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2020
Exposed to yield | interest rate risk
Effective More than ot “.Pom
Upto to yield |
yield / . three months | More than et Total
interest rate el and up-to one year rate risk
one year
%) {Rupees in ‘000)
On-balance sheet financial instruments
Financial assets
Balances with banks 6.50 - 14.40 140,426 - - 13 140,439
Investments . - - 1,487,489 1487489
Dividend and profit receivable - - - 1,877 1,877
140,426 - - 1,489,379 1,629,805
Financial liabilities
Payable to National Investment Trust Limited
- Management Company - - - 2,998 2,998
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 69 69
Accrued expenses and other liabilities - - - 2,238 2,238
- a - 5,305 5,305
On-balance sheet gap (a) 140,426 - - 1,484074 1,624,500
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b} - - % 3 3
Total interest rate sensitivity gap (a+b) 140,426 - - 1,484,074 1624500
_—
Cumulative interest rate sensitivity gap 140,426 140,426 140,426
_—
Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices (other than those arising from interest rate risk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

The Fund has exposure to equity price risk arising from the Fund's investment in equity securities classified on the
statement of assets and liabilities as 'at fair value through other comprehensive income'. The Fund manages its price
risk arising from investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in
the Trust Deed. The NBFC Regulations also limit:

a) Investment in individual equity securities to the lower of:

- 10% of net assets of the Fund or the index weight of the security subject to the limit of 15% percent, whichever
is higher; and
- 10% of the issued capital of the investee company

b) Exposure to any one sector upto 30% of the net assets of the Fund or index weight of the security whichever is
higher, subject to a maximum of 35%.

However, relaxation in this regard has been obtained from the regulators, to maximise returns and achieve the
objectives of the Fund.

In case of 1% increase [ decrease in KSE 100 index on June 30, 2021, with all other variables held constant, the
other comprehensive loss of the Fund, with all other variables held constant, would increase / decrease by Rs. 14.83
million (2020: Rs. 14.88 million) and the net assets of the Fund would increase / decrease by the same amount as a
result of gains / losses on equity securities classified as financial assets 'at fair value through other comprehensive
income’,

The analysis is based on the assumption that equity index has increased / decreased by 1% with all other variables
held constant and all the Fund's equity instruments moved according to the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KSE 100 Index, having regard to the
historical volatility of the index. The composition of the Fund's investment portfolio and the comrelation thereof to the
KSE 100 Index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2021 is
not necessarily indicative of the effect on the Fund's net assets of future movements in the level of the KSE 100
Index.

At June 30, 2021, the fair value of equity securities exposed to price risk is disclosed in note 5.1.
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Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due.

The Fund's policy is to enter into financial contracts in accordance with the internal risk management policies and
investment guidelines approved by the Investment Committee. In addition, the risk is managed through assignment
of credit limits and by following strict credit evaluation criteria laid down by the Management Company. The Fund
does not expect to incur material credit losses on its financial assets.

The table below analyses the Fund's maximum exposure to credit risk:

2021 2020
Balance as per <N Balance as per diinass
statement of PEREIA statement of iiada
assefs and ch:IIt risk assets and K redl it risk
liabilities liabilities
{Rupees in "000)-

Balance with banks 145,005 145,005 140,439 140,439

investments 1,482,730 - 1,487,489 -
Dividend and profit receivable 1,103 1,103 1,877 1,877
1,628,838 146,108 1,629,805 142 316

The difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact
that investments in equity securities of Rs. 1, 482.73 million (2020: Rs. 1,487.49 million) is not exposed to credit risk.

Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit accrued thereon and
dividends receivable on equity securities. Credit risk on dividend receivable is minimal due to statutory protection.
The credit rating profile of balances with banks is as follows:

Balance as Percentage of
Name of the bank at June 30, :htlng P“b:?hed total Balances
2021 gency rating with banks
(Rupees in "000) (%)
United Bank Limited 22 VIS AAA 0.02
MCE Bank Limited 5] PACRA AAA 0.00
Bank Al Habib Limited 144 444 PACRA ABS 99.62
Allied Bank Limited 3 PACRA AAA 0.02
Bank Alfalah Limited 3 PACRA AA+ 0.00
Sindh Bank Limited 78 VIS A+ 0.05
National Bank Limited 5 PACRA AAA 0.00
JS Bank Limited 5 PACRA Ak 0.00
MCEB - Islamic Bank Limited 64 PACRA A 0.04
Soneri Bank Limited 299 PACRA AA- 0.23
Summit Bank Limited 4 VIS Suspended 0.03
— 145,005 100
Balance as - Percentage of
Name of the bank at June 30, Rating Pubilistisd total Balances
2020 b rating with banks
(Rupees in '000) (%)
United Bank Limited 21 VIS AAA 0.01
MCRB Bank Limited 6 PACRA AAA 0.00
Bank Al Habib Limited 1.676 PACRA Al+ 1.20
Allied Bank Limited 45 PACRA AAA 003
Bank Alfalah Limited 3 PACRA AA+ 0.00
Sindh Bank Limited T4 VIS At 0.05
National Bank Limited 4 VIS AAA 0.00
JS Bank Limited 5 PACRA AA- 0.00
MCB - Islamic Bank Limited 61 PACRA A 0.04
Soneri Bank Limited 138,500 PACRA AA- 98.64
Summit Bank Limited 44 VIS Suspended 0.03
140,439 100
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Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The
Fund's portfolio of financial instruments is mainly held with banks having reasonably high credit raling and in listed
equity securities which are not exposed to credit risk.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to the daily settlement of equity securities and to daily cash redemptions, if any. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to
meet its liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Fund's repulation. Its policy is therefore to invest the majority of its assets in investments that
are traded in an active market and can be readily disposed of. The Fund's investments in listed securities are
considered readily realisable, as they are listed on the Pakistan Stock Exchange.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the
borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured by the assets of
the Fund. The facility would bear interest at commercial rates. However, no borrowing was required to be obtained by
the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemptlion requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down to a level below ten percent of the units then in issue. However, no redemption request was made during
the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
date. However, the assets and liabilities that are receivable / payable on demand including balances with banks
have been included in the maturity grouping of one month.

2021
More that | Mor®than | hiore than Financial
Within 1 andopto | maoths and one year | More than 5| instruments Total
manth — and upte years with no fixed
three five years maturity
months year
—{Rupees in 000}
Financial assets
Balances with banks 145 005 & = = o - 145,005
Investments . - * . - 1,482,730 | 1,482,730
Dividend and profit receivable 1,103 - - - - - 1.103
146,108 - - - - 1,482,730 1628838
Financial liabilities
Payable to National Investment Trust Limited
- Management Company 2,926 . 5 - _ 2 2926
Payable to Central Depository Company
of Pakistan Limited - Trustee Fa| - . - 5 - 71
Accrued expenses and other liabilities 2272 = " . - - 2272
5,269 - - - - - 5,269
Net assets 140,839 - - - - 1482,730 1,623,569
B e
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2020
More than | More than Wi Financial
one month three %
Within 1 ad hsand| ©O¢Yedr More than 5| instruments Total
maonth i and upto years with no fixed
thowe | wploone | o vears maturity
months year ¥
{Rupees in 000}
Financial assets
Balances with banks 140,439 - - - - - 140,439
Investments x o - - - 1,487 489 | 1,487 489
Dividend and profil receivable 1.877 . _ = s g 1,877
142,316 - - - - 1,487,489 1629805
Financial liabilities
Payable to National Investmen! Trust Limited
- Management Company 2,998 . - - - - 2,998
Payable to Central Depository Company
of Pakistan Limited - Trustee 69 o - - 69
Accrued expenses and other liabilities 2,238 < = - - - 2,238
5,305 - - - - - 5,305
Net assets 137,011 - - - - 1,487 489 1,624,500
= —

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, ‘Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2021, the Fund held the following financial instruments measured at fair values:

2021

Level1 || Level2 || Levela || Total

{Rupees in '000)

Financial assets "at fair value through other
comprehensive income'

Investment in:
Listed equity securities 1,482,730 - < 1,482,730

1,482,730 - - 1,482,730

Ay
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2020

Level1 || Level2 || Level3 || Total

{Rupees in '000)

Financial assets "at fair value through other
comprehensive income'

Investment in:
Listed equity securities 1,487 489 - - 1,487 489

1,487,489 - - 1,487,489

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. They are entitled to distributions and to payment of a
proportionate share based on the Fund's net asset value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders' Fund',

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern
so that it can continue to provide retums to the unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

TRANSACTIONS WITH TOP TEN BROKERS / DEALERS

List of top ten brokers by percentage of commission paid for the year ended June 30, 2021 Percentage
AKD Securities Limited 15.42
JS Global Capital Limited 14.75
Arif Habib Limited 10.67
D.J.M Securities (Private) Limited 8.01
EFG Hermes Pakistan Limited 7.06
Ghani Osman Securities (Private) Limited 7.01
BMA Capital Management Limited 6.82
Cedar Capital (Private) Limited 6.41
Foundation Securities (Private) Limited 5.77
Topline Securities (Private) Limited 551
List of top ten brokers by percentage of commission paid for the year ended June 30, 2020 Percentage
AKD Securities Limited 7.49
Dasslani Securities (Private) Limited 7.37
JS Global Capital Limited 6.48
BMA Capital Management Limited 6.26
Fairway Securities (Private) Limited 6.03
Arif Habib Limited 5.95
Concordia Securities (Private) Limited 577
We Financial Services Limited 5.36
Askari Securities Limited 4.46
Lakhani Securities (Private) Limited 3.98
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PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the investment committee of the Fund are as follows:

20
5. . . Experience
No. Name Designation Qualifications ! )
1 Mr. Adnan Afridi Managing Director Economics & Corporate Law from Harvard 26
University & Harvard Law School
2 Mr. Manzoor Ahmed Chief Operating Officer MBA, DAIBP and CFA Level-lli 32
3 Mr. Aamir Amin Head of Finance FCA, CISA 23
4 Syed Raza Abbas Jaffry* Head of Equity MBA (Finance) 24
5 Mr. Faisal Aslam Head of Compliance MBA (Finance), BBA {(Hons), CIM-ADIMA (UK} 16
6 Mr. Ali Kamal Head of Research MBA, CFA Level-ll 13
7

Mr. Attiqgue Ur Rehman Sheikh Manager - Risk Management

MBA

15

* Mr. Syed Raza Abbas Jaffry is the Manager of the Fund and he is also managing Natienal Investment (Unit) Trust.

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 347th, 348th, 349th, 350th and 351st Board meetings were held on July 7, 2020, August 11, 2020, October 29,
2020, February 23, 2021 and April 30, 2021 respectively. Information in respect of attendance by the directors in the

meetings is given below:

Number of meetings
S. Held during
No. Name of Director e Atte Lun::d Meetings not attended
directorship gl
1 Mr. Adnan Afridi 5 5 - B
{Managing Director)
2 Mr. Jamal Nasim 5 5 - -
3 Mian Nusrat-Ud-Din 5 5 - -
4 Mr. Igbal Adamjee 5 5 - -
5 Mr. Ahmad Aqgeel 5 5 - -
6  Mr. Amir Mohyuddin 5 5 - -
7 Mr. Arif Usmani 3 2 1 349th meeting
8  Mr. Aftab Ahmad Khan 5 5 - -
¢ Mr. Naeem Bashir Ahmad 5 5 - B
10 Mr. Faroog Ahmed Khan 3 2 1 350th meeting
11 Ms. Asma Shaikh 1 1 - B
PATTERN OF UNIT HOLDING
2021
e Units held || Investment | | Percentage
(Rupees in "000) (%a)

Management Company 15,041,965 154,180 10
Government of Pakistan 135,377,685 1,387,620 90

150,419,650 1,541,800 100

2020

Particulars

Units held || Investment | | Percentage |

Management Company
Government of Pakistan

Ap-

(Rupees in '000) (%)

15,041,965
135,377,685

154,354 10
1,389,192 90

150,419,650 1,543,546

100
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SUBSEQUENT EVENT - NON ADJUSTING

The Board of Directors in its meeting held on July 7, 2021 has approved a final distribution of Re. 0.24 per unit (for
full year). The distribution comprises cash distribution amounting 1o Rs. 36.1 million.

The financial statements of the Fund for the year ended June 30, 2021 do not include the effect of the final
distribution which will be accounted for in the financial statements of the Fund for the year ending June 30, 2022.

Subsequent to the year ended June 30, 2021, Sindh Revenue Board (SRB) through its letter dated August 12, 2021
has intimated Mutual Funds Association of Pakistan's (MUFAP) that the mutual funds do not qualify as Financial
Institutions / Industrial Establishments and are therefore, not liable to pay the Sindh Workers' Welfare Fund (SWWF)
contributions. This development was discussed al MUFAP level and was also been taken up with the the Securilies
and Exchange Commission of Pakistan {(SECP). All the Asset Management Companies, in consultation with SECP,
have reversed the cumulative provision for SWWF recognised in the financial statements of the Funds, for the period
from May 21, 2015 to August 12, 2021, on August 13, 2021.

The SECP has given its concurrence for prospective reversal of provision for SWWF through its letter dated August
30, 2021. Accordingly, going forward, no provision for SWWF would be recognised in the financial statements of the
Fund. Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May
21, 2015 to June 30, 2021, the net asset value of the Fund as at June 30, 2021 would have been higher by Re. 0.14
(2020: Re. 0.13) per unit.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authonzed for issue by the Board of Directors of the Management Company on
August 10, 2021 and further amended on 13- -202 110 incorporate the subsequent event as disclosed in note 25
of the financial statements.

GENERAL

Rounding off

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.
Impact of COVID-19

The COVID - 19 pandemic has taken a toll on all economies and emerged as a contagion risk around the globe,
including Pakistan. To reduce the impact on businesses and economies in general, regulators / governments across
the globe have introduced a host of measures on both the fiscal and economic fronts. The Securities and Exchange
Commission of Pakistan (SECP) had provided certain time bound relaxations to CISs operating in Pakistan in order
to provide temporary relaxation against covid pandemic. All of the relaxations provided have expired prior to June 30,
2021.

Operational risk management

The Management Company is closely monitoring the situation and has invoked required actions to ensure safety and
security of the staff and an uninterrupted service to the customers. Business Continuity Plans (BCP) for respective
areas are in place and tested. The Management Company has significantly enhanced monitoring for all cyber
security risk during these times from its information securily protocols. The remote work capabilities were enabled for
critical staff and related risk and control measures were assessed to make sure they are fully protected using virtual
privaie network (“VPN") connections. Further, the Management Company has also ensured that its remote access
systems are sufficiently resilient o any unwanted cyber-attacks.

For National Investment Trust Limited
(Management Company)






