lhe year €nded June 30, 2022
(Date: July 05. 2022 @ Rs. 0.1615 per unit)

Refund ot capital

l{.t r.t.l! .l lh! lnd of the yc.r

3.605,465
393,668

3.605.465
393.668

1,741,714
125.001

1,744,744
125,001

723,219 12,000 735,219

1.869,7453,999,133 'r,869.7/15

32,411 11,319

(3,137,884)
(357.332) {112 071)

(3,137,88,1)
{469.406)

(1.598,858)
1112.814)

- (r.598.858)
(t|,a.892) (157.706)

(3.,195.216) (112.07,r) (3,607,290) 11,711,6721

- 277.203 277,203

,38.283 - 138,283 l'1,r,5,r8

(4,.,E92) (1,756,56.a)

171.162 171,a62

- 1t{.548

(152,074) (152,07,r)

(115,810)

(1 1.567)

(1't 5,810)

(11.567)

(32,4111 (11.319)

-t 03!J19------?1a{@ ---!9ff!9-----lL
(Rupoe. ln'0o0) (Rupeot ln'000)

10.,t87 12,000
706

r r.193 12,000

(32,4r 1) (11,3,|9)

Undlatrlbutsd lncomo brought fotwa.d
- Realised income
- Unrealised income

lnterim distribulion for the year ended 30 June 202,{
(Oate: June l,t.2024 @ Rs.2.2179 per unil)

lnterim distribution for the year ended 30 June 2023
(Date: June 15,2023 @ Rs. 1.72,{8 per unil)

Finaldislribution lor the yea. ended June 30. 2022
(Date: Juty 05, 2022 @ Rs. 0.16'15 per unit)

Undislrlbutod lncome car ed fotward

1.505
624

706
12s,86,.
126,570

10,487
706

____l_1J-93_

(Rupee3)

___I-91AZA_
'10.1261

165,129

(1s2,074)

(11,567)

----Ll,19i-
Undistributed income canied forward

- Realised income
- Unrealised income

22,713
1.505

24.248

Net assel value per unat at beginning of the year

Nel asset value per unat at end of the year

(Rupee.)

____:.9-:291_

10 2323

The annexed notes from 1 to 29 form an integral part o, these ,inancial statemenls

____2L318

For National lnvestment Trust Limited
(Management Company)

Alh"

Manaqi irector

&lur

Director Dire

NIT - SOCIAL IMPACT FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2024

Accounling income available for distribution:
Relatino to capital gains
Excluding cepital oains

32,111 't 1,319

(115,810)

TotalCapilalvalue



CASH FLOW FROM OPERATING ACTIVITIES

Nel income for the year before taxation

Adjustment for:
Net unrealised appreciation on re-measurement of

investments classified as 'linancial assets at fair value through prolit or loss'
Amortisalion ol preliminary expenses and floatation costs

lncrease in assets
Deposits and other receivable
lnvestments

lncrease ,l (decrcase) in liabilities
Payable to Nalional lnvestment Trust Limited - Management Company
Payable to Cenlral Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities
Payable againsl lnvestmenls

Net cash (used in) / generated from operating activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issuance of units
Payments made against redemption of units
Distribution paid
Net cash generated from financing activities

Net increase in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes ,rom ', to 29 form an integral parl of these ,inancial slatements

2024 2023
Note -------(Rupees in '0O0)-----

277 ,203 171 .462

5.4
7.1

(1 ,50s)
129

275,827

(9,851)
(364,099)

541
32

(113)
1 1 ,813
(3,495)
8,774

(373,950) (82,639)

170,885

(6,603)
(76,036)

282
17

'182

1,805

2,286

(89,345) 90,532

4,137,416
(3,607,290)

(150,763)
379,363

290,018

920,689

1,984,293
(1,752,999)

(127.377)
't 03.91 7

1 ,449

726,240

For National lnvestment Trust Limited
(Management Company)

Director

1.210,707 920,689

Oirec

4

tl*

Managi rector

T

T

NIT . SOCIAL IMPACT FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDEO JUNE 30, 2024

(706)
129



NIT - SOCIAL IMPACT FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

I LEGAL STATUS AND NATURE OF BUSINESS

't.1 NIT - Social lmpact Fund was establislEd under a Trust Deed executed between National lnvestment Trust Limited
(the Management Company) and Central Depository Company of Pakistan Limited as the Trustee. The Fund was
approved by the Securities and Exchange Commission o, Pakistan (SECP) vide its letler no.
SCD/AMCWN|TLI241m21 daled May 24,2O2'l in accordance wilh the Non-Banking Finance Companies
(Eslablishment and Regulation) Rules, 2003 (the NBFC Rules). The Trust Deed was registered under the Sindh
Trusts Act, 2020 on August 16,2022. The Fund is categorised as an lncome Scheme as per the cdteria for
categorisation of open-end colleclive investment schemes as specilied by SECP. The units of the Fund were initially
issued at Rs. 10 per unit.

1.2 The Management Company of the Fund has been licensed lo act as an Assel Managemenl Company under the Non-
Banking Finance Companies (Eslablishment and Regulation) Rules, 2003 (he NBFC Rules) through a certificate of
registration issued by the SECP. The regislered office of the Managemenl Company is situated at 6th floor, Nalional
Bank of Pakistan Building, l.l. Chundrigar Road. Karachi. The l\,lanagement Company is a member of the Mutual
Funds Association of Pakistan (MUFAP).

1.3 The Fund was launched on 16 May,2022 through initial public offering (lPO)

'1.4 The Fund is an open-ended mutual fund. Units are ofiered tor public subscriplion on a conlinuous basis. The units
are transferable and can be redeemed by surrendering them to the Fund.

1.5 The Managemenl Company has been assigned a quality rating of "AM1" with'stable outlook'(2023: AM1) by VIS
Credit Rating Company Limited (VlS) on December 28, 2023 and Pakistan Credit Rating Agency Limited (PACRA)
has also assigned an asset manager raling oI'AM1" with 'stable outlook' (2023: 'AM'1") on May 24,2024. VIS Credit
Raling Company Limited has reaffirmed the Fund Stability Rating (FSR) of A+(0 (Single A Plus (0) to NIT Social
lmpacl Fund.

1.6 The objeclive of NIT Social lmpact Fund is to channelise funds of investors to leverage the strength of raled asset
pool of microfinance seclor for maximum of linancial relums and to catalyse financially sustainable social initiatives.

1.7 Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statemenls have been prepared in accordance with the accounting and reporting standards as
applicable in Pakislan. The accounting and reporling standards applicable in Pakistan comprise of:

lnternational Financial Reporling Standards IFRS accounting slandards issued by the lnternational Accounting
Slandards Board (IASB) as notified under the Companies Act, 2017;

Where pro\risions of and directives issued under the Companies Acl, 2017, parl VlllA o, the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed dilfer from the
IFRS accounling standards. the provisions of and directives issued under the Companies Act, 20'17, part VlllA o, the
repealed Companies Ordinance '1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

Ah-

Provisions of and directives issued under the Companies Acl, 20'17 along with part VlllA of the repealed
Companies Ordinance, 1984, and

the Non-Eanking Finance Companies (Establishment and Regulation) Rules,2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notilied Entities Regulations, 2008 (the NBFC Regulations) and the
requirements o, lhe Trust Deed.

I
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2.2 Standards, interFetations and amendments to published accounling and reporting standards that are
effective in the current year

There are cerlain amerdments to the published accounting and reporting standards thal are mandatory for lhe
Fund's annual accounting period beginning on July 1, 2023. However, these are not considered to be relevanl or did
not have any malerial effecl on the Fund's financial statemeols and have therefore, not been disclosed in these
fnancial stalemenls except that during the year certain amendments to IAS 1 'Presentation of Financial Stalements'
have become applicable to the Fund which require entities to disclose their malerial accounting policy info.mation
rather than their significanl accounting policies. These amendments to IAS t have been introduced to help entilies
improve accounting policy disclosures so lhal they provide more useful information to inveslors and other primary
users of the financial slatements. These amendments have been incorporated in these financial statemenls with lhe
primary impacl that the material accounting policy information has been disclosed rather lhan the significant
accoljnting @icies.

2.3 Standards, interpr€tations and amendments to published accounting and standards that are not yet effective

There are certain new standards and amendments to the published accounting and reporling slandards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2024. However, these are not considered to
be relevant or did not have any malerial effect on the Fund's financial statements except for:

The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (FRS 18) (published in April
2024) wilh applicability dale of January 1 , 2027 by IASB. IFRS 18 when adopled and applicable shall impact the
presenlalion of 'lncome Statemenl'wilh cerlain additional disclosures in lhe financial statements: and

Amendments to IFRS 9 'Financial lnstruments' which clariry the date of recognilion and derecognilion of a
financial assel or linancial liability including setllemenl of Iiabilities through banking inslruments and channels
including eleclronic transfers. The amendment when applied may impact the timing of recognition and
derecognition oI linancial liabililies.

2.4 Critical accounting estimates and judgments

The preparation of tinancial statemenls in accordance with the accounting and reporting standards as applicable in
Pakistan requires the managemenl to make judgements, estimales and assumptions that affect the application of
policies and reported amounts ot assets and liabilities, income and expenses. The estimates, judgements and
associaled assumptions are based on historical experience and various other factors including expeclations of future
events that are believed to be reasonable under the circumstances, the results of which form lhe basis of making
judgements aboul carrying values of assets and liabililies. The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting eslimates are recognised in the year in which the estimate is revised il
the revision affects only that year, or in the year of revision and future years if the revision afiects both current and
fulure years.

The estimates and judgements thal have a signilicant effecl on the financial statements of the Fund relate lo
classification and valuation of financial assets (notes 3.3 and 5).

2.5 Accountingconvention

These financial statements have been prepared under the historical cost convention except for inveslments which
are canied at fair value.

Items included in the financial statemenls are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakislani Rupee, which is the Fund's
funclional and presentation currency.

MATERIAL ACCOUNTING POLICIES INFORMATION

3.1 The material accounting policies applied in the preparation of these tinancial slalemenls are sel out below. These
policies have been applied consistenlly to all the years.

3.2 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturilies of three months or less.

Atl^

2.6 Functional and presentation currency

3

i
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3.3

3.3.1

Financial assets

Financial assets are recognised at the time the Fund becomes a party to the conlractual provisions of the
inslruments. These are initially recognised at fair value plus transaction costs except for financial assels carried'at
fair value through profit and loss'(FVPL). Financial assets canied'at fair value through protit and loss'(FVPL) and
transaction costs are recognised in the lncome Slalement.

3.3.2 Classificationandsubsequentmeasu.ement

Oebt instruments

IFRS t has provided a criteria for debt securities whereby these debt securities are either classified as

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised 'at FVPL'.

The Fund assesses on a foMard-looking basis the expected credil losses (ECL) associated with its financial assets
(other than debl instruments) canied'at amorlised cost'and'at FVOCI'. The Fund recognizes a loss allowance for
such losses at each reporting date. The measurement of ECL reflects:

An unbiased and probability-weighted amount that is delermined by evaluating a range of possible outcomes;

The lime value of money; and

reasonable and supportable information that is available without undue cost or effort at the reporling date aboul
past events, cunent conditions and forecasl of future economic conditions_

The Fund considers that a financial asset is in default when the counterparty fails to make conlraclual payments
wilhin 90 days of when they fall due. Further, financial assels are writlen off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

Provision for non-performing debt securilies is made on the basis of time-based crileria as prescribed by the SECP
and based on management's assessment made in line with its provisioning policy approved by the Board of Directors
of the Management Company in accordance with the guidelines issued by the SECP. lmpairment losses recognised
on debt securities can be reversed through the lncome Statemenl.

As allowed by the SECP, the Managemenl Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, in accordance with the provisioning policy duly approved by
the Board of Directors.

3,3.5 Reqular way contracts

All regular way purchases and sales of financial assels are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaclion date as per the stock exchange regulations.

3.3.6 Derecognition

Financial assets are derecognised when lhe rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund has translened substantially all risks and rewards of ownership. Any gain or
loss on derecognilion of financial assets is taken to the lncome Statemenl.

3.4 Financialliabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contraclual provisions of lhe
instruments. These are initially recognised at fair values and subsequently stated at amorlised cosl.

Alt*.

il

lnitial recognition and measurement

al amortised cost
al fair value through olher comprehensive income (FVOCI)
al fair value through profit or loss (FVPL), based on the business model of the entity.

3.3.3 lmpairment (other than debt securities)

3.3.4 lmpairment loss on debt securities
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A financial liatrility is derecognised when the obligation und€r the liability is discharged, cancelled or expired. Any
gain or loss on derecognition of financial liabilities is laken to the lncome Slatemenl.

3.5 Offsetting of financial assets and financial liabilities

Financial assets and ,inancial liabilities are offsel and lhe net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to sel off the recognised amounls and lhere is an intenlion to
settle ofl a net basis, or to realise the assels and settle the liabilities simultaneously.

3.6 Provisions

3-7 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statemenl of Assets and Liabilities is calculated by dividing
the net assets o, the Fund by the number of unils in circulalion al the year end.

3.8 lssue and redemption of units

Units issued are recorded al the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on lhal day. The offer price represents the NAV
per unit as of the close of the business day, plus the allowable sales load and provision of any dulies and charges if
applicable. The sales load is payable to lhe Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company /
distributors receive redemptlon applications during business hours of that day. The redemption price is equal to NAV
as of the close of the business day, less an amount as the Management Company may consider to be an
appropriate provision of duties and charges.

3.9 Distributions to unit holders

Oistributions to the unit holders are recognised upon declaralion and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent lo the year end reporting date are considered as non-adjusting evenls and are
recognised in the financial statements of the period in which such distribulions are declared and approved by lhe
Board o, Directors of the Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents lhe difference between NAV per unil on lhe issuance or redemption date, as the case
may be. of units and lhe NAV per unit at the beginning of the relevant accounting period. Further, the element of
income is a lransaction of capital nature and the receipt and payment of element of income is taken lo Unit Holders'
Fund. However, to maintain the same ex-dividend NAV of all units outstanding on the accounting dale, net element
of income contributed on issue of units lying in Unit Holders'Fund is refunded on units in lhe same propodion as
dividend bears to accounting income available for distribulion.

3.11 Revenuerecognilion

Gain / (losses) arising on sale of inveslments are included in "lncome Stalement" and are recognised when lhe
lransaction takes place.

Unrealised apprecialion / (diminution) arising on revaluation of securilies classified as linancial assets at fair
value through profil or loss are included in the lncome Statement in the period in which they arise.

Proflt on balances with banks is recorded on accrual basis and income on term deposit receipts and government
securities is recognised on a time proportionate basis using the effective yield method.

4r

Provisions are recognised when the Fund has a presenl, legal or constructive. obligation as a result of past events, it
is probable that an oumow of resources embodying economic benetits will be required to settle the obligalion and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the cunent
best eslimale.

3.10

i

I
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3.12 Expenses

3.13 Taxation

Current

Provision ,or current laxation is based on taxable income at the current rates of taxes afler taking into account tax
credits and rebates, if any. The charg€ for currenl tax is calculated using the prevailing tax rates.

Deterred

Defened lax is accounted for using the balance sheet liability method in respect of all temporary differences arising
fiom differences between lhe carrying amount of assets and liabilities in the financial stalemenls and the
corresponding tax bases used in the computalion of the taxable protit.

The deferred tax liabilities are generally recognised {or all taxable temporary differences and deferred tax assels are
recognised to the extent thal it is probable that laxable prolils will be available against which the deductible
lemporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that
are expected to apply to the period when the differences reverse, based on enacled tax rales.

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to lhe lncome
Tax Ordinance, 2001 subject lo the condilion that nol less than 90 percent of its accounting income for the year /
period, as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders.
Furlhermore, for the purpose of determining distribution of at leasl gO percent of the accounting income, lhe income
distributed through bonus unils shall not be taken into account.

The Fund is also exempt trom lhe provisions ot section I 13 (minimum tax) under clause 'l 1A of Pan lV of the Second
Schedule to the lncome Tax Ordinance, 2001.

3-14 Eamings per unit

Eamings per unit (EPU) is calculated by dividing the net income for the year afrer taxation of the Fund by the
weighted average number of units oulstanding during the year.

Eamings per unil has not been disclosed as, in the opinion of the managemenl, the delermination of cumulative
weighled average number of outslanding units for calculaling EPU is not practicable-

3.'15 Foreigncurrencytranslation

Transactions denominated in foreign currencies are accounled for in Pakislani Rupees al the exchange rates
prevailing at the dales of the transactions. Foreign exchange gains and losses resulting from the settlement of such
lransactions and from the translation at year end exchange rales ror monetary assels and liabililies denominated in
foreign currencies are recognised in the lncome Statement.

4

4.1

Note
BALANCES WITH BANKS

ln savings accounts 4.1 1,210,707 920.689
1.210,707 920.689

The balances in savings accounts carry prolit rates ranging from 2o.75o/o lo 237o per annum (2023: 5.5oo/o lo 17.sok
per annum).

Note 2021 2023

----{Rupees in'000)-----INVESTMENTS5

Financial asset'at tair value through protit or loss'
Term linance certificates
Markel Treasury Bills
Pakistan lnveslment Bonds

170,216
175.550
96,580

76,7425.1
5.2
5.3

442,346 76,742

All expenses chargeable to the Fund including remuneration of the Management Company and the Trustee and
annual fee of the SECP are ,ecognised in the lncome Statement on an accrual basis.

2024 2023
------(Rupees in'000)-----

I

Allt
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5.1 Term tinance certilicates
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6
Note

Deposit and other receivable

Profit receivable on Balances wilh banks
Receivable againsl Term Finance Certilicates
Receivable against Pakistan lnvestment Bonds
Security deposit with Central Depository Company of Pakistan Limited - Trustee

PRELIMINARY EXPENSES AND FLOATATION COSTS

20,996
1,621
4,307

100 100
27 ,O24 17,173

498 627

02e)

2024 2023

-(Rupees 

in'000)-

16,678

At the beginning of the year
Less: arnortisation for the year
At the end of the year

7.1

Note

(129)

8.1

8.2

369 498

Preliminary expenses and floatation cosls represent expendilure incurred prior to lhe commencemenl of the
operations of the Fund. These are being amortised over live years commencing from lhe end of the initial offering
period in accordance with the Trusl Deed of lhe Fund and the Non-Banking Finance Companies and Notilied Entities
Regulation, 2008.

8 PAYABLE TO NATIONAL INVESTMENT TRUST
LIMITED - MANAGEMENT COMPANY

PAYABLE TO CENTRAL OEPOSITORY COMPANY
OF PAKISTAN LIMITED . TRUSTEE

8.'l
8.2

9.1
o,

1,490
194
643
121

1,O12
131

643
12'l

2,448 1,907

The Management Company has charged its remuneration at the rate of 10% ot the gross eamings of the Fund,
calculated on a daily basis, subject to the minimum of 0.5070 and maximum of 1.25% of the daily average net assets
oI the Fund. The remuneration is payable lo lhe Management Company monthly in arears.

During the year, an amount of Rs. 2.15 million (2023: Rs. 1.63 million) was charged on accounl of sales tax on
management remuneration levied at the rate of 13% through the Sindh Sales Tax on Services Act, 2011.

Trustee remuneration payable
Sindh Sales Tax payable on the Truslee remuneralion

Note 2024 2023

---{RuPees ln '000)---

6189
'12 8

The Trustee is entitled lo a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Oeed. Accordingly, the Fund has charged Trustee remuneralion al the rale of 0.075% (2023: O.O7syo) qer annum of
net assels during the year and an amount of Rs. 1 million (2023: Rs. 0.76 million) has been recorded in the lncome
Statement.

During the year, an amount of Rs 0.13 million (2023: Rs. 0.10 million) was charged on account of sales tax on
remuneration ot lhe Trustee levied at the rate ot 13% through the Sindh Sales Tax on Services Act, 2011.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION NOIE 2024 2023
OF PAK|STAN __(Rupees in ,000)____

10.1

Fee payable

Furlher, the Fund is required lo pay SECP tee within fifteen days of the close of every calendar month. Previously,
the Fund was required lo pay SECP fee within three months of the close of accounting year.

69

9.1

9.2

'10

10.1

,qfr-

2024 2023

------(Rupees in'000)-----

7.1

Management remuneration payable
Sindh Sales Tax payable on the Managemenl remuneralion
Preliminary expenses and flotalion cost payable
Other payable

101

9

20'l

ln accordance with lhe NBFC Regulalions, a Collective lnvestment Scheme (ClS) is required to pay non-refundable
tee to the Securilies and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee
at the rate of 0.075o/o (2023: O.O2Yo) per annum of the daily net assets during the year ended June 30, 2024.

88

I

I



2024 2023

------(Rupees in'000)-----11 ACCRUED EXPENSES AND OTHER LIABILITIES

Capital gain tax payable
Auditors' remuneration payable
Printing charges payable
Rating tee payable
Listing fee payable
Zakat payable

Total units in issue al the beginning o, the year
Add: Units issued
Add: Units issued under Cumulalive Investment Plan
Add: Units issued in lieu of refund ot capital
Less: Unils redeemed
Tolal units in issue at the end of the year

14 AUOITORS'REMUNERATION

Annual audit fee
Half yearly review
lncome certilication
Out of pocket expenses including government levy

t6

13,550
382

160

48

1,747
319

4
249

8

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outslanding as at June 30, 2024 and June 30,2023

14,',t40

99,449,122
356,056,655

13,634,148
3,195,557

(309,880,799)

2,327

72,310,3v
174,368,032

11,429,799
1,'129,303

(159,788.346)

2024 2023

- 

Number of Units .._.-.

162.454,683 99.449.122

2024 2023
.---(Rupee8 in'000)-----.

276
104
50
75

Dividend
payable

Total

230
86
50
55

505 421

t5 TAXATION

The income ot the Fund is exempt ,rom income tax under clause (99) ot Parl I of the Second Schedule to the lncome
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for lhe year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unil holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Noliried Entilies Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for lhe year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon lo lhe unit holders. Since the
management has distributed the required minimum percentage of income earned by the Fund for the year ended
June 30,2024, no provision for taxalion has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Seclion 113 (minimum lax) under clause 1'lA of Part lV of lhe
Second Schedule lo lhe lncome Tax Ordinance, 2001 . Moreover, super tax introduced in the Finance Act, 2015 is

also nol applicable on funds as per Section 48 of the lncome Tax Ordinance, 200'l .

RECONCILIATION OF LIABILITIES ARISING
OUT OF FINANCING ACTIVITIES

Receivable
against sale

of units

Payable
against

redemption
of units

Rupees in '000)--.--....-__.---.
3,565 3,565Opening balance as at July 01, 2023

Receivable againsl issuance ol units
Payable againsl redemption of units
Payable againsl dividends

Amount received on issuance ot unils
Amount paid on redemption of units
Dividend paid

Closing balance as at June 30, 2024

(4,137,416)

4,',t37,416

3,607,290

(3,610,785)

152.O74

(150,763)

(4,137,416)
3,607.290

152.074

4,137 ,416
(3,610,785)

(150,763)

(4,'t37.416) 3,607,290 152,074 (378,052)

4,',137,416 (3,610,785) (r50,763) 375.868

70 'l.311 1,38't

4h

i

t

13 NUMBER OF UNITS IN ISSUE
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18.2

17 TOTAL EXPENSE RATIO

The Tolal Expense Ratio CfER) of lhe Fund for the year ended June 30, 2024 is 1.63% (2023: 1.6%) which includes
O.25oh (2023:0.2%) representing govemmenl levies on lhe Fund such as provision for sales taxes and fee to the
SECP etc. This ratio is within the maximum limit of 2.50% prescribed under the NBFC Regulations for a collective
investment scheme calegorised as an lncome Scheme.

Connected persons include National lnvestment Trust Limited being the Management Company, Central Depository
Cornpany of Pakistan Limiled being lhe Trustee, other collective inveslmenl schemes managed by the Management
Company, any entity in which the Management Company, its ClSs or lheir connected persons have malerial interest,
any person or company beneficially owning directly or indirectly len percent or more of the capital of the
Management Company or the net assets of the Fund and directors and their close family members and key
managemenl personnel of the Management Company.

Transaclions with connected persons are execuled essentially comprise sale and redemption of units, fee on
account of managing the atfairs of the Fund, sales load, other charges and distribution payments lo connected
persons. The transactions with connected persons are in the normal course of business, at contracted rates and at
lerms delermined in accordance with market rates.

't8.3 Remuneration to the l\,lanagemenl Company of the Fund are determined in accordance with the provisions ol the
NBFC Regulations.

't8.4

18.5

Remunerataon to the Trustee of lhe Fund is determined an accordance with lhe provisions of the Trusl Deed

The details of transactions carried out by the Fund with connected persons during the year and balances with them
as at year end are as follows:

Transactions during the year 2024 2023
--...-_{Rupees in '000)--

Central Depository Company of Pakistan Limited - Trustee
Remuneration lo lhe Trustee
Sindh Sales Tax on the Trustee remuneration

Units holders holding l0% or more units

National Bank ot Pakistan
lssuance of 5,219,355 units (2023: 3,827,578 unils) under CIP

Key Management Personnel
lssuance oI 105,681 units (2023:29,569 units)
Redemption of Nil units (2023: 29,569 units)

Amounts outstanding as at year end

National lnvest nent Trust Limited - Management Company
Units held 27,606,810 (2023: 23,279,7O3,
Management remuneration payable
Sindh Sales Tax payable on the Management remuneration
Preliminary expenses and flolation cost payable
Other payable

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneralion payable
Sindh Sales Tax payable on the Trustee remunetation
Security deposil

Key Manaqement Personnel
Units held 105,681 (2023:Nil)

43,887
16,574
2,155

1,000
130

52,937

242,481
1,490

194
643
't21

89
't2

100

32,525
12,548

'1,631

38.360

332,783
333.994

235,733
,t,012

131

643
121

755
98

4,-
1,081

6'r
8

100

I8 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

r8.r

National lnvestment Trust Limited - Management Company
lssuance of4,327,107 units under CIP: Nil (2023: 3,245,363, units)
Remuneration to the Management Company
Sindh Sales Tax on the Management remuneration

1,O72

I
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Units holders holding l0% or more units

National Bank of Pakistan
Units held 29,087,333 (2023: 23,867,978)

FINANCIAL INSTRUMENTS BY CATEGORY

297,630 241,690

Al amorliaed cost
Atr.iY.lue

through piofit or
los!

Atfairvalus
through other

comprchenSivo
lncome

Total

Financial assets Rupe6 ln'(xDF-
Balances with banks
lnvestments
Deposits and other.eceivable

1,210,7-07
442.U6

1.210.707
442.346

024 27 024

_____!12.1!9_ ______L0!9-az].

Financial liabilities -----------{RupoG ln'fl,OF--
Payable lo National lnvestmenl Trust Limited -

Management Company
Payable to Central Depository Company ol Pakistan

Limited - Trustee
Payable againsl redemption ot units
Accrued expenses and other liabilities
Dividend payable

2,448 2,448

'101

70
512

____13!L
4,472

101
70

,42
11

2023

Al.mo.tized cosl
Al hi.v.lu.

through profit o.
lo3!

At hlr Y.lur
thrcugh othel

comp16h6n3iva

income

Iolal

Financial assets Rupees in'000

Balances with banks
lnvestment
Deposits and other receivable

920.689
76,7 42

920,689
76,712

17 173 17 173
937 862 76.742 1.014.604

Financial liabilities Rupe6 in'000

Payable to National lnvestment Trust Limited -
Management Company

Payable to Cenlral Depository Company of Pakistan
Limited - Trustee

Payable against redemption ot unils
Accrued expenses and other liabilities

1,907 1.907

69
3,565

580

69
3,565

580
6,121 6,121

20 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The risk management policy ot the Fund aims lo maximise the relum aitributable to the unit holders and seeks to
minimise potential adverse effects on the Fund's financial performance. Risk is inherent in the Fund's aclivities, bul it
is managed through monitoring and controlling activities which are primarily set up to be perfomed based on limits
established by the Management Company, the constitutive documents of the Fund, the NBFC Regulations and the
directives issued by the SECP. These limits reflect the business slrategy and market environment of the Fund as
well as the level of the risk that the Fund is willing to accept. The Board o, Oirectors of the Management Company
supervises the overall risk managemenl approach within the Fund. The Fund is exposed to market risk, liquidity risk
and credit risk arising from the financial instruments it holds and are explained below:

2024
AI

amonh6d
cost

AI

oa loss
Total

2023
AI

amonbad
cost

Al f.ir value
through

protlt or lo.s

4^

19

2021 2023

-{Rupees 

in '000)----

____l_u_J3L

Total

2021

through

I

l



2O-1 Market risk

Market risk is the risk that the fair value or lulure cash llows ol a Iinancial instrumenl will lluctuale because of the
changes in markel prices.

The Management Company manages the market risk through diversilication of the investment portfolio and by
following the internal guidelines established by the lnvestmenl Committee and regulations laid down by the SECP.

20.1.1 Currency risk

Currency risk is the risk lhat the fair value or future cash flows ol a financial instrument will fluctuate as a resull o{
changes in foreign exchange rates. At presenl, the Fund is not exposed lo currency risk as all the transactions are
carried out in Pakistani Rupees.

Yield / inlerest rale risk is the risk lhat the fair value or future cash flows of a financial instrumenl will flucluate as a
result of changes in market interest rates. The lnvestmenl Commitlee of the Fund reviews lhe portfolio of the Fund
on a regular basis to ensure that the risk is managed wilhin the acceptable limits. The interesl rate prolile of the
Fund's interest bearing financial instruments as al June 30, 2024 is as follows:

Variable rate instruments (financial assets)
2024 2023

-(Rupees 

in '000)-----

Balances with banks
Pakistan lnvestmenl Bonds
Term fi nance certificales

1,210,707
96,580

170.216

920,689

76.742

_J.47L5o3_ _!9Zt3L
a) Sensitivity analysis for variable rate instruments

A reasonably possible change of 1O0 basis points in interest rates on the last repricing date would have
increased / decreased the net income for the year and the nel assets ol the Fund by Rs. '14.76 million (2023: Rs.
9.97 million). The analysis assumes that all other variables remain constant.

The composition of lhe Fund's investment portfolio and the KIBOR rales are expected to change over time.
Accordingly, the sensitivity analysis prepared as of June 30, 2024 is not necessarily indicative of the impacl on the
Fund's nel assets ot future movements in interesl rates.

The Fund's interest rale sensiiivity relaled to financial assets and financial liabilities as at June 30, 2024 can be
determined as follows:

,qt

11

Markel risk comprises lhree types of risk: currency risk, yield/ interest rate risk and price risk.

2O-1-2 Yield / lnterest rate risk

lnterest rale sensitivity position for on-balance sheel linancial instruments is based on the earlier o, contractual
repricing or maturity date and Ior off-balance sheet financial instruments is based on the selllement date.

t

ll

I
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2021

Eltective yield I
interctt ral!

Erpo3ed lo yield / inleretl rate risl
Not expo3ed

yhu / interert
rate rkl

TotalLlp to three

month!

l,lore than threa
monlh! and up

to one yerr

Iolg lhm ona
y..,

,/, upea in '000F-
On-balance sheet financial instrunents

Financialassets
Balances wilh banks
lnvestmenls
Deposits and other receivable

20.75 - 23
18.49 - 22.97

1 ,210,707 - 1.210,707
- 442,U6 442,U6
- - - 27,024 27,024

1,210,707 442,y6 - 27,024 1.680.077
Financial liabiliti€8
Payable to National lnvestment Trust Limited -

Management Company
Payable to Central Depository Company of

Pakistan Limited - Trustee
Payable against redemption of units
Accrued expenses and other liabilities
Dividend payable

2,448

101

70
542

1,3t1

2,448

101

70
u2

1,3'll
4,472 4,472

On-balance sheet gap (a)

Off-balance sheet financlal instruments

Off-balance sheet gap (b)

Total intercst rate sensitivity gap (a+b)

Cumulativ€ inlereat rate 8ensitivity gap

210 707 442 346 22 s52 I 675 605

2023

Efl€qthe ylcld I
iderett r.t.

fupoled to yield / inte,ett,ate ri!l
l{ot erpoled
yield , int.r$l

r:te rLk
Tot lt p to thre!

monlht

Iore th.n lhrce
monthr ard up

to ona year

Ior! than on!
yoa,

upeet in '000

On-balance 6heet tinancial instruments

Financialasaets
Balances with banks
lnvestments
Deposats and other receivable

5.5 - 17.25
23.5

920,689
76.7 42.00

17't73

920,589
76.742
17.173

920.689 17,173 1,014,604
Financial liabilitios
Payable to National lnvestment Trust Limited -

Management Company
Payable to Central Depository Company of

Pakistan Limited - Trustee
Payable against redemption of unils

Accrued expenses and other liabilities

1.907

3.565
580

1.907

69
3,565

580
6 121 6 12-l

On-balance she6t gap (a)

Off-balance sheet financial ingtrument!

Off-balanco sh6et gap (b)

Total interest rate sensitivity gap (a+b)

Cumulative interest rato sensitivity gap

920,689 76,742 11,052 1.008,483

20.'1.3 Price risk

As al the reporling date, the Fund does not hold any tinancial inslrument that may expose lhe Fund to price risk

^lh

1210107 4n,y6 - 22.552 1,615.

1,210.707 1,653,053 1.653,053

76,742

920,689 76,742 , 11

920.689 997.431 997,431

Price risk is the risk that the fair value or future cash tlows ot a Iinancial instrument will fluctuate as a resull of
changes in market prices (other than lhose arising from interest rate risk or cunency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer. or factors affecting all similar tinancial
instrumenls traded in lhe markel.
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20.2

20.2.1

Credit risk

Credil risk is the risk that lhe counterparty to a financial instrument will cause a linancial loss to ltle Fund by failing to
discharge its obligalion as it falls due.

The Fund's policy is to enler into linancial contracts in accordance with the intemal risk management policies and
investment guidelines app.oved by the lnveslment Committee. ln addilion, the risk is managed through assignment
of credit limils and by following strict credil evaluation criteria laid down by lhe Management Company. The Fund
does not expect to incur material credit losses on its linancial assets.

The table below analyses the Fund's maximum exposure to credit risk:

2024
Balance as pe]

statement o,
asseb and

liabilities

Maximum

erposure to
credit risk

---{Rupe$ in '000F
-lRupees 

in '000F

20.2.2

1 014 504 ___r-01!t91_

Credit quality of Financial Assets

The Fund's credit risk is primarily atlributable to its investment in balances with banks and prolit receivable thereon.
The credit risk on liquid funds is limited because the counler parlies are financial instilutions with reasonably high

credit ratings. ln addition, the internal risk management policies and investmenl guidelines (approved by lnveslment
Committee) require the Fund to invesl in debt securities that have been rated as investment grade by a well known

rating agency-

The analysis below summarises the credit quality of lhe Fund's bank balances as at June 30, 2024 and June 30,

Balances with banks
lnvestments
Deposits and other receivable

Name of the bank

1 .210.707 ',|.210,707

M2 ,346 442,346
27 ,O24 27 ,O24

___L€09p2_ __rcgopzl

920,689 920,689
76,742 76,742
17 ,O73 17 ,O73

PACRA
vts

PACRA
PACRA

vts
PACRA
PACRA
PACRA

Balance as
at June 30,

2024

Balance as
at June 30,

2023

Rating
agency

Rating
a9ency

Published
rating

Published
rating

Percentage
of total bank

balances
(%l

---{Rupees 
in '000)---

69,821
152,621

12
565,461

136
52

420,920
273

5.77
12.62

46.76
0.01

3.09
o.04

------(Rupees in'000)------

34.8'l
0.02

Percentage
of total bank

balances
$t

Bank Al Habib Limiled
Habib Bank Limited
Allied Bank Limited'
Soneri Bank Limited'
Khushhali Microlinance Bank Limited
U Microlinance Bank Limited
HBL Microtinance Bank

PACRA
vrs

PACRA
PACRA

VIS
PACRA
PACRA

28,413
334

3
12

1',17

739,213
'150.000

0.01
80.5
16.3

'Nil fgure due to rounding oft

Above ratings are based on available ratings assigned by PACRA and VIS as of June 30, 2024 and June 30, 2023.

The maximum exposure lo credit risk before any credit enhancemenl as al June 30, 2024 is the carrying amounl of

the financial assels.

Alh

2023

Marimum

expo3ure lo
credit dsk

Balance as pet

statement of
a3seb and

llabilitie!

Bank Al Habib Limited
Habib Bank Limited
Allied Bank Limited'
Soneri Bank Limited
Khushhali Microfi nance Bank Limited
U Microfinance Bank Limited'
HBL Microfnance Bank
Mobilink Microfinanace Bank

'Nil figure due to rounding off

Name of the bank

A1

lr

I

I
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Concentration of credit risk

Concentration of credil risk exists when changes in ecooolric or industry factors similarly attect the groups ol
counterparties whose aggregate credit exposure is significanl in relation to the Fund's tolal credil exposure. The
Fund's portfolio ol linancial inslrumenls is broadly diversilied and transactions are entered into with diverse credil
worlhy counter parties thereby mitigating any signiticant concentrations of credit risk.

20.3 Liquidity risk

Liquidity risk is lhe risk lhat the Fund may not be able to generate sufticient cash resources to setlle its obligation in
full as they fatl due or can only do so on terms that are malerially disadvantageous to the Fund.

The Fmd is exposed lo daily cash redemptions al the option of the unit holders- The Fund's approach to managing
liquidity is to ensure, as far as possible, that lhe Fund will always have suffcienl liquidity to meet its liabilities when
due under both normal and stressed conditions. The Fund's policy is, lherefore, to invest the majority ol its assets
either in short term inslruments or in investments lhat are traded in an active markel and can be readily disposed of
and are considered readily realisable in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlemenl. The maximum amount available to the Fund rrom the
borrowing would be limiled to fifteen percent ot the net assets upto 90 days and would be secured by the assets of
the Fund. The facility would bear interesl at commercial rates. However, no borrowing was required to be obtained by
the Fund during the current year.

ln order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until lhe outstanding redemption requests
come down to a level below ten percent of the units then in issue. The Fund did not withhold any redemptions during
lhe year.

2024

W-rthin 1

month

Moro than
onr month
.nd upto

lhrrc months

llorr than
thrae hontht
and upto ona

yaaa

lroI!than
on6 yaar

.nd upto
fva yealt

l{o,! than 5
yaar!

Flnancial
inaEumantr
w h no fired

mrturity

Total

1.210.70?

27.O21
442,346

1.2',to,707
442,346
27.O24

upee3 in '000

1,237,731 442.346 1.680.077

2,448

101

70
s29 3a2

2.448

101
?o

1.311
3,548 382 3,930

1,234,183 (382) 442.346 1.676,147

Flnanclal llabllltles
Payable to National lnvestrnent Trust

Limited - Managemenl Company
Payable to Central Oepository Company

ot Pakisian Limited - Truslee
Payable against redemption of units
Accrued e)eenses and other liabilities

Net assets

ln*.

The table below summaries the maturity profile of the Fund's linancial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dale. However, the assets and liabilities that are receivable / payable on demand including balances wilh banks
have been included in the maturily grouping of one monlh.

Flnanclal asset3
Balances with banks
lnvestmentg
Deposits and olher receivable
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upce. in '000)--
Financial r3sots
Balances with bar*s
ir|vestm€nts
Deposits and otfE, receivablt

920,689

17,173
76.7 42

920.689
76,742
17,173

937,862 76.742 1,014,604

Financlal liabllhie3
Payable to Natioml lnr'estment Trust

Limitod - Management Company
Pafabb to Central Deposilory Company

ofPakistan Limited - Trustee
Payable agailEt redemption of unib
AccnEd experEes ard other liabilties
Dividend palable

1,907

69
3,565

261
1,311

319

1,907

69
3,565

580
1.311

7,113 319

Net assets 930 749 19 76 742 1 ,OO7 ,172

Underlying the derinition of fair value is the presumplion that the Fund is a going concern without any inlention or
requirement to curlail materially the scale of its operations or lo undertake a transaclion on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

lntemational Financial Reporting Standard '13, 'Fair Value Measurement' requires the Fund to classit assels using a
fair value hierarchy that reflects the signiricance of lhe inpuls used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the assel or liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices): and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As al June 30, 2024 and June 30, 2023 the Fund held lhe following financial instrumenls measured at fair values:

2024
Level I Level 3 Total

Financial assots measured'at rair yaluo
through prolit or loss'

lnvestment in:
- Term finance certificates
- Market Treasury Bills
- Pakistan lnvestmenl Bonds

Rupees in '000

170.216
175.550
96.580

170,216
175.550
96,580

442.346 442.346

2023
Level 1 Level 3 Total

Financial as3et3 measu,6d'at faia value
through profit or loss'

lnveslmenl in:
- Term financf certificales

Rupo6s in '000)-

76.7 42 76.742

2023

Wthin I
month

More than
ona month
and upto

lhr€e month!

ilorc lhan
tlrree monlh!
and upto onc

yeat

f,lore than
onc year and

uplo five
yeanl

Ho..lh.n 5
yeer:. ,rith no fited

maturlty

/f,l"
76 742 742

7i32

21 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement dale. Consequently, ditferences can arise between carrying values
and the fair value estimates.

Total

I

I Level 2

Lev.l 2
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22 UNIT HOLDERS' FUND RISK MANAGEMENT

The Unit Holders' Fund is represenled by redeemable units. They are entitled to distributions and to paymenl of a
propoiionate share based on lhe Fund's net assel value per unit on lhe redemplion date- The rclevant movements
are shown ori the'Statement of Movemenl in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall mainlain fund size (i.e. nel assets of the Fund) of Rs 10O million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requiremenl of minimum fund size at
all times.

The Fund's obiectives when managing Unil Holders' Fund are to safeguard its ability to continue as a going concern
so that it can continue to provide returns to lhe unil holders and to maintain a strong base of assels to meet
unexpected losses or opportunilies.

23 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

Particulars Percentage

't00Alfalah CLSA Securities (Private) Limited

24 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

s.No Name 0e3ignation Oualifcation
Ep€rience

in yeaE

1Mr
2Mt
3Mr
4Mr
5Mr
6Mr
5Mr
8Mr

Name of Directors

Mr. Adnan Afridi
Mr. Mian Nusrat-Ud-Din
Mr. lqbal Adamjee
Mr. Ahmad Aqeel
Mr . Aflab Ahmed
Mr. Naeem Bashir Ahmad
Mr. Farmanullah Zarkoon
Syed lrtan Ali""-.'
Mr. Amjad Mahmood
Mr. Karim Akram
Mr. Omair Safdar*****t*'*'
Mr. Abdul Aleem Qureshi'
Mr. Shoib Mir"
Ms. Zoya Tehseen Mohsin Nathani"'
Mr. Aftab Manzoor""
Mr. Sohail Razi Khan*"'
Syed Veqar-ul-islam"""

ManagirE Direclor
CtiefOperalrrE Oficer
Head of Fi)cd lrconE
Head ofFinance
l-lead of Con{plance
|lead ofResearch
Secton Mamger
MarEger - Risk Managernerl

AdmnAftidi
MarEoor Atrned
Shoaib Atmed Khan
Aami,Amin
FaisalAshm
Ali Kamal
Khuram Altab Atrned'
Salnan H. Chawab

29
35
25
25
19
16
19

22

The 363th, 364th, 365th, 366th and 367th Board meetings were held on Sep 27, 2023, October 20, 2023, February
23, 2024, Apfl 30, 2024 and June 14,2024 respectively. lnformalion in respect ot atlendance by the Directors in the
meetings is given below:

Number of meetinqs
Held during

tenor of
directorship

Attended
Meetings not attended

3651h BOD

363rd BOD

5
5
5

2
5
5

4
2
2
2
2

2
2
2

5
5
5

3

5

5
2
2
2
2
2

2

til,.

Economics & Corporate Law from Hanrad
MBA, DABP and CFA Le\,el-l
MBA / DABP
FCA. CSA
MBA (FinarEe), BaA (Hons), CI\,lADttlA (UK)
MBA, CFA Le\,el-[
MBA (Fi16nce)
MBA. ACIS

'Mr. Kh-rram Aiab is tlE Furd Manager. lle is abo mamgirE Nff , bbrnic MorEyMarkel Furd.

25 ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

Leave
granted
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Mr. Abdul Aleem Qureshi has joined board during the year on September 27, 2023
Mr. shoib Mir has joined board during lhe year on February 27,2024
Ms. Zoya Tehseen Mohsin Nathani has joined board during the year on January 18,2024
Mr. Aftab Manzoor has joined board during the year on January 18,2024
Mr. Sohail Razi Khan has joined board during the year on January '18, 2024
Syed Veqar-ul-islam has joined board during the year on January 18,2024
Mr. Aftab Ahmed Khan retired from the board during the year on February 23, 2024.
Syed lrfan Ali retired lrom the board during the year on February 28,2024.
Mr. Karim Akram Khan has joined board during lhe year on February 20, 2024
Mr. Omair Safdar has joined board during the year on Febuary 20,2024

26 PATTERN OF UNIT HOLDING

Particulars

(Rupees in'000) (%l

lndividuals
Banks / Development Financial lnstitutions
NBFC
Others

432
2
1

2

962,589
394,361
282,442
22,457

1,662,289

57.91
23.72
16.99

1.38
437 100

Particulars

(Rupees in '000) (%l

lndividuals
Banks / Development Financial lnstilutions
NBFC
Public Limited Companies'
Others

220
2
I
1

2

299,850
320,239
235,733

29.74
31.80
23.41

15
225 100

Corresponding ligures have been re-classilied, rR.arranged or additionally incorporated in these linancial statements.
wherever necessary to lacililate comparison and lo conform wilh changes in presentation in lhe current year. No
signiricanl rearrangements or reclassirications were made in these financial slalemenls.

2a OATE OF AUTHORISATION FOR ISSUE

These linancial statements were authorised for issue on
Management Company.

l l AU6 202{ by the Board of Direclors of the

29 GENERAL

Figures have been rounded off to lhe nearest thousand rupees unless otherwise specified

fih"
For Nalional lnvestment Trust Limited

(Management Company)

2024

Number of
unit holders

lnvestment
amount

Percentage
of total

investment

2023

Number of
unit holdeE

lnvesfunent
amount

Percentage
of total

investment

tManaging ctor Director Dire

151 ,21'l
1,007.033

'Nil figure due lo rounding off

27 CORRESPONDING FIGURES

I

I


