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18.1.2 lnterest rate risk

lnterest rate risk is the risk that the fair value or future cash llows of a tinancial instrument will fluctuate as a result of
changes in market interest rates. The lnveslment Committee of the Fund reviews the portfolio of the Fund on a
regular basis to ensure that the risk is managed within the acceptable limits- The interest rale profile of the Fund's
interest bearing financial instruments as at June 30, 2021 is as follows:

2021 2020

-{Rupees 

in '000)_-
Variable rate instruments (financial assets)
Balances with banks 144.895 140,426

144,895 '140,426

a) Sensitivity analysis for variable rate instrumenb

Presently, the Fund has balances with banks which expose the Fund to cash flow inlerest rate risk. ln cas€ of
10O basis points increase / decrease in applicable rates on lhe last repdcing date with all other variables held
constanl, the nel income for th€ year and nel assets of the Fund trculd have been higher / lower by Rs. 1.45
million (2020: Rs. l.4O million).

As at June 30, 2A21, the Fund does not hold any lixed rate instrument that may expose the Fund to fair value
interest rate risk.

The composition of the Fund's investment portfolio and the KIBOR rates are expected to change over time.
Accordingly, the sensitivity analysis prepared as of June 30, 2021 is not necessarily indicative of the impact on the
Fund's net assets of future movements in interest rales.

lnterest rate sensitivity position for on-balance sheet financial lnslruments is based on th€ earlier of contractual
repdcing or maturity date and for ofi-balance sheet financial inslruments is based on the settlement dale.

The Fund's interest rate sensaivity related to financial assets and financial liabilities as at June 30, 2021 @n be
determined as follows:
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On{alanc€ shoet llnancial instruments

Fihadcial rsacts
Balances with banks
lnvestments
DiviJend and prollt receivable

Flnanclal liabllltio3
Payabb to Natioral lnvestment T,ust Limited

- Management Company
Payable to Cenkal Depository Company

of Pakistan Limited - Trustee
Acc.ued e)eenses and other liabilitj,es

On-balanco shcet gap (a)

Ott{alance !hoet rinancial instruments
Otr-balance Bhect gap (b)

Total lntersst rat6 gensitivity gap (a+b)

Cumulative intore€t rate sensitivity gap

5.50 - 8.30 '1.11,895 't 10

1,1A2,7{
145,005

f.i182,730
I,103103

'144,895 1,463,943 1,528,838

2,92n

71

2,272

2,926

71

2,272

5,269 5,269

144,895 1,478,674 't,623,569

'r.r4,895 1,478,674 1,623,569

1,t4,895 1i1,1,895 14,895

4t"

b) Sensitivity analysis for tixad rate instruments
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Total
Upto
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(%) ----------------8upc.€in

6.50 - 14.40 140,426

On-balance sheet tinancial instrumonts

Financial assets
Balances with banks
lnvestments
Dividend and prolit receivable

Financial liabilities
Payable to National lnvestment T,ust Limited

. Management Company
Payable to Central Depository Company

of Pakistan Limited - Trustee
Acarued e)eerses and other liabilities

On{alance sh6et gap (a}

Otf-balance sheet financlal inst uments
Otf-balanca shect gap (b)

Total lntor6t rato r€nsltivity gap (a+b)

Cumulative inter€t rat ssnsitiyity gap

140,426 1,489,379 1.629,805

2,998

69
2,238

2.998

69
2,238

5,305 5,305

140,426 1.4U.074 1.624,500

13

1,487,489
1,877

140,439
1.4A7.189

1.877

1&A% - - 1,au,ua 1,6u.5@

140,426 140,426 110,426

18.1.3 Prlce risk

Price risk is the risk that the fair value or fiJture cash flo,vs of a fnancial instrument will lluctuate as a result of
changes in market prices (other than those arising from interest rate risk or currenc, risk) wtElher those cfianges are
caused by factors specific to the individual financial instrument or its issuer, or fac1o6 affecting all similar financial
instruments traded in the markel.

The analysis is based on the assumplion thal equity index has increased / decreased by 1% with all other va.iables
held constanl and all the Fund's equity instru.nents moved according to the hislorical conelation with the index. This
represents managemenfs best estimate of a reasonable possible shifi in the KSE 100 lndex, having regard to lhe
historical yolatility of the index. The composition of the Fund's investrnent portfolio and lhe correlation thereof to the
KSE 'l0O lndex, is expecled to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2O2l is
not necessarily indicative of the effecl on the Fund's net assets of future movernenls in the level of lhe KSE 100
lndex.

At June 30, 2021, the fair value of equity securities exposed to price risk is disclosed in note 5.1

fllt"

The Fund has exposure to equity price risk arising from the Fund's inveslrnent in equity securities classified on the
statemenl of assets and liabililies as 'at fair value through other comprehensive income'. The Fund manages its price
risk arising ftom investmenl in the equity securities by diversifying its portfolio within the eligible limits prescribed in
the Trusl Deed. The NBFC Regulalions also limit:

a) lnvestmenl in individual equity securities to the lower of:

- 10% of net assets of the Fund or the index weight of the security subiec{ to the limit of 15% percent. whichever
is higher; and

- 10% of the issued capital ofthe investee company

b) Exposure to any one sector upto 30% of the net assets ofthe Fund or index weight of the security whichever is
higher, subjecl to a maximum of 35%.

However, relaxation in this regard has been obtained fiom the regulators. to maximise retums and achieve the
obiectives of the Fund.

ln case of 17o increase / decrease in KSE lOO index on June 30, 2021, wif! all olher variables held constanl, the
olher comprehensive loss of the Fund, with all other variables held constant, would increase / decraase by Rs. 14.83
million (2020: Rs. 14.88 million) and the net assets of the Fund would increase / decrease by the same amount as a
result of gains / losses on equity securities classillod as financial assets 'at fair value through other comprehensive
income'.
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14.2 Credit risk

18.2.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due.

The Fund's policy is to enter into financial conlracls in accordance with the inlemal risk managemenl policies and
investment guidelines approved by th€ lnvestmenl Committee. ln addition, the risk is managed through assignrnent
of credit limits and by following strict credit evaluation criteria laid down by the Management Company. The Fund
does not expecl to incur malerial credit losses on its linancial assets.

The table below analyses the Fund's maximum exposure to credit risk:

Name of the bark

Name of the bank

________{Rupecs in

'145,005 145,005

'1,482,730

1,103 1,103

140,439

1,487,489
'1,877

140,439

1,877

1,628,838 146.108 1,629,805 't42.316

The difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the tact
that inveslments in equity securities oI Rs. 1,482.73 million (2020: Rs. 1,487.49 million) is not exposed to credit risk.

18.2.2 Cr€dit quality of financial assets

The Fund's significant credit risk arises mainly on account of ils placemenls in banks and profit accrued thereon and
dividends receivable on equity securities. Credil risk on dividend receivable is minimal due lo statutory protection.
The credit rating prolile of balances with banks is as follows:

United Bank Limited
MCB Bank Limited
Bank Al Habib Limited
Allied Bank Limited
Bank Alfatah Limited
Sindh Bank Limil€d
National Bank Limited
JS Bank Limited
MCB - lslamic Bank Limited
Soneri Bank Limited
Summit Bank Limited

vts
PACRA
PACRA
PACRA
PACRA

VIS
PACRA
PACRA
PACRA
PACRA

vts

Balence es
at June 30,

2021

(Rup.e. ln '0O0)

22
6

144,144
31

3
7a

5

u
299
.a

____ll!!99_

Balance as
at June 30,

2020

(Rupo6 h '00O)

21
6

1,676
15

3
74
4
5

6l
138,500

44
140.439

Rating
agency

Rating
egency

Published
lating

Porcent ge ot
total Balsnces

wlth bankg

Published
rBting

AA+
A+

Suspended

AAA
AAA

AA+
A+

AAA
AA.
A

AA-
Susperded

tv.l
0.02
0.00

99.62
o.02
0.00
0.05
0.00
0.00
0.04
o.23
0.03
100

(%)

0.01
0.00
1.20
0.03
0.00
0.05
0.00
0.00
0.04

98.8r
0.03
100

Percentage of
total Balances

with banks

United Bank Limited
MCB Bank Limited
Bank Al Habib Limited
Allied Bank Limited
Bank Alfalah Limited
Sindh Bank Limited
National Bank Limited
JS Bank Limited
MCB - lslamic Bank Limited
Soneri Bank Limited
Summit Bank Limited

vls
PACRA
PACRA
PACRA
PACRA

VIS
vts

PACRA
PACRA
PACRA

VIS

2021 2020

l,laximum
expGure to
credit risk

Balance as per

statement of
lssets and

liabilities

lrlaximum

exposure to
credit risk

Bdance as per

strtement of
lrs€ts and

llabilities

4"

Balance with banks

lnveslments

Divadend and protil receivable
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Concentration of credit risk

Concentralion of credit risk exists when changes in economic or industry factors similady aftecl the groups of
counterparties whose aggregate credit exposure is signiricant in relation to the Fund's total credil exposure. The
Fund's portfolio of financial instruments is mainly held with banks having reasonably high credit rating and in listed
equity securities which are not exposed to credit risk.

18.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generale sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are malerially disadvantageous to the Fund.

The Fund is exposed lo the daily settlement of equity securities and to daily cash redemptions, if any. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficienl liquidity to
meet its liabilities when due under both normal and stressed conditions, without incuning unacceplable loss€s or
risking damage to the Fund's reputation. lts policy is therefore to invest the majority of its assets in investments that
are traded in an active market and can be readily disposed of. The Fund's investments in lisled securities are
considered readily realisable, as they are listed on the Pakistan Stock Exchange.

The table belolv summaries the maturity profile of lhe Funds financial instruments. The analysis into relevant
matu,ity groupings is based on the remaining period at the end of the reportng period to lhe contractual maturity
date. However, the assets and liabilities thal are receivable I payable on demand including balances with banks
have been included in the maturity grouping of one month.

m21

Wthln I
month

l{oG than
ona rp h
and upto

thrlr
rErth3

llor! th.o
$rlr

mont rr rnd
uBoona

yC.r

Moo thln
oia yclr
rnd upto
fiYr y..c

llor! th.n 5

yl.rl Total

Financial assets
Balances wilh banks

lnvestrnents

Dividend and profit receivable

Financial liabllitics
Payable to National lnvestment Trust Limited

- Management Company

Payable lo Cent.al Depository Company

of Pakistan Limited - Truste€

Acc red epenses and other liabilities

Net assets

't45,005

1,103

1.182,730

145,005

1,182,730

1,103

up!r. ln S00)"-

t 16,108 't,482,730 1,628,838

5.269 5,269

2,926

71

2,272

2,9

71

2.272

llh
1,10,839 1,482,730 1,623,569

The Fund can borrow in lhe shorl term to ensure settlement. The marimum amount available to lhe Fund ftom the
bonowing would be limited to fiffeen percent of the net assets upto 90 days and v'/ould be secured by lhe assets of
the Fund. The facility r,rrould bear interest at commercial rates. However, no bonofling was required to be obtained by
the Fund during the cuEent year.

ln order to manage the Fund's overall liquidity, the Fund may also wilhhold daily redemplion requesls in ex@ss of
len percent of lhe units in issue and sttch requesls would be treated as redemption requests qualifying for being
processed on the next business day- Such procedure $rould continue until the outstanding redemption requests
crme dor.rn lo a level below ten percent of lhe units then in issue. However, no redemption request was made during
the year.

Fin.rchl
lnstunanb
rhh no llx.d

mdudry



More than
one month

and upto
hrca

nontht

iiorc lhan

o|l!e
rronths and

upto onc
year

llore than 5

yea.E

Financlal

inslruments

rith no fiIrd
m.turity

Tot l

'16

Rupees in '000)--

1,487,469 1,629,805

140.439

1,477

1,487,489

140,439

1,487,489

1,877

142,316

Flnanclal liabilitiGE
Payable to National lnvestment Trust Umited

- Management Company

Payable to Cenlral El,eposilory Comparry

ol Pakistan Limited - Trustee

Accrued expens€s and ottEr liabilities

2,998

69

2,zfi

2,998

69

2,238

5,305 5,305

Ngt assets 137,011 1,,187,i189 1 500

19 FAIR VALUE OF FII{ANCIAL INSTRUMENTS

Fair value is the price that would be received lo sell an asset or paid to lraasfer a liability in an orderly transaction
between market participants at the measursment date. Consequently, differences can arise between carrying values
and the fair value estimates.

Undedying lhe definition of fair value is the presumption that the Fund is a going concem without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open martel are rovalued at lhe market prices prevailing on the statemenl
of assels and liabilities date. The estimaled fair value of all other financial assels and liabilities is considercd not to
b€ significantly different from the respective boot values.

Fair value hierarchy

lntemational Financial Reporting Standard 13, 'Fair Value Measurement requires the Fund to classiry assets using a
fair value hierarchy that reflects lhe significance of lhe inpuls used in making the measurements. The fair value
hierarchy has the tollowing levels:

Level 2: inputs other than quoted prices included wilhin level I that are obs€rvable for the asset or liability either
direclly (i.e. as prices) o, indirectly (i.e. derived from prices); and

As at June 30, 2021, the Fund held the following llnancial instruments measured at fair values

Rup€€ in 'fi,O)-
Financial assets 'at fair value through other

comprehensive income'

lnvestmenl in:
Listed equity securities 1,482,7301,482,730

_:-.482130_

2021IET IEE fl!lrr E'THI

4t.
___1_,482130_

Flnanclal assets
Balanc€s with banks

lnvestmenls

Dividend and profil receivable

Level 1: quoted prices (unad.iusted) in active markels for idenlical assels or liabilities:

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

2020

Within t
nonth

llore than

one year

and upto
fiYe yea6
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Financial assets 'at fai. value through othe.
comprehensive income'

lnvestment in:
Listed equity securities 1,447,449 1,487,489

1,487,4a9

20 UNIT HOLDERS'FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. They are entitled to distributions and to payment of a
proportionate share based on the Fund's net assel value per unit on the redemption date. The relevanl movements
are shown on the'Slalement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption ot units. As required under the NBFC Regulalions,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs lOO million at all times during the
life of the scheme. The Fund has historically maintained and compl,ed with the requirement of minimum fund sAe al
all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going mncem
so lhat t can continue to provide retums to lhe unit holders and lo maintain a strong base of assets to meet
unexpected losses or oppodunities.

ln accodanc€ with the risk management policies as stated in note 18, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investmenls or short-term borowings, where necessary-

21 TRANSACTIONS WITH TOP TEN BROKERS 
' 

DEALERS

List of lop ten brokeB by p€rcentage of commiision pald for the yea.6ndod June 30,2021 Percentage

AKD Secu.ities Limited

JS Global Capital Limited

Arff Habib Limiled

D.J.M Securilies (Private) Limited

EFG Hermes Pakistan Limited

Ghani Osman Securities (Private) Limited

BMA Capilal Management Limited

Cedar Capital (Private) Limited

Foundation Securities (Private) Limited

Topline Securities (Private) Limited

AKD Secu.ities Limited

Dosslani Securities (Private) Limited

JS Global Capital Limited

BMA Capital Management Limited

Fairway Securities (Private) Limited

Arif Habib Limited

Concordia Securities (Private) Limited

We Financial Services Limited

Askari Secuities Limited

Lakhani Securities (Private) Limited

List of toF ten brokeB by percentage of commission paid for the year ended June 30, 2020 Percentage

't5.42

14.75
'r0.67

8.01

7"06

7.01

6.82

6.41

5-77

5.51

7.49

7.37

6.48

6.26

6.03
5.95

5.77

5.36

4.46

3.98

2020
Level I Level 2 IllEil IEI

4t*

1,487,489
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2021

s.
l{o.

Name Designrtion Qualification6
Experi6nc6

(yea15)

1 Mr. Adnan Afridi Managing Director

2 Mr. MarEoo, Ahmed Chiel Operating Oftcrt
3 Mr. AamirAmin Head of Finance
4 Syed Raza Abbas Jaffry' Head of Equity
5 Mr. Faisal Aslam Head otcompliance
6 Mr. Ali Kamal Head ol Research
7 Mr. Attique Ur Rehman Sheikh Manager - Risk Management

Management Company
Govemment of Pakistan

Particulars

Management Company
Govemment of Pakistan

Economics 8 Corporale Law from Harvard
Ljni\rersity & Harvard Law School

MBA. DAIBP and CFA LeveLlll
FCA, CISA
MBA (Finance)

MgA (Finance), BBA (Hons), CIM-ADIMA (UK)

MBA, CFA Level-ll
MBA

26

32
23
21
16

t3
15

' Mr. Syed Raza Abbas Jaffry is the Manager ofthe Fund and he is also maoaging Nalional lnvestment (Unit) Trust

23 ATTENDANCE AT MEETINGS OF BOARO OF DIRECTORS

The 347th, 348th, 349th, 350th and 351st Board meelings were held on July 7, 2020, August 11, 2O2O, Oclober 29,
2020, February 23, 2021 and April 30, 2021 respectively. lnformatior in respocl of attendance by the directors in the
meetings is given below:

s.
No.

Number of moetings

ileetings not attendedHeld during
tonuro of

d!r3ctol3hip

Lsave
grant6d

I Mr. Adnan Aftidi
(Managing Director)

2 Mr. Jamal Nasim
3 Mian Nusrat-Ud-Din
,l Mr. lqbal Adamiee
5 Mr. Ahmad Aqeel
6 Mr. Amir Mohyuddin
7 Mr. Arif Usmani
8 Mr. Afrab Ahmad Khan
I Mr. Naeem Bashk Ahmad
10 Mr. Farooq Ahmed Khan
'l l Ms- Asma Shaikh

349th meeling

350th meeting

21 PATTERN OF UNIT HOLDING

Parliculars

(Rupees in'000) l%l

1

5

5
5
5
5
5
2
5
5
2
I

5

5
5
5
5
5
3

5

1

10

90
15,04'l,965

(Rupees in'000) l'At

154,354
r35,377,689 I,389,192

2021
rlill'|lElEiilIllillril[r

2020
rIlIET?l}:I tri?ltlitlit

4h
150,419,650 1,543,546 100
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PARTICULARS OF INVESTMENT COMMITTEE AND FUNO MANAGER

Details of members of the investment crmmittee of the Fund are as follows:

15,041,965 154,180 10

135,377,585 I,387,620 90

l_!9119,650_ _l-,5418m_ _______l!9-

Namo ot Diroctor
Attended
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25 SUBSEQUENT EVENT, NON AOJUSTING

25.1 The Board of Directors rn its meeting held on July 7 , 2021 has approved a final distribnlion oI Re 0.24 per unit (for
fullyear). The distribution comprises cash dislribution amo{rnting lo Rs. 36.1 million

The financial slatements of the Fund tor the year ended June 30. 2021 do nol inchrde the etlect ot lhe final
distribulion which will be accour ed for in the financial slatements of lhe Fund for th€ year ending June 30, 2022.

25.? Subsequent to the year ended June 30,2021, Sindh Revenue Board (SRB) lhrough its letter daled August 12, 2021
has inlimated Mutual Funds Associalion of Pakistan's (MUFAP) that lhe mutual funds do oot qualiry as Financial
lnstitutions / lndustrial Establishments and are lheretore, not liable to pay the Sindh Workers' Wefare Fund (SWWF)
contribulions. This development was discussed at MUFAP level and was also been taken up with the lhe Securitiss
and Exchange Commission ot Pakistan (SECP). All the Assel Management Companies, in consuttalion with SECP,
have reversed the cumulative provision tor SWWF recognised in the linancial stalemenls of the Funds. for the period
fiom May 21, 2015 to Augusl 12, 202i, on Augusl13,2021

The SECP has given ils concurence foI prospective reversal of provision for SWWF lhrough its letter dated Augusl
30, 2021. Accordingly. gcing forward, no provision for SvwVF would be recognised in tha ,inancial stalemenls ot the
Fund. Had the provision to, SWWF nol been recorded in the financial statements of the Fund tor the period from May
21, 2015 to June 30, 2021, the nel assel value ot lhe Fund as al June 30,2021 would have been higher by Re. O.14
(2020: Re. 0.13) p€r unit.

26 OATE OF AUTHORISAT|o FOR ISSUE

These financid slalernents were aulhorized for issue by the Board of Drectors of the Management Company on
August 10, 2021 and further amended on Yi-ltf -2021to incorporate the subseguent event as dBclosed in nole 25
of the fnancial stalements.

27 GENERAL

27.1 Rounding otf

Figures have been rounded off to the nearest thousand rupees unless olherwise specifed

27.2 lmpact of COVID-i9

27.3 Operetional risk managoment

The Management Company is closely monitoring the situation and has invoked requared actions to ensure safety and
security of the staff and an unintenupted service lo the customers. Business Conlinuity Plans (BCP) lor respective
areas are in place and tested. The Management Company has signilicantly enhanced moniloring for all cyber
security risk during these times ,iom its information security prolocols. The remole work capabililies were enabled for
critical staff and related risk and control measures were assessed to make sure they are fully protected using virtual
private network ("VPN') connections. Further, lhe Management Company has also ensured thal its remole access
systems are sufficienlly resilient to any unwanled cyber-atlacks.

4^
For National lnvestment Trust Limited

(Management Company)

c$r$l
Managi tor Director Director

The COVID - 19 pandemic has taken a loll on all economies and emerged as a conlagion risk around the globe,
including Pakistan. To reduce the impact on businesses and economies in general, regulators / govemmenls across
the globe have introduced a host of measures on both lhe fiscal and economic fronts. The Securities and Exchange
Commission ol Pakistan (SECP) had provided certain time bound relaxations to ClSs operating in Pakistan in order
to provide tempoEry relaxalion againsl covid pandemic. All of the relaxations provided have expired prior to June 30,
m21.

(




